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General 


UN Chief Urges Cambodian Relief Coaperation 
OW26 10054888 Be ing XINHUA in Englis 
0057 GMT 26 Oct 88 


Text] United Nations, October 25 (XINHUA)—U.N. 

retary-General Javier Perez de Cuellar today com- 
plained about the lack of full cooperation with the U.N. 
ref relief operation along the Thai-Kampuchean 
border and urged the parties concerned to show their full 
support to the U.N. operation. 


In a report to the 43rd session of the U.N. General 
Assembly, the secretary-general said that it is still diffi- 
cult for the U.N. refugee operation to get access to some 
of the evacuation sites along the border. 


He said that although some progress was made at the 
beginning of 1988, the situation subsequently dete: io- 
rated to the extent that services and supplies to one of 
the four camps had to be suspended in May. 


The delivery of food and other assistance to the rest of 
the three camps may also be suspended, he said. 


During the 10 years of Vietnamese military aggression 
and occupation, large numbers of Kampucheans fled 
across the border to Thailand. The refugee camps along 
the Thai border have thus been constantly attacked by 
the Vietnamese troops and the troops of the Hanoi- 
backed Phnom Penh regime. 


According to U.N. statistics, by October | of this year, 
there were some 292,000 Kampucheans in the evacua- 
tion sites along the border under the care of the U.N. 
refugee relief operation, officially known as the U.N. 
Border Relief Operation (UNBRO). 


In addition, there are some 14,000 Kampuchean refu- 
gees in the Khao-I-Dang holding center under the care of 
the office of the U.N. High Commissioner for Refugees 
(UNHCR), the main refugee relief organization of the 
world body. 


The U.N. secretary-general said in the report that the 
question of security and protection of the border popu- 
lation and of respect for their basic human rights con- 
tinues to be one of the main preoccupations of the 
international community. 


Although the number of violent crimes in the evacuation 
sites has been substantially reduced in recent months, he 
said, the situation remains unsatisfactory. 


He appealed again to the parties concerned to show their 
full cooperation so as to enable the United Nations to 
fulfill its tasks in providing food and services to the 
civilian population without any hindrance. 
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Referring to a comprehensive and political settlement of 
the Kampuchean problem, the secretary-general said 
such a settlement “must be consistent with the basic 
purposes and principles of the charter of the United 
Nations and must adequately protect the fundamental 
interests of the parties concerned and, above all, of the 
Kampuchean people.” 


While citing the recent developments concerning the 
Kampuchean problem as “an encouraging develop- 
ment,” he said, the substantive issues still remain to be 
resolved. 


However, he said, with the good will and active cooper- 
ation of all the parties concerned, it should be possible to 
bring peace to Kampuchea within a reasonable time 
frame. 


Thatcher Supports Sihanouk Peace Efforts 
OW2610055788 Beijing XINHUA in English 
0042 GMT 26 Oct 88 


[Text] London, October 25 (XINHUA)—British Prime 
Minister Margaret Thatcher today offered her support 
for Prince Norodom Sihanouk in his efforts to find a 
peace settlement to the Kampuchean problem, a spokes- 
man for her office said. 


Sihanouk, who arrived here today on a two-day private 
visit at Mrs. Thatcher’s invitation, had 50 minutes of 
talks with the British prime minister at No. 10 Downing 
Street this evening. 


The spokesman, who described the talks as “very 
friendly”, said that Mrs. Thatcher expressed her support 
for Prince Sihanouk’s policy and strategy for making 
progress on the Kampuchean problem. 


Sihanouk, 66, is seeking to maintain contacts with al! ihe 
parties involved in the Kampuchean conflict and calling 
for an international conference on the problem which 
will lead to the establishment of an independent, non- 
aligned Kampuchea. 


The spokesman said that Mrs. Thatcher also said that 
Britain would continue to encourage discussion among 
the members of the United Nations Security Council as 
one way of progressing towards an international confer- 
ence on Kampuchea’s future. 


Earlier today, a British Foreign Office spokesman said: 
“The British position is that we want the complete and 
immediate withdrawal of Vietnam from Kampuchea 
and the establishment of an independent and non- 
aligned government chosen by the Kampuchean 


people.” 


Prince Sihanouk is schedued to meet with British For- 
eign Secretary Sir Geoffrey Howe tomorrow afternoon. 
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He will leave for Paris on Thursday (27 October] for his 
third meeting with Hun Sen, prime minister of the 
Vietnam-backed Phnom Penh regime. 


US. Tells UN of Arms Talks Progress 
OW2210013188 Beijing XINHUA in English 
0813 GMT 19 Oct 88 


[Text] United Nations, October 18, (XINHUA)—The 
United States told the General Assembly First Commit- 
tee today that the U.S. and the Soviet Union have agreed 
On important treaty elements for a 50 percent reduction 
of strategic nuclear arsenals. 


William F. Burns, director of the U.S. Arms Control and 
Disarmament Agency, said the two sides have agreed to 
a ceiling of 6,000 warheads on 1,600 strategic nuclear 
delivery vehicles, and sub-ceilings of 4,900 ballistic 
missile warheads and 1,540 warheads on 154 heavy 
ballistic missiles. 


This should result in a 50 percent reduction in throw- 
weight for Soviet missiles, he said. 


There is also an agreement on a counting rule for heavy 
bomber armaments, and on elements of the verification 
regime which will include several types of on-site inspec- 
tion and data exchanges. 


However, the director noted, several difficult issues 
remain to be settled. These include questions regarding 
air-launched cruise missiles, mobile intercontinental bal- 
listic missiles (ICBM), limits on ICBM warheads and 
heavy ICBMs, and some important verification details. 


He expressed U.S. willingness to continue “the hard 
bargaining” to bring the negotiations to ‘‘a successful 
conclusion.” 


He defended the U.S. space defense program known as 
the Strategic Defense Initiative (SDI), or “the Star 
Wars” program, noting that the Soviet Union has had 
“long-standing efforts” in this field. 


He said the U.S. “will not bargain away its SDI program, 
nor accept any provisions that would cripple its research, 
development and testing program.” 


He repeated the previous U.S. charge that the large 
phased-array radar at Krasnoyarsk in the Soviet Union is 
“a significant violation of a central element of the ABM 
(Anti-Ballistic Missile) Treaty.” Measures must be taken 
0 resolve this serious problem, he said. 


On the question of naval disarmament, he stated that the 
U.S. cannot agree to any limitations or constraints on its 
naval activities. 
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Located between and separated from its allies by two 
oceans, he said, the United States relies on maritime 
activities and freedom of navigation to protect its secu- 
rity and trade interests. 


Soviets Likely To E Aircraft in Future 
OW25 10074688 Beijing XINHUA in English 
0641 GMT 25 Oct 88 


[Text] Washington, October 24 (XINHUA)—U.S. and 
British experts believed that the Soviet Union will create 
a post-arms-conirol strategic nuclear force that will put a 
new emphasis on aircraft, according to a report of the 
latest issue of THE WEEKLY DEFENSE NEWS. 


The experts, who attended a U.S. Air Force intelligence 
conference last week in Washington on Soviet military 
developments, also said that on the tactical side, any 
Soviet offensive against the Western alliance most likely 
will be a surprise attack that makes use of barrage and 


speed. 


The report quoted Lt. Col. Gregory Varhall, a US. 
analyst with the Offensive Assessment Branch of the 
Strategic Air Command, saying that the Soviet Union is 
building a new nuclear forces’ structure that makes the 
best of warheads in the event of a radical arms control 
reduction under the current Strategic Arms Reduction 
Talks (START) process. 


The START talks could produce a U.S. and Soviet 
nuclear force structure limited to 6,000 warheads each. 
Of those, 4,900 would be divided between land-based 
and submarine-based missiles. 


In addition, the Soviets have given a high priority to 
fighting a nuclear war after the initial destruction from 
the first barrage of weapons. 


Varhall said the Soviet Union has ignored their strategic 
aircraft for the past two decades but that is now changing 
as it realizes the importance of using available warheads 
for penetrating air defenses and striking targets within 
the United States. 


The report also quoted “harles Dick, researcher with the 
Soviet Research Center, Royal Military Academy, Sand- 
hurst, Britain, as saying that the Soviet Union would not 
conceive undertaking a war against NATO without the 
benefit of surprise. 


The Soviet Union “would exploit the fact that we are 
vulnerable in the initial period of war,” he said. 


The report concluded that despite recent statements by 
Soviet leader Mikhail Gorbachev and Defense Minister 
Dmitry Yazov about a new defensive doctrine, the 
Soviets have not ruled out such offensive measures. 
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UN Award Given to Welfare, Amity Groups 
OW25 10044088 Beijing XINHUA in English 
1830 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—Two Chinese 
Organizations, the China Welfare Fund for the Handi- 
capped (CWFH) and the United Nations Association of 
China (UNAC), today became recipients of the United 
Nations 1988 Peace Messenger Award. 


At a ceremony held here today, resident representative 
of United Nations Development Programme in China 
Roy D. Morey presented certificates to CWFH Director- 
in-Chief Deng Pufang and UNAC President Bi Jilong. 


The ceremony was held to coincide with the celebration 
of the United Nations Day. 


The two Chinese organizations were designated as the 
recipients by UN Secretary General Perez de Cuellar 
who initiated the award in 1986. 


So far, 60 institutions and organizations around the 
world have accepted the award for their outstanding 
service to world peace and improvement of human living 
conditions. 


The CWFH was founded in 1984 to find jobs for the 
handicapped, help them restore their health, and pro- 
mote education among them. 


Now, enterprises for the Chinese handicapped have 
increased from 1,200 10 years ago to 19,000. 70 percent 
of the handicapped in urban China have found jobs. 


Thanks to the efforts of CWFH, the China Convales- 
cence Research Center will soon open. 


The UNAC is a non-governmental organization for 
supporting the UN’s peace and development efforts and 
promoting international exchange. 


Wang Fang Meets UN Juvenile Seminar Delegates 
OW24 10055888 Beijing XINHUA in English 
1252 GMT 23 Oct 88 


[Text] Beijing, October 23 (XINHUA)—Wang Fang, 
Chinese stz '« «~«ncillor and minister of public security, 
met here today delegates to the ongoing U.N. seminar on 
juvenile delinquency. 


The guests included Eduardo Vetere, chief of the U.N. 
Crime Prevention and Criminal Justice Branch, and 
more than 30 representatives from 24 countries and 
relevant U.N. organizations. 


The six-day seminar, which opened here on October 19, 
will come to an end tomorrow. 
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Shanghai Hosts International Electronics Seminar 
OW 2510003688 Beijing XINHUA in English 
1621 GMT 24 Oct 88 


[Text] Shanghai, October 24 (XINHUA)—An interna- 
tional seminar on large scale — circuit materials 
and technology opened today in Shanghai, China's lead- 
ing industrial center. 


About 140 scientists from 15 countries including the 
United States, Japan, and France, and representatives 
trom IBM and Philips attended the seminar. 


The seminar, the first of its kind ever held in Shanghai, 
was cosponsored by the Chinese Society of Electronics, 
the Shanghai-based Fudan University, and a U.S. elec- 
tronics company. 


The seminar concentrates on studies in integrated circuit 
materials and manufacturing technology and component 
parts examination, said an organizer. 


More than 130 papers on latest research results in this 
field will be delivered at the meeting. 


The meeting will help improve China’s technology in 
making integrated circuit materials, a key research item 
in the country’s Seventh 5-Year Plan period (1986-90), a 
Chinese expert said. 


IOC’s Samaranch Greets Jinan Cities’ Games 
OW25 10054988 Beijing XINHUA in English 
0256 GMT 25 Oct 88 


[Text] Jinan, East China, October 25 (XINHUA)—Juan 
Antonio Samaranch, president of the International 
Olympic Committee [IOC], recently sent a message to 
the organising committee of China’s National Cities’ 
Games which are under way here, wishing the games a 
success. 


A committee spokesman said that \° message reads: 
“On behalf of the International Olympic Committee I 
would like to take this opportunity to extend my best 
wishes to everyone concerned on the occasion of the’88 
National Cities’ Games which I am certain will be a 
tremendous success.” 


“In this Olympic year I am sure that all Chinese sports- 
men and women will do their best to emphasize the 
importance of Olympic ideals and solidarity.” 


United States & Canada 


Yang Shangkun Meets Professor Lee Tsung-Dao 
HK2610093688 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0656 GMT 26 Oct 88 


[Report: “President Yang Shangkun Meets With Profes- 
sor Lee Tsung-dao”"—ZHONGGUO XINWEN SHE 
headline} 


[Text] Beijing, 26 Oct (ZHONGGUO XINWEN SHE)— 
This morning, PRC President Yang Shangkun met with 
Professor Lee Tsung-dao and gave a banquet in his 
honor. Professor Lee came to Beijing to attend a Sino- 
U.S. academic conference on high-energy physics. 
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In a family-like cordial atmosphere, Yang Shangkun first 
talked about the visit of the Chinese leaders to the 
Beijing Electron-Positron Collider, a state laboratory 
project, on 24 October. The project received assistance 
from foreign friends in the scientific and technological 
circles, especially from Professor Lee Tsung-dao. 


Yang Shangkun said: The successful construction and 
operation of the electron-positron collider is a very good 
thing. Comrades Xiaoping, Ziyang, and Wang Zhen were 
very glad to see it, and | was amazed at seeing this 
project, because the laboratory was still a piece of 
wasteland 4 years ago and now such a grand project has 
been completed there. 


He smiled and added: We must thank you for your 
enthusiastic assistance to the development of China's 
science, technology, and education for many years. 


Lee 7 sung-dao said: The most important thing is the 
correctness of the central policy. Only with the opening- 
up policy can there be such a success. 


Zhou Guangzhou, president of the Chinese Academy of 
Sciences; Hu Qiheng, vice president of the Chinese 
Academy of Sciences; and Zhu Lilan, vice minister of the 
State Scientific and Technological Commission, also 
attended the meeting. 


Paper Views U.S. Presidential Election Outlook 
HK2610090288 Beijing GONGREN RIBAO in Chinese 
18 Oct 88 p 2 


[Newsletter from Washington by GONGREN RIBAO 
contributing reporter Yue Dun (4766 7319): “The Situ- 
ation of the U.S. General Election Since the Debate on 
Television” 


[Text] George Bush will probably become a legendary 
figure in U.S. history. 


To say so is not because George Bush has made certain 
Outstanding achievements but because never before in 
the U.S. history has a vice president in office been 
elected to the presidency. George Bush will probably 
become the first vice president in office to be elected to 
the presidency in the U:S. history. 


This propitious omen of George Bush does not originate 
from the last debate on television between Vice Presi- 
dent George Bush and Governor Dukakis, the presiden- 
tial nominee of the U.S. Democratic Party, which was 
held on the evening of 13 October because as soon as the 
newspapers appeared on the newsstands on the early 
morning of 13 October, people realized this propitious 
omen of George Bush. 


That was an incredible coincidence. The results of three 
opinion polls conducted by six major U.S. newspapers 
and television networks appeared in the newspapers at 
exactly the same time on the early morning of 13 
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October. The results of all the three opinion polls showed 
that George Bush will win an overwhelming victory in 
the upcoming U.S. general election. To the U.S, Demo- 
cratic Party, the most powerful antipersonnel bomb was 
the opinion poll conducted by “THE WASHINGTON 
POST” and the American Broadcasting Company 
among the voiers all the 50 states of the United States. 
The opinion ne’ showed: George Bush is ahead of 
Dukakis in otal of 28 states in the southern and 
eastern parts of the United States and the Rocky Moun- 
tains which traditionaliy give their support to the U.S. 
Republican Party. The votes to be cast by the voters in 
these 28 states will amount to 270, a number sufficient 
enough for George Bush to win the U.S. presidential 
election. Dukakis is only ahead of George Bush in seven 
States where he is expected to get 51 votes. It is still 
uncertain for whom the 217 votes in the remaining 15 
states of the United States will be cast. 


The result of this opinion poli no doubt dealt a fatal blow 
to the U.S. Democratic Party. It is obviously unfair that 
the U.S. news media published the result of an influential 
opinion poll on the day when a television debate between 
George Bush and Dukakis was to take place in a country 
which upholds the principle of fair competition. The 
commentary carried by “THE WASHINGTON POST” 
said: “Under the present circumstances, if Dukakis could 
not knock down George Bush with quick punches, it would 
be impossible for him to retrieve himself from his pres- 
ently inferior position.” Under such unfavorable condi- 
tions, Dukakis, who was once a professor and a lawyer, 
made the greatest possible effort to improve his position in 
the election and was not knocked down by George Bush in 
the debate on television on | 3 October, which was just like 
a boxing match whose result is determined by the number 
of points won by each of the two contestants. Although 
Dukakis was not knocked down by George Bush in the 
debate on television, he certainly lost some points to the 
vice president who successfully transformed his previous 
nervousness in the first debate on television into ease and 
facility with the help of the publication of the result of the 
opinion poll earlier in the morning on the same day. 


As far as the contents of the last debate on television 
between Vice President George Bush and Governor 
Dukakis is concerned, both sides made no changes in 
their principled stands and were still evenly matched. 
However, the opinion poll conducted by the American 
Broadcasting Company immediately after the debate on 
television was over showed that some 49 percent of the 
people thought that Vice President George Bush had 
won the debate whereas only 33 percent of the people 
thought that Governor Dukakis had won the debate. 
Why? 


The ASSOCIATED PRESS said: ‘What received much 
attention in the television debate was tender feelings and 
relations with people. Many people say that Dukakis 
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lacks these qualities and may lose the presidential elec- 
tion because of this." This may be one of the reasons for 
them to say so. During the debate, Dukakis was occa- 
sionally cold and arrogant and was too sensitive in his 
choice of words. This is not the style of the American 
public. For example, Dukakis is noted for his objection 
to the death penalty. Someone asked: “Suppose your 
wife is raped and killed, would Your Honor agree to 
passing the death penalty on the murderer?” This was 
really a sharp and infuriating question. The audience was 
expecting a response of agitation from this cold and 
arrogant candidate. However, he remained calm and 
said: “No, I do not agree! I do not think there is any 
evidence proving that the death penalty can produce 
deterring effects.” Whereas Bush, being well aware of the 
American people’s feelings, was tender, resolute, and 
sympathetic in his remarks. On the question of abortion, 
he was asked whether a physically deformed fetus should 
be aborted or allowed to be born with this burden. 
Within the given 2-minute time limit, Bush recalled in a 
heavy tone how he and his wife tried hard to save their 
daughter who was suffering from leukemia. Then he said 
to the audience regretfully: ‘I hope my answer did not 
carry too much personal sympathy and was not too 
sentimental.” His words fully expressed his tenderheart- 
edness and human sympathy. 


In America today, image plays an important role in 
presidential elections. Bush is 186 cm tall whereas 
Dukakis stands at only 173 cm. To form the image of 
confrontation on television, both sides entered into 
difficult negotiations on the heights of their platforms. A 
final agreement was reached as follows: Bush’ platform 
was 122 cm high and Dukakis’ 104 cm. Bush speni $32.4 
million for television advertisements, hitting a record 
high in the modern history of presidential elections. 
Dukakis was not willing to be outdone. Both sides 
launched advertisement propaganda at the cost of 
$330,000 per 30 seconds during the Olympic Games 
sponsored by the National Broadcasting Company. 


The second reason is that the Americans’ concept of 
value on the state and society is unfavorable to Dukakis, 
who criticized the United States by saying that there 
were signs of decline after 8 years of the Reagan admin- 
istration. He stressed that the sense of crisis and the 
Democratic Party’s sense for fulfilling its mission were 
demanding a change. But the middle bourgeoisie, which 
constitutes the majority vote, is not willing to take risks 
or make sacrifices because they can immediately benefit 
from the favorable economic situation. This middle class 
constitutes the main trenc of American society, but 
Dukakis’ idea cannot merge with this main trend. 
Whereas Bush has been vice president for 8 years and 
regards maintaining th> achievements of his predecessor 
as his own duty. He serves as a sponsor in protecting the 
mentality of the middle bourgeoisie that does not hope 
for a change. With this point in mind, it is not difficult to 
understand why the situation began to turn unfavorably 
toward Dukakis and Bentsen despite their victory in the 
previous two television debates. In short, Dukakis’ ideal 
beefsteak cannot replace Bush’ practical bread. 
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Now Washington is already in late autumn. The remain- 
ing tree leaves are fading and falling. After the 21 days of 
the presidential elections, an inkling is beginning to show 
which side will fall like a tree leaf in late autumn. 


Air Force Official Slated for Visit to U.S. 
OW25 10201788 Beijing XINHUA in English 
1449 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Zhu Guang, a 

lieutenant general and political commissar of the 

country’s Air Force, will head a delegation leaving China 

= Noveinber second for a goodwill visit to the United 
tates. 


Zhu said the two week visit is being made at the 
invitation of U.S. Air Force Secretary Edward Aldridge, 
Jr., who extended the invitation on several occasions 
during and after his tour of China last September. 


Zhu’s visit is to promote friendship and understanding 
between the two countries and their Air Forces, he said. 


The United States of America is a vigorous, developed 
country with advanced industry and technology and the 
U.S. Air Force is well equipped and trained and very 
much experienced, Zhu said. 


We want to learn more and get acquainted with more 
friends during our visit,” he said. 


The 66-year-old Zhu is a native of Shandong Province. 
Since joining the People’s Liberation Army in 1939, he 
has served as officer in charge of political work. In 1985, 
he was appointed political commissar of China’s Air 
Force and was elected to the Central Committee of the 
Chinese Communist Party at its 13th national congress 
last year. 


Zhu will visit a number of U.S. air bases and observe the 
military execises of the Air Force. 


It is the common wish of the people of both countries to 
enhance their friendship, and this relationship will add 
to the peace and stability of the world, Zhu said. 


Zhu Rongji, Canadian Bank Delegation Meet 
OW25 10130688 Shanghai JIEF 1NG RIBAO 
in Chinese 16 Oct 88 p 1 


(Text] An opening ceremony for the Shanghai office of 
the Royal Bank of Canada, the first Canadian banking 
office in Shanghai, was held at the Hilton Hotel in Jingan 
District last night. 


Mayor Zhu Rongji met with a delegation from the Royal 
Bank of Canada led by Allan Taylor, president and first 
executive chairman of the bank, at the Jinjiang Gues- 
thouse yesterday morning. 
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The mayor briefed the foreign guests on Shanghai's 
investment environment and had a friendly conversa- 
tion with the guests on furthering cooperation between 
the two sides in banking, economy, and trade. 


Vice Mayor Huang Ju and personalities from Shanghai's 
banking, foreign trade, and economic departments and 
other departments concerned attended the bank’s open- 
ing ceremony last night. 


China, Canada Sign Personnel Cooperation Accord 
OW2510124988 Beijing Television Service 
in Mandarin 1400 GMT 21 Oct 88 


[Text] Zhang Jingfu, chairman of the China Association 
for International Exchange of Personnel, met with a 
delegation from Canada’s (Da Ming) Group in the Great 
Hall of the People in Beijing tonight. 


The China Association for International Exchange of 
Personnel signed a cooperation agreement with the 
(?Smith Law Office) to enhance cooperation between the 
two sides in personnel exchange and le”*' affairs and to 
promote economic and trade developnient of the two 
countries. 


Soviet Union 


Sing-Soviet Labor Service Cooperation Advances 
SK25 10093188 Harbin HEILONGJIANG 
RIBAO in Chinese 30 Sep 88 p 1 


[Text] Departments of foreign economic relations and 
trade at various levels throughout the province have made 
greater progress in contracting foreign construction 
projects and developing cooperation in labor service. 


As of 1 September, five contracts on construction 
projects covering an area of more than 35,000 square 
meters and involving 8.75 million Swiss francs were 
signed by Heilongjiang’s localities and the Soviet Union. 
Two more labor cooperation contracts were also signed 
involving 73,000 Swiss francs. So far, 751 builders and 
laborers have been sent to the Soviet Union as specified 
by contracts. 


In addition, our province and the Soviet Union have 
reached 31 items of intention on contracting construc- 
tion projects and providing labor services, concentrating 
on things including opening up forests, building houses, 
aid developing power engineering. It is expected that 
increasingly more Chinese builders and laborers will be 
sent to the Soviet Union to undertake construction 
projects and labor service work at the end of this year or 
in the beginning of next year. 
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Soviet Border Delegation Visits Suibin County 
SK2510132188 I.arbin HEILONGJIANG 
RIBAO in Chinese 3 Oct 88 p 1 


[Text] At the invitation of the Suibin County Sino-Soviet 
Friendship Association and accompanied by representa- 
tives from the organ of our country’s Mingshan border 
station, the seven-member delegation from the Soviet 
Union’s (Xingan) border area headed by (Woyijianke) 
visite’ Suibin on | October to celebrate the 39th anni- 
versar, of the founding of the PRC. During its stopover 
in Suibin, Li Hongchen, honorary president of the Suibin 
County Sino-Soviet Friendship Association; and Zhao 
Shuhe, president of the association, accomp2nied the 
delegation to visit the county’s down plant, brewery, and 
farm product trade market. The Soviet representatives 
said that they would positively make contributions to 
promoting friendship between the Chinese and Soviet 
people and developing cross-border trade. 


Northeast Asia 
China, DPRK Observe Korean War Anniversary 


DPRK Ambassador Hosts Beijing Dinner 
OW25 10180788 Beijing XINHUA in English 
1451 GMT 25 Oct 88 


'Text] Beijing, October 25 (XINHUA)—Chu Chang- 
chun, ambassador of the Democratic People’s Republic 
of Korea to China, hosted a dinner to mark the 38th 
anniversary of the Chinese Peop|<’s Volunteers’ entry in 
the Korean War at the embassy here today. General Qin 
Jiwei, Chinese state councillor and defence minister, 
attended the banquet. 


In his speech, General Guo Linxiang, deputy director of 
the General Political Department of the Chinese Peo- 
ple’s Liberation Army, said the Chinese Communist 
Party, Government and people firmly support the 
Korean people in their unremitting efforts for easing the 
situation in the Korean peninsula and for national [word 
illegible] and peaceful reunification of their fatherland. 


He said China has always held that the United States 
should witharaw its troops and equipment from South 
Korea so that the Korean people can realize the unifica- 
tion through consultation among themselves free from 
external interference. 


»yongyang Banquet Held 
OW26 10041788 Beijing XINHUA Domestic Service 
in Chinese 0835 GMT 25 Oct 88 


[By reporter Zheng Baogin] 


[Text] Pyongyang, 24 Oct (XINHUA)—The Korean 
Ministry of People’s Armed Forces held a banquet in 
Pyongyang on the evening of 24 October to mark the 
38th anniversary of the Chinese People’s Volunteers’ 
participation in the Korean War. 
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Choe Kwang, chief of general staff of the Korean Peo- 
ple’s Army, Chong Chun-ki, vice premier of the State 
Administration Council, Yi Cha-pang, chairman of the 
of the Korea-China Friendship Association Central 
Committee, and officials from other Korean depart- 
ments were present at the banquet. 


Ambassador Wen Yezhan and staff members of the 
Chinese Embassy, a delegation from the Chinese PLA’s 
Shenyang Military Region, led by its political commissar 
Lieutenant General Song Keda, and Major General Tian 
Sheng, member of the Chinese People’s Volunteers of the 
Korean-Chinese side of the Korean Military Armistice 
Commission, were invited to attend the banquet. 


Major General Yi Hong-sun, deputy chief of general staff 
of the Korean People’s Army, spoke at the banquet. He 
said: Chinese volunteer participation in the Korean War 
is a manifestation of the Chinese people’s determination 
to share a common destiny with the Korean people, and 
it is a vivid example of proletarian internationalism. 
Blood shed by the Chinese volunteers on Korean soil and 
their heroic feats during the war and the post-war reha- 
bilitation period will forever be remembered by the 
Korean people. He wished officers and soldiers of the 
Chinese PLA success in accomplishing the moderniza- 
tion drive, in line with the resolutions adopted by the 
13th CPC National Congress and the reunification 
undertaking based on the principle of one country with 
two systems. 


In reply, Ambassador Wen Yezhan spoke. After recalling 
the bloody battles waged by the Chinese and Korean 
people 38 years ago, he said: Although national condi- 
tions are different, China and Korea share ar identical 
general objective in building socialism. The Chinese 
people firmly support the Korean people’s struggle for 
independence and peaceful reunification. The Chinese 
people will carefully protect and strengthen the great 
Sino-Korean friendship, to which martyrs of both coun- 
tries have dedicated themselves, and pass the friendship 
on to future generations. 


Major Generali Choe Ui-ung, senior member of the 
Korean-Chinese side of the Military Armistice Commis- 
sion, and the North Hamgyong Administrative and 
Economic Guidance Committee held banquets respec- 
tively in Kaesong and Chongjin on 23 October to com- 
memorate the 38th anniversary of the Chinese People’s 
Volunteers’ participation in the Korean War. Major 
General Tian Sheng, member of the Chinese People’s 
Volunteers, and Xie Qihua, Chinese consul general in 
Chongjin, were invited to attend the banquets. 


Kim I]-sorg Welcomes Delegation 
OW26 10085088 beijing XINHUA in English 
0749 GMT 26 Oct 88 


{[Text] Pyongyang, October 26 (XINHUA) —Kim II- 
song, president of the Democratic People’s Republic of 
Korea (DPRK), said “We will not forget that it was the 
Chinese People’s Volunteers who helped us with their 
blood in defeating U.S. aggressors during the Korean 
War.” 
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Kim made the remarks here today when meeting a 
Chinese military delegation led by Song Keda, political 
commissar of the Shenyang region of the Chinese Peo- 
ple’s Liberation Army. 


The Chinese delegation was invited here by Kim Il-song 
to mark the 38th anniversary of the participation of the 
Chinese People’s Volunteers in the Korean War. The 
anniversary fell on yesterday. 


Kim asked Song to convey his regards to Deng Xiaoping, 
Zhao Ziyang and other Chinese leaders. 


DPRK Editorials Hail Feats 
OW2610030988 Reijing XINHUA Domestic Service 
in Chinese 0752 GMT 25 Oct 88 


[Text] Pyongyang, 25 Oct (XINHUA)—Newspapers in 
Pyongyang published editorials today to mark the 38th 
anniversary of the Chinese People’s Volunteers’ partici- 
pation in the Korean War, lauding the Chinese volun- 
teers’ proletarian internationalism, as well as their heroic 
exploits on the Korean soils. 


The editorial of NODONG SINMUN, organ of the 
Korean Workers’ Party Central Committee, said: Chi- 
nese volunteer participation in the Korean War demon- 
strated the Chinese people’s proletarian internationalist 
assistance to the Korean people. They will forever 
remember the Chinese volunteers’ meritorious services. 


The editorial of MINJU CHOSON, organ of the Korean 
Government, pointed out that the immortal deeds per- 
formed by the Chinese volunteer warriors during the 
Korean War and the post-war rehabilitation period will 
shine forever. The editorial said: Relations between the 
Korean and Chinese people today are those between 
revolutionary soldiers, and they are as close as lips and 
teeth, flesh and blood. The Korean people will continue 
to steadfastly strengthen and develop the traditional 
friendship with the Chinese people. 


The editoriaa of PYONGYANG SINMUN said: To 
strengthen and expand Korean-Chinese friendship will 
ve conducive to revolution and construction in both 
countries as well as peace and security of Asia. The 
Korean people will, as always, exert their utmost to 
strengthen and promote friendship with the Chinese 


people. 


State Councillor Li Meets Japanese Visitors 
OW2310154688 Beijing XINHUA in English 
0849 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)—Chinese State 
Councillor Li Guixian met here today with a delegation 
from the Telecommunication and Broadcast Coopera- 
tive Committee of Japan. 
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Yasusada Kitahara, chairman of the committee, is the 
head of the delegation and Saburo Toida, council mem- 
ber of the Japan-China Exchange Center of Science, 
Technology and Culture, and member of the House of 
Representatives of Japanese Diet, is the advisor to the 
delegation. 


The Japanese visitors are invited by the Chinese Minis- 
try of Communications. 


South Korean Sea Link Confirmed 
HK2510021188 Hong Kong SOUTH CHINA 
MORNING POST in English 25 Oct 88 p 9 


[By David Chen] 


[Text] South Korea and China, whose relations have 
improved in recent years, will open direct sea routes to 
promote bilateral trade, possibly by the end of the year. 


The announcement, which confirmed a SOUTH CHINA 
MORNING POST report earlier this month, was made 
by the head of the Korea Maritime and Port Adminis- 
tration, Mr Jin Nyum, in Seoul yesterday. 


Korean shippers will visit China next month, at the 
invitation of the Chinese state-run shipping company, 
Sino-Trans, to conclude the agreement. 


Several routes have been considered, according to 
informed sources and one possible route would be 
between Seoul and a port in the Shandong P ovince of 
China, either in Weihai or Qingdao. 


Shandong has been designated by China as the province 
to engage in direct trade with South Korea. A sympo- 
sium by the province was held early this year and dozens 
of Korean businessmen from Hong Kong and South 
Korea have visited the province. 


The direct sea route would greatly facilitate the direct 
trade, the sources said. Total bilateral trade this year is 
expected to reach US$2.5 billion (HK$19.5 billion). 


Also on the agenda of bilateral relations are talks over 
the establishment of direct air links between the two 
countries and the setting up of unofficial trade offices in 
each other’s capital. 


The two countries have no diplomatic relutio. but 
contacts oth official and unofficial, »:ave been growing 
since ‘83 following the hijacking of a Civil Aviation 
Adm‘ nistration of China plane that landed in Seoul. 


Meanwhile, China has made no official reply to South 
Korean President No Tae-u’s United Nations speech in 
which he suggested cross-recognition and participation 
by China, the Soviet Union, the United States and Japan 
in the talks to achieve reconciliation in the Korean 
peninsula. 
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Hong Kong, Macao Union Leaders Visit China 


Meet With Ji Pengfei 
OW2110193688 Beijing XINHUA in English 
1113 GMT 21 Oct 88 


{Text} Beijing, October 21 (XINHUA)—Ji Pengfei, 
director of the State Council’s Hong Kong and Macao 
Affairs Office, met here today with visitors from the 
Hong Kong and Macao Federations of Trade Unions. 


During their meeting at the Great Hall of the People, Ji 
and the visitors discussed the present situation in Hong 
Kong and Macao in addition to the Draft Basic Law for 
the Hong Kong Special Administrative Region. 


He eynressed hope that trade union leaders and people in 
ies will do more to enhance Hong Kong peo- 
o/@’s oc idence for the future. 


- wisitoes, invited by the All-China Federation of 
1... Unions, arrived here yesterday for to [as received] 
attend its 11th national congress scheduled to begin 
tomorrow. They will also tour Tianjin and Tangshan in 
the coming week. 


Ni Zhifu Hosts Dinner 
OW2310110288 Beijing XINHUA in English 
1223 GMT 22 Oct 88 


[Text] Beijing, October 22 (XINHUA)—Ni Zhifu, pres- 
ident of the All-China Federation of Trade Unions, met 
and hosted a banquet for trade union delegations from 
Hong Kong and Macao here tonight. 


The Hong Kong Trade Union delegation is led by Lee 
Chark-tim, president of the Hong Kong Federation of 
Trade Unions, with Wong Wai-hung, president of the 
Hong Kong Federation of Civil Service Unions, as its 
deputy leader. 


The Macao Trade Union delegation is headed by Tong 
Sheng-chiu, chairman of the Macao Federation of Trade 
Unions. 


The Hong Kong and Macao visitors, totalling 21, arrived 
here October 20 to attend the 11th National Congress of 
Trade Unions of China, which opened here today. 


Southeast Asia & Pacific 


Thai Minister Welcomes Li Peng’s Visit 
OW25 10222788 Beijing XINHUA Domestic Service 
in Chinese 1529 GMT 24 Oct 8&8 


[By reporter Ma Shengrong] 


[Text] Bangkok, 24 Oct (XINHUA)—Today Chaloem 
Yubamrung, Thai minister of the prime minister's 
office, welcomed Chinese Premier Li Peng’s upcoming 
visit to Thailand next month, saying that it will be an 
important event in Thai-Chinese relations. 
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Chaloem said: “Thailand maintains close and friendly 
relations with China, | believe that Premier Li Peng's 
visit to Thailand will surely further bilateral relations.” 


He said: “As a minister in charge of mass communica- 


tion, | that radio, television, , and peri- 
Odicals give extensive publicity to the ficance 
Premier Li ‘s visit and keep the 1 people 
informed about important event.” 


Minister Chaloem made the above remarks when accept: 


PLA A— Ny mre A on Cambodian Iseuc 
HK2010144288 weying JIEFANGIUN BAO 
in Chinese 3 Oct 88 p 4 


The most important difference between the two 
of proposals is most tellingly revealed as view od from 
ve of the question of the withdrawal of troops. 
international community first suggested that Vict- 


“an end to the international community's aid” to the 
Democratic resistance forces and the liq- 


pt yy gh wy the international com- 
is in keeping with the spirit of the 
UNGA resolutions. It points out that the withdrawal of 
Vietnamese troops is the key to the settlement of the 


Cambodian issue. If Vietnamese troops do not withdraw 
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from the country, the restoration of Cambodian inde- 
pendence and pignty and a political solution to the 
— lesue will bs ext of tho question. To pvt ( 
bluntly, Hanoi is just trying, by introducing the “iwo 

" to find an excuse for not withdrawing its troops 
‘sy justice 


ties 
wals to the question of 


— 
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Cambodia and dodge the pressure people put on Viet. 
withdraw its troops from the country 


the question of the composition of Cambo- 
dia’s future . the international community 
has commen — of a ite provi- 
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Samrin in power so that afler its withdrawal, it can 
continue to control Cambodia. However, this plot will 
never succeed. In a recent speech, Prince Sihanouk 
reiterated that ie will never form a “bipartite govern- 
ment” with the Phnom Penh regime and indi- 
cated that he wi | hold firm to the principled position of 
the formation of a aes government after 
national reconcilation. However, no one in the world is 
poing to buy the that Vietnam is energetically 

uckstering. realize that accepting this proposal is 
tantamount to recognizing the Vietnamese occupation of 
Cambodia as a fait accompli and that if they accept it, 
the efforts made by the international community over 
the past 10 to uphold the UN Charter and to settle 
the Cambodian issue fairly will come to nothing. 


To bring about national reconcilation in Cambodia, the 
internat wry ! has suggested that Democratic 

and the Phnom Penh “republic” be dis 
solved simultaneously and that an independent, neutral, 
and nonaligned new Cambodia be established after the 
withdrawal of Vietnamese troops. People know that 
Democratic Kampuchea still keeps its legitimate seat in 
the UN and that this seat is ized by over 100 
countries. However, the Phnom . ic” created 
by Vietnam, with the help of bayonets, is illegal and not 
recognized by the UN. In addition, the majority of the 
countries in the world refuse to establish relations with 
it. The “simultaneous dissolution” proposal raised by 
the international opment eaualy has much to offer 
to both Hanoi and Phnom . However, it is - 
table that Vietnam and the Phnom Penh authorities have 
flatly rejected this proposal, holding firm to the placard 
of the Phnom Penh “republic,” which the UN does not 


recognize. 


Only by making comparisons can one tell differences. 
People should have no difficulty drawing a conclusion 
from all this. The suggestions and propos! raised by the 
international community for settling the Cambodia issue 
is in keeping with the underlying principles of the UN 
Charter, is in the basic spirit of the relevant resolutions 
adopted at various UN General Assemblies, and is based 
on the actual circumstances in Cambodia. They consti- 
tute a correct and reasonable way to settle the Cambodia 
issue. The Vietnam authorities should toss aside their 
unreasonable demands and sincerely cooperate with the 
international community, so that the Cambodian issue 
can be settled quickly. If the Vietnamese authorities 
refuse to rectify their incorrect stand and inflexible 
attitude, they will become even more isolated. 


‘Commentary’ on Cambodian Settlement 
BK 2610050188 Beijing in Cambodian to Cambodia 
1030 GMT 25 October 88 


{[Unattributed commentary: “Vietnam Continues To 
Obstruct Progress Toward a Political Solution to the 
Cambodian Problem™] 


{Text} Although the Vietnamese authorities have 
recently claimed in their diplomatic moves that they are 
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happy to withdraw their troops and settle the Cambo- 
dian problem by political means, facts show that they 
have not changed their stance in the least and continuc 
to hamper progress toward a political solution. 


At the Jakarta Informal Meeting [JIM] working group 
meeting on the Cambodian problem held in Indonesia 
last week, Vietnam stubbornly maintained its stance 
linking its troop withdrawal with a cessation of support 
to the resistance forces opposing it. It wants to mislead 
people about its act of aggression and the struggle against 
aggression. This clearly shows that Vietnam does not 
want (o te with the international community in 
seeking a solution to the Cambodian problem. 


At a news conference on 21 October, a hi 
official of the Thai F Ministry 
nam had presented a 

group meeting. The that once an 
agreement on the Cambodian issue is reached, all foreign 
provision of arms and war materiel to the warring 
Cambodian factions must be stopped, and after the 
agreement, the withdrawal of the Vietnamese troops 
would need several months to be completed. 


-ranking 
that Viet- 
to the JIM working 


Vietnam considered —— in Cambodia and the 
ASEAN and other countries’ support and assistance to 
the Cambodian resistance forces questions of the inter- 
national aspect of the Cambodian issue which need to be 


simultanously solved. 


The official pointed out that Vietnam's troop withdrawal 
from Cambodia should not be connected to the interna- 
tional community's aid to the resistance forces opposing 
it. Vietnam's is the root cause of the Cambo- 
dian issue, moves by Vietnam have gained no 
results. A document circulated by the Thai Foreign 
Ministry discloses that at the meeting, Thailand and its 
ASEAN allies continued maintaining their just stance 
opposing Vietnam's ion against Cambodia. 
ASEAN said that the root cause of the Cambodian 
problem continued to be the foreign military invasion 
and occupation of Cambodia. That being the case, sup- 
port for the Cambodian resistance forces to throw out 
the foreign aggression is the right and duty of members 
of the international community. Their assistance to the 
patriotic Cambodian forces is a legitimate act in accor- 
dance with the principles enshrined in the UN Charter. 


Personalities in Bangkok have pointed out that following 
the July JIM meeting, Vietnam has sought to fool and 
confuse international opinion on the distinction between 
an act of aggression and opposition to aggression. Its aim 
is to continue, through political maneuvers, to invade 
and occupy Cambodia. Vietnam wants to discard the 
Khmer Rouge or the party of DK from participating in 
the process of finding a political solution to the Cambo- 
dian issue. Its apparent purpose is to have a monopoly of 
state power for the Vietnamese-installed Phnom Penh 
administration. 
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Today people are focusing their attention on progress 
toward a settlement of the Cambodian problem. Several 
countries and international eqpneetens as well as 
some personalities have made efforts for this objective in 
the hope that the Cambodian issue will be resolved. 


Nevertheless, if Vietnam takes advantage of this ten- 
dency of solving the Cambodian problem for its expan- 
sion and aggression design, it will be certainly in vain. 


—a3yr 4 Views Burmese Political Situation 
HK221005 2888 Beijing RENMIN RIBAO 
in Chinese 20 Oct 88, p 6 


“Roundup” by Gui Tongchang (2891 6639 2490): “The 
olitical Situation in Burma Since Military Takeover") 


Text} On 18 September, 18 senior military officers 

by Burmese National Defense Forces Chief of 
Staff Saw Maung took over the overall authority of the 
state “to curb further deterioration of the general situa- 
tion in the country.” Shortly after, the Organization for 
Building Law and Order in the State was set up by the 
Army, and an announcement was made that Burma's 
State Council, cabinet, parliament plus state, township, 
and poople s councils had been abolished effective that 
very day. 


U Ne Win announced his resignation as head of the 
Burma Socialist Program Party (BSPP) as well his pres- 
idency in July this year. When his intimate friend U Sein 
Lwin succeeded him, mass demonstrations and protests 
exploded on a still wider scale, demanding U Sein Lwin's 
resignation. The military and the police were used, to 
little avail, to force people back into line. U Sein Lwin, 
who was in office for only 17 days, was compelled to step 
down, and replaced by a civilian loyalist and Doctor of 
the Law, U Maung Maung, who adopied many measures 
of concession, including the implementation of the 
multi-party system, with an aim to pacify the turmoil. 
However, the masses insisted on the government resign- 
ing and the setting up of a coalition government. Mean- 
while, peace demonstrations and strikes surged with 
each passing day to the effect that government organs 
and economic departments were paralyzed. Under such 
circumstances, a number of high-ranking officers headed 
by Saw Maung took over. Thus Saw Maung has become 
the third head of the Burmese Government since U Ne 


Win’s resignation. 


However, on the very same day when the military 
announced its takeover, several thousands people in 
Rangoon, the Burmese capital, took to the streets for 
demonstrations against a military regime despite an 
order from the authorities to ban such activities. Some 
citizens struck pots and basins to show their protest. 
Others felled trees to prevent the army from passing and 
patrolling. Confronting this mass demonstration of great 
momentum, the military promptly adopted a series of 
measures to pacify the increasingly acute situation: The 
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exercise of curfew, and banning of gatherings and dem- 
Onstrations; reinforcing troops in such major cities as 
Rangoon, Mandalay, and Moulmein to supress mass 
demonstrations and protests, giving shoot-to-kill orders 
to the military and police to subdue the unruly masses, 
students, and priests, who continued to take to the streets 
for demonstrations. Consequently, this led to thousands 
of fatalities; removing and shutting up strike points, and 
arresting student leaders as well as strike leaders (to date, 
the number of those apprehended has exceeded | ,000), 
weeding out officials who have participated in demon- 
strations and strikes; giving instructions to all army units 
to set up security suggestion committees in various 
provinces (states), towns and districts, villages and 
neighborhoods; ordering all government officials and 
employees as well as all workers and staffs of factories 
ane quaus to resume work before 3 October or be 
sacked. 


To further relax the situation, General Saw Maung has 
repeatedly stated that “the Army has no desire to stay on 
running the government for long,” and appealed for the 
cooperation of various opposition parties, priests and 
people. He promised a multi-party democratic election 
as soon as social order was restored. At the same time, he 
promised opposition parties the use of government radio 
and television broadcast stations to appease their very 
demand. Besides, the military also announced the abo- 
lition of a decree promulgated in 1964 prohibiting the 
activities of all political parties other than the Burma 
Socialist Program Party (BSPP). It was also announced 
that no responsibility would be affixed to students, 
participating in demonstrations for democracy earlier, 
with the exception of those who were found guilty of 
criminal offenses. 


The above-mentioned measures of the military have 
pacified the touch-and-go situation. The grave confron- 
tation between the government and the opposition fac- 
tions is somewhat relaxed for the time being. Commu- 
nication and transportation, paralyzed during the 
turmoil, has now recovered; shops and banks are in 
operation; and the majority of officials and employees of 
government departments as well as workers and staff of 
factories and enterprises have gone back to work. How- 
ever, the political situation in Burma is not entirely 


peaceful. 


The military has made repeated statements that the 
multiparty system will be implemented, and democratic 
and fair elections held, while seeking cooperation from 
the opposition parties. Although the military promul- 
gated the act on registration of political parties in late 
September, and more than 10 political parties and orga- 
nizations have registered at the multiparty democratic 
general election under the control of the authorities, 
while acquiring their legitimate status, none of them 
have explicitly expressed whether they would participate 
in the general election arranged by the military. General 
Secretary Aung San Suu Kyi (2491 1472 4790 1323] of 
the National League for Democracy (NDF), one of the 
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most influential opposition parties, recently said that, 
the primary demand of newly-founded political parties 
are the elimination of molestation, threat, and illegal 
arrest, and second, they have hoped for freedom in airing 
one’s views and in contact with the media. 


In addition, around 50 workers’ unions called on the 
workers to continue strikes “by whatever feasible 
means.” Stealing arms, robbery, as well as small-scale 
demonstrations have continued to take place. The mili- 
tary spokesman also said that, since the military take- 
over, thousands of students who have participated in 
demonstrations have taken refuge in Burmese border 
areas, asking the minority nationality armed forces there 
to help them with military training. 


Near East & South Asia 


Dalai Lama Direct Talks in Geneva 
HK2610010988 Hong Kong HONGKONG STANDARD 
in English 26 Oct 88 p 1 


[By Chan Wai-Fang and Tammy Tam] 


[Text] The Dalai Lama has offered to hold direct talks 
with the Chinese Government in Geneva in January. 


The move follows last month's invitation by China for 
talks at a time and place to be chosen by the Dalai Lama. 


A press statement released yesterday by the exiled god 
king’s representative in New Delhi said Geneva was “‘the 
most convenient and neutral venue" for the talks. 


We hope that our talks with the Chinese will make some 
headway this time. We will approach the talks with 
sincerity and hope the Chinese side will respond accord- 
ingly,” the statement continues. 


A spokeman for the New Delhi office, Mr Migyur Dorje, 
said no exact time had been set for the talks and there 
was no deadline for China's response. He said a delega- 
tion comprising six members and three assistants had 
been appointed by the Dalai Lama in July. 


China has been opposed to foreigners in the delegation 
and insists that the team should represent the Dalai 
Lama himself. 


The assistants, including a Dutch legal adviser, would 
not take part in the formal deliberations, Mr Dorje said. 


“The delegation will represent the Dalai Lama,” he said. 


We have presented the message to the Chinese Embassy 
in New Delhi and are waiting for an answer.” 


An official at the New Delhi embassy told THE STAN- 
DARD yesterday that he knew nothing about the Dalai 
Lama’s latest decision. 
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“This is new to me and | don't know anything about it,” 
said Mr Yuan Shouchang, the Embassy's second secretary. 


An official from the Chinese Communist Party's United 
Front Department in Beijing also said yesterday that 
they had no idea about the Dalai Lama's offer so far. 


The Chinese Government has stressed that unless it is 
officially informed about the Dalai Lama's plans on the 
talks, it will not make arrangements for the negotiations. 


Mr Ren Yinong, spokeman of the State Nationalities 
Affairs Commission said in Hong Kong yesterday that in 
the past few months, the Dalai Lama had talked a lot to 
the press. 


The Dalai Lama called for talks in a speech prepared for 
but never delivered to the European Parliament in 
Strasbourg in June. 


He suggested that China have foreign policy control of 
an internally self-governing Tibet. 


The Chinese rejected it saying that this maintained a 
demand for independence and could not serve as a basis 
for discussion. 


Senior Official Comments on Proposal 
HK2610011788 Hong Kong HONGKONG STANDARD 
in English 26 Oct 88 p 6 


{BY Tammy Tam] 


[Text] A top job awaits the Dalai Lama if he agrees to 
stay in Beijing, a senior Chinese official in charge of 
Tibetan affairs told THE STANDARD yesterday. 


‘We will offer him posts at the central level. But we will 
persuade him to to stay away from Tibet if he comes 
back,” said Mr Ren Yinong, spokesman of the state 
Nationalisties Affairs Commission, who is visiting Hong 
Kong. 


“The Dalai Lama will be made vice-chairman of the 
Standing Committee of the National People’s Congress, 
the highest state organ, and vice-chairman of the Chinese 
People’s Political Consultative Conference when he is 
back. But we will advise him not to take any adminis- 
trative job in the local Tibet government because such 
jobs will not be senior enough for him,” Mr Ren said. 


“This policy was set by former party secretary-general 
Mr Hu Yaobang. Although Mr Hu has resigned, the 
policy has not been changed.” 


Since late 1970s, the Chinese Government has been 
keeping in touch with the Dalai Lama through his elder 
brother, Mr Thondup Gyalpo, and other channels. 
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Mr Ren stressed: “We have expressed our stand clearly 
to him and have kept inviting him for talks. We can talk 
about everything concerning the interests of Tibetan 
people, but Tibetan independence or half independence 
is out of the question.” 


Mr Ren said the “one country, two systems” policy, 
which Beijing has said will be applied to Hong Kong to 
maintain its character after sovereignty reverts to China 
in 1997, would not apply to Tibet. 


“Tibet has always been a part of Chinese territory and it 
has adopted the socialist system for more than three 
decades. There is no reason for Tibet to go back to its 
pre-1950 system of barbaric slave practices.” 


Tibetans maintain they have a special identity separate 
from the Chinese. 


“We know the situation, but we are not going to interfere 
with these broadcasts because we are not afraid of their 

. We believe that facts are the most persua- 
sive,” said Mr Ren. 


“The Chinese Government adopts a very flexible atti- 
tude towards the coming talks. We should face reality 
and the future. And we have noticed that the Dalai Lama 
also has realised the improvements in Tibet.” 


The Dalai Lama, who has lived in exile in India since 
fleeing Tibet in 1959, sent an official message to the 
Chinese Embassy in New Delhi yesterday, sctting a time 
and place for direct talks called for by China. 


Mr Ren said he had not seen the message. “But if the 
message has been conveyed to our Chinese Embassy, I'm 
sure the relevant departments in Beijing will handle it 
immediately and properly. 


“It is our stand that we should be officially informed 
about the Dalai Lama’s plans for talks before we can 
begin to arrange details for the negotiation. 


But we have not been contacted by the Dalai Lama so far. 
It is an irresponsible method if the Dalai Lama only talks 
to the press but not directly to the Chinese government.” 


Officials in Beijing also said they had not been contacted 
officially. 


“Up to this moment when I am answering your call, | 
have no idea about this message,” a spokesman of the 
United Front Department said. 


Mr Ren pointed out that questions of reform in Tibet 
was not a new problem. “As early as the early 50s, the 
central government and the Tibetan government signed 
a 17-article Peaceful Liberation of Tibet Agreement for 
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the future development of Tibet, but we left the problem 
of how to reform to the Tibetan people. We did respect 
and will continue to respect their opinions,” he said. 


Palestinian Sources Hail Tripartite Summit 
OW25 10024988 Beijing XINHUA in English 
0140 GMT 25 Oct 88 


[Text] Amman, October 24 (XINHUA)—The agreement 
to form a confederal union between Jordan and the 
future Palestine state was the biggest achievement of the 
recent tripartite summit, Palestinian sources here 
stressed to XINHUA today. 


The tripartite meeting attended by King Husayn of 
Jordan, Egyptian President Husni Mubarak and Yasir 
‘Arafat, chairman of the Palestine Liberation Organiza- 
tion (PLO), was held last Saturday [22 October] in the 
Jordanian Red Sea port city of Aqaba. 


At the meeting, Jordan and the PLO reached an agree- 
ment on the confederation, the sources said, adding the 
confederal union would be established following the 
proclamation of an independent state. 


The sources said Jordan had earlier proposed such a 
union to be formed after the proclamation of an inde- 
pendent Palestinian state, but was rejected by the PLO. 


The second achievement was the agreement on forming 
a joint Arab delegation to attend the proposed interna- 
tional Mideast peace conference which is to be held 
under the auspices of the United Nations with the 
participation of the U.N. Security Council five perma- 
nent member states as well as all parties concerned to the 
Arab-Israeli conflict, they pointed out. 


Jordan had asked for a Jordanian-Palestinian delegation 
to attend the international conference, while the PLO 
considered it the best to have a joint Arab delegation, 
which would meet the resolutions of Fes Arab Summit in 
1974, the sources said. 


They disclosed that the three leaders also discussed the 
Joraanian economic situation in general and the deval- 
uation of Jordanian dinar in particular. 


The sources held that the visit of ‘Arafat to Jordan would 
help increase the value of the Jordanian dinar. 


According to local reports, the Palestinians in Jordan 
have withdrawn their deposits from Jordan’s banks 
following Jordan’s decision to sever legal and adminis- 
trative links with the West Bank. 


FBIS-CHI-88-207 
26 October 1988 


Sub-Saharan Africa 


Paper on Li Peng, Dos Santos Meeting 
HK25 10021788 Beijing RENMIN RIBAO 
in Chinese 22 Oct 88 p 1 


[Dispatch by reporter An Guozhang (1344 0948 4545): 
“Li Peng Holds Talks With Dos Santos, Says That 
Easing of World Tension Is Conducive to China’s Con- 
struction”) 


[Text] Beijing, 21 Oct—Li Peng, prime minister of the 
State Council, held official talks this morning at the 
Great Hall of the People with Angolan President Jose 
Eduardo dos Santos. He pointed out that over the past 
10 years, China has made great achievements in reform 
and opening up, but some problems have also occurred. 


While briefing his guests on the development of eco- 
nomic construction in China, Li Peng said: Nearly 40 
years have passed since China began to build socialism. 
During the past 40 years, we have made great achieve- 
ments. But we also made many mistakes and took a 
roundabout course. The biggest mistake was that after 
taking power, we were not clear about the ccntral task of 
our country. In other words, we did not know whether we 
should undertake economic construction or continue 
with the class struggle. For a considerable length of time 
we were still involved in waging class struggle. This 
mistake was not rectified until the 3d Plenary Session of 
the 1 1th CPC Central Committee. Since that session, we 
have been concentrating our efforts on economic con- 
struction and implementing the policy of reform and 


opening up. 


President Dos Santos also briefed Premier Li on the 
economic construction of Angola back home. He said: 
Our government has approved the program for rectifying 
finance and economy. We are determined to improve 
our economic leadership system, readjust our policies for 
construction, and straighten out our financial affairs 
with the aim of improving the people’s standard of living 
and enhancing our capability for production. Premier Li 
appreciated the efforts made by the Angolan government 
in restoring and developing the economy. 


In talking about the international situation, Premier Li 
Peng said: China welcomes the current easing of world 
tension. This easing of tension is conducive to our 
country’s socialist construction and tallies with the inter- 
ests of the people of the whole world. There is a hope for 
peace, and we can win it. However, the danger of war 
still exists. The two superpowers have only taken the first 
step on the road to disarmament. There is still a long way 
to go. 


President Dos Santos stressed: The easing of interna- 
tional tension will play a good role in solving regional 
conflicts. He hoped that the current situation of the 
easing of world tension would be consolidated. 
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President Dos Santos also gave accounts of the situation 
in southern Africa and the Angolan people's struggle 
against invasion and harassment by South Africa. He 
talked about the progress of the quadripartite talks 
involving the United States, South Africa, Angola, and 
Cuba. He stressed that agreements might be reached 
during the talks. 


Li Peng reiterated: China has always condemned the 
policy of apartheid pursued by the South African author- 
ities. We have always supported the just struggle waged 
by the frontline countries. 


Li Peng also supported the easing of tension in the 
southern part of Africa. 


Li Peng briefed President Dos Santos on the progress of 
the normalization of Sino-Soviet relations. 


Both sides expressed their willingness to continue to 
develop their cooperation in various fields. 


Visit Called ‘A Success’ 
OW25 10135388 Beijing XINHUA Domestic Service 
in Chinese 1441 GMT 24 Oct 88 


[Text] New Delhi, 24 Oct (XINHUA)—At a press con- 
ference held here today, Angolan President Jose Eduardo 
dos Santos called his China visit a success. 


The Angolan president arrived in New Delhi today on a 
3-day working visit to India. 


He said that his talks with Chinese leaders have yielded 
rich results, and that his visit to China has further 
strengthened Angolan-Chinese friendly cooperation. 


Touching on peace progress in Namibia and talks among 
the United States, Cuba, Angola, and South Africa, Dos 
Santos said: ‘“‘The talks will continue. The last round of 
the talks is scheduled to be held in Brazzaville, the 
capital of the Congo.” 


West Europe 


Trade Minister Signs Loan Accord With France 
OW2510114588 Beijing XINHUA in English 
0832 GMT 25 Oct 88 


[Text] Paris, October 24 (XINHUA)—China and France 
Sunday [23 October] signed their second financial 
accord, under which France will grant China a loan of 
682 million francs (about 112 million U.S. dollars), the 
French Foreign Trade Ministry announced. 


The accord was signed by Zheng Tuobin, Chinese min- 
ister of foreign economic relations and trade, and French 
Foreign Trade Minister Jean-Marie Rausch. 


The accord is aimed at financing several large equipment 
purchases being negotiated with French companies. 
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Zheng arrived here October 22 to attend the eighth 
session of the Sino-Franco Economic Committee. 


Discusses Bilateral Cooperation 
OW2610024888 Beijing XINHUA in English 
0215 GMT 26 Oct 88 


[Text] Paris, October 25 (XINHUA)—French Prime 
Minister Michel Rocard Tuesday [25 October] met with 
Zheng Tuobin, visiting Chinese minister of foreign eco- 
nomic relations and trade, to discuss prospects for bilat- 
eral economic cooperation. 


Zheng was the first Chinese minister to meet with 
Rocard since he took office in May. 


Zheng told reporters after the meeting that he and 
Rocard exchanged views on specific cooperative 
projects. Zheng described Rocard as a “pragmatic” 
leader. 


Zheng arrived here on October 22 to attend the eighth 
session of the mixed Sino-French economic committee. 


Chi Haotian Fetes Swedish Military Leader 
OW26 10080388 Beijing XINHUA in English 
1437 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—General Bengt 
Gustafsson, commander-in-chief of the Swedish Armed 
Forces, and Mrs Gustafsson arrived here today to begin 
their week-long visit to China. 


They were honored at a dinner tonight given by Chi 
Haotian, chief of general staff of the Chinese People’s 
Liberation Army. 


An official welcoming ceremony for General Gustafsson 
is scheduled for tomorrow. 


Swedish Telephone System Update Agreement Signed 
OW2610024488 Beijing XINHUA in English 
1640 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Beginning in 
1989, China will update its telephone system with the 
ability to produce a version of the MD-110 Digital 
Telecommunications System made by the Ericsson 
Communications Company of Sweden, XINHUA 
learned today. 


Under a 6-year agreement signed recently between the 
Beijing Wireware Telecommunications Plant and the 
Ericsson Company, China will manufacture 100,000 of 
the digital telephones every year. 


According to Per-Olof Bjork, Ericsson’s chief represen- 
tative in Beijing, so far, China has purchased or installed 
50 MD-110 communications systems capable of har - 
dling 70,000 telephones. 
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Ericsson’s cellular mobile telephone systems, based on 
axe technology, were put into operation in Qinhuangdao 
and Guangzhou last year, he said, adding that two 
systems in the Zhuhai and Shenzhen Special Economic 
Zones and another system in Shanghai will go into 
service in 1988 and 1989. 


Ericsson’s cooperation with China dates back to the turn 
of the century when the first manual telephone exchange 
from Ericsson went into operation in Shanghai. To date, 
Ericsson has established business links with over 20 large 
cities in China. 


Three Chinese factories, including the Beijing Wireware 
Telecommunications Plant, are presently producing 
Ericsson equipment. 


He Qizong, PLA Delegation Ends FRG Visit 
OW26 10043288 Beijing XINHUA in English 
0222 GMT 26 Oct 88 


[Text] Bonn, October 25 (XINHUA)—The Chinese Peo- 
ple’s Liberation Army (PLA) delegation ended its first ever 
visit to Federal Germany today after a one-week stay. 


Major General He Qizong, deputy general staff of the 
PLA and head of the delegation, met during the visit 
with Federal German Defense Minister Rupert Scholz, 
Defense Secretary of State Lothar Ruehl and deputy 
inspector-general of the Federal Defense Forces Siegf- 
ried Steenbeck and discussed with them ways of devel- 
oping relations between the two countries’ military 
forces. 


He and his team also visited army units and military 
academies and facilities. 


The Chinese military delegation arrived here on October 
18 at the invitation of the Federal German Defense 
Ministry. 


Chen Muhua Meets West German Jurist 
OW2510114788 Beijing XINHUA in English 
0859 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chen Muhua, 
vice-chairman of the Standing Committee of the 
National People’s Congress, met here today with Heinz 
Gunter Zavelberg, president of the German Federal 
Court of Audit (Bundesrechnungshot), and his party. 


The two sides exchanged views on the bilateral cooper- 
ation in auditing work and the training of auditing 
personnei. 


The guests arrived here yesterday. 
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Li Lanqing Toasts Belgian Economic Minister 
OW 2610085888 Beijing XINHUA in English 
1602 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chinese Vice- 
Minister of Foreign Economic Relations and Trade Li 
Lanqing hosted a dinner here tonight in honor of Belgian 
Minister of Cooperation and Development A Geens. 


In their toasts, both of them expressed the hope for 
expanding economic cooperation and trade between 
China and Belgium. 


Geens and his party arrived yesterday to attend a meet- 
ing of the Sino-Belgian economic, industrial, scientific 
and technological joint committee. 


East Europe 


Hu Qili Briefs Hungary’s Lukacs on CPC Structure 
OW 2610083488 Beijing XINHUA in English 
1557 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Hu Qili, mem- 
ber of the Standing Committee of the Chinese Commu- 
nist Party Central Committee, held talks here today with 
Janos Lukacs, member of the Political Bureau and 
secretary of the Hungarian Socialist Workers’ Party 
Central Committee. 


Briefing Lukacs and his party on the organizational 
restructuring of the Chinese Communist Party, Hu Qili 
stressed that the party must be administered strictly, 
adapt itself to the necessity of separating party and 
administrative functions and undergo organizational 
reform in the spirit of the 13th National Party Congress. 


Hu said relations between the CPC Central Committee 
and the National People’s Congress (NPC) should be 
improved, with the National People’s Congress playing a 
bigger role in national affairs. 


Ties between the CPC, democratic parties and other 
social and political groups should also be strengthened, 
he said. 


Lukacs told Hu Qili that the present situation in Hun- 
gary is stable. 


He said it is essential that Hungary’s economic reform be 
accompanied by political reform. 


Lukacs also spoke of the significance of socialist diver- 
sity and briefed Hu on the current organizational struc- 
ture of the Hungarian Communist Party, as well as on 
the methods being used to improve it. 
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Lukacs presented Hu with a letter to Deng Xiaoping 
from Janos Kardar, chairman of the Hungarian Socialist 
Workers’ Party, and a letter addressed to Zhao Ziyang 
from Karoly Grosz, general secretary of the Hungarian 
Socialist Workers’ Party. 


At the meeting, Lukacs invited Hu Qili to visit Hungary 
and Hu accepted. 


PLA’s Chi Fetes Hungarian Military Delegation 
OW26 10082788 Beijing XINHUA in English 
1238 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Lieutenant 
General Jozsef Pacsek, chief of General Staff of the 
Hungarian People’s Army, and his party were honored at 
a dinner hosted by General Chi Haotian, chief of Gen- 
eral Staff of the Chinese People’s Liberation Army (PLA) 
at the Great Hall of The People here today. 


Jozsef Pacsek, also vice-minister of defence, and his 
party represent the first ranking Hungarian military 
delegation to China in three decades. 


General Xu Xing, PLA deputy chief of General Staff, 
and Lieutenant General Zhou Keyu, deputy director of 
PLA General political Department, were present on the 
occasion. 


Heilongjiang, Hungary Sign Local Trade Agreement 
SK25 10084488 Harbin HEILONGJIANG RIBAO 
in Chinese 30 Sep 88 p I 


[Text] A delegation of the State Bank of Hungary headed 
by (Mainici), general manager of the bank arrived in 
Harbin on 29 September to pay a 2-day business visit to 
our province. 


Wu Pengfei and Xu Shiying, vice presidents of the 
Harbin branch of the Bank of China held business talks 
with the delegation and signed agreements on local trade 
on behalf of the province and Harbin City. The signing 
of the agreements has helped to pave the way for 
conducting direct local trade between our province and 


Hungary. 


Gu Mu Meets Polish Coal Industrialist 
72510102688 Beijing XINHUA in English 
,28 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Gu Mu, vice- 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met here 
today with Jan Szlachta, general manager of the Soft 
Coal Corporation of Poland, and his party. 


The guests arrived here October 18. 
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Li Ruihuan Talks With Yugoslav Ambassador 
SK26 10063288 Tianjin City Service in Mandarin 
2330 GMT 4 Oct 88 


[Text] Mayor Li Ruihuan met with Zvone Dragan, 
Yugoslav ambassador to China, and his party on the 
evening of 4 October at Kaiyue Hotel. Cordial and 
friendly talks were held between the host and guests. 


Mayor Li Ruihuan and Ambassador Dragan unani- 
mously maintained that there are broad prospects for 
developing bilateral economic ard trade cooperation 
and said they would make efforts to develop the friend- 
ship and cooperation ties. 


Attending the meeting were Zhang Zhaoruo, vice mayor 
of the municipality, and Zhang We’, chairman of the 
municipal Foreign Affairs Office. 


On 4 October, the Yugoslav guests visited the Tianjin 
refrigerator plant and held talks on developing coopera- 
tion ties with responsible persons of the departments 
concerned in the municipality. 


Latin America & Caribbean 


Tian Jiyun Meets Chilean Economy Minister 
OW25 10150388 Beijing XINHUA in English 
1230 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chinese Vice 
Premier Tian Jiyun today said Sino-Chilean bilateral 
relations have enjoyed “overall expansion” since the two 
countries forged diplomatic ties in 1970. 


In a meeting with Chilean Economy Minister Manuel 
Concha and his party here this afternoon, Tian said 
bilateral trade has witnessed a sustained growth, though 
great potential still exists for furthering cooperation. 


Constantly increased economic strengths of the two 
countries provide a good basis for expanding bilateral 
cooperation and trade, Tian added. 
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Briefing the Chilean visitors on China’s economic situ- 
ation, Tian said the problems facing China are 
“extremely difficult, but we have the ability and means 
to overcome the present temporary difficulties.” 


“In fact, some of our measures have already shown 
effect,” he added. 


Manuel Concha said Chile also faces the task of main- 
taining steady economic growth and getting rid of pov- 
erty, adding that his country has occasionally experi- 
enced the problems now facing China. 


Chile had an inflation rate of over 700 percent a dozen 
years ago, according to Concha. But as proper measures 
were taken, it dropped gradually, and Chile expects to 
contain its inflation rate within 10 percent next year. 


The Chilean economy minister noted that bilateral trade 
and mutual investment are going on simultaneously 
between China and Chile, adding he expected China to 
invest more in his country. 


Both sides expressed hope that with concerted efforts, 
they will pus! cooperative relations up to a new high. 


The Chilean visitors are here as guests of the Chinese 
Ministry of Foreign Economic Relations and Trade. 


Vice Foreign Minister Meets Ecuadoran Counterpart 
OW 2610085788 Beijing XINHUA in English 
0727 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)}—Chinese Vice- 
Foreign Minister Zhu Qizhen held a working meeting 
with First Vice Foreign Minister Mario Aleman of the 
Republic of Ecuador here today. 


Aleman and his wife arrived here yesterday at the 
invitation of Zhu Qizhen. 
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Report on Importance, State of Deng’s Health 
HK2610054888 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0404 GMT 26 Oct 


[Report by Yi Lan (0122 5663): “*More on Deng Xiaop- 
ing’s State of Health"—ZHONGGUO TONGXUN 
SHE headline] 


[Text] Hong Kong, 26 Oct—On 24 October, 84-year-old 
CPC leader Deng Xiaoping visited a electron-positron 
collider project in a state laboratory located in the 
western suburbs of Beijing. 


The importance of this report is not limited to the fact 
that China has its own collider and that there are not 
many colliders in the world. The importance of this 
report also goes beyond Deng Xiaoping’s pledge that 
China will develop its own high technology. To sensitive 
observers, the demonstration of Deng Xiaoping’s good 
health is more important than all of these. Everyone 
knows that the state of health of the chief designer of 
China’s reform is extremely important to China because 
reform is now at a crucial stage. 


Putting all the scattered reports on the condition of Deng 
Xiaoping’s health together, he is described as: ““Walking 
with firm steps,” “speaking in a loud voice,” and 
“ascending 10 flights of steps in one breath.” During the 
above-mentioned visit, which lasted | hour and 40 
minutes, Deng never sat down to rest. He also refused 
any support. In a long and narrow tunnel several hun- 
dred meters in length, with temperatures as high as 30 
degrees centigrade, he talked a great deal. He was also 
able to walk through a tunnel less than | meter in height. 
For a period of about 2 hours, he never smoked. These 
details are too numerous to mention one by one. 


It is obvious that the condition of Deng Xiaoping’s 
health is much better than his own description to Li 
Cheng-tao as “not bad.” 


Recently, Deng Xiaoping has frequently appeared on 
public occasions. In spite of this, there have still been 
reports speculating on the state of his health. Some 
reports have even gone so far as to say that his ‘thinking 
is obstructed” and that his “enunciation is unclear.” The 
2-hour visit made by Deng Xiaoping the day before 
yesterday shows that his health is good and should serve 
to dispel these rumors. 


Deng Xiaoping once mockingly described himself as a 
Xinjiang girl who had many braids on head that could be 
seized. However, almost every major reform in China 
over the past 10 years is inseparable from him. Although 
since the 13th CPC National Congress, he has only 
retained the title of chairman of the Military Commis- 
sion, his influence makes it impossible for him to com- 
pletely withdraw from the political field. In all fairness, 
the condition of Deng Xiaoping’s health affects the 
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deepening of reform on the mainland and the stability of 
the situation in China. Therefore, it is not difficult to 
understand why people are very concerned about his 
state of health. 


‘Looking Carefully’ Before Practicing Socialism 
HK2510151188 Beijing GUANGMING RIBAO 
in Chinese 10 Oct 88 p 3 


[Article by Ding Changqing (0002 7022 7230): ‘*Prac- 
ticing Socialism and ‘Looking Carefully Before Taking 
Each Step”) 


[Text] The main contents of practicing socialism refer to: 
Socialism in nature is a type of practice, and its vitality 
lies in practical life; and socialism cannot be realized 
through artificial model-building, it can only be taken as 
a natural process which will advance continuously. 
Every kind of social activity will proceed from its time, 
and China’s path of advancement should be developed 
on the basis of its own special environment and its own 
ground. Socialism, which is regarded as a goal and 
principle, is not socialism in practice. Taking ideals as 
realities, taking principles as the points of departure, 
taking things which originally do not have the properties 
of a socialist nature as socialist principles and sticking tc 
them, and using theories to standardize life and to 
command practice are exactly the lessons we have 
obtained in the past several decades. 


Marxism is practical materialism, and scientific social- 
ism is practical socialism. As a theory, it is one which 
melts itself in practice, and its scientific nature is its 
practical nature. Marx and Engels had never designed 
whatever ideal blueprints for future societies. On the 
contrary, they criticized all these types of design, and 
pointed out that these types of “perfect” systems, which 
are artificially created, and imposed on society from 
outside, “‘were foredoomed as utopian; the more com- 
pletely they were worked out in detail, the more they 
could not avoid drifting off into pure fantasy. 
(Socialism: Utopian and Scientifics) Even in 1847 
when socialism and communism had become a move- 
ment rolling up like a mat in Europe, they still consid- 
ered them a type of rough material which "merely 
stemmed from instinct.“ In the Maniſesto of the Com- 
munist Party“ and in the "Principles of Communism,“ 
they had only assumed some of the main characteristics 
of future societies and some measures that would be 
adopted when the proletariat would have taken over 
political power. At the same time, they also clearly 
pointed out that these measures would not have eco- 
nomic strength, and the real meaning of them is that: "In 
the progress of the movement, they would surmount 
themselves,’ and they would become the first signs of 
social evolution. 


The severe realities made us firmly believe that the 
existing systems of socialist countries at present should 
be reformed, and the production relations, which would 
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spoil things due to excessive enthusiasm, should with- 
draw to the practical level of the productive forces. Then, 
are the reformed new systems socialist? We consider that 
the core of the problem lies on the socialist concepts we 
used to stick to. If socialism is interpreted as a blueprint, 
a model, and a system, then it seems that the situation in 
which collectives are larger in size and there is a higher 
degree of public ownership will represent the degree of 
development of socialism, and socialism. However, 
when we want to view it, on our initiative, as a type of 
practice, a type of movement, and a type of historical 
process, the level of production and economic develop- 
ment would be taken as the measuring yardsticks. Social- 
ism that conforms not to the model but conforms to 
history is still socialism. When reople support a concept 
which is being one-sidedly comprehended, they will 
often believe in the concept in a way similar to that they 
have blind faith in the religious doctrines and articles of 
creed, in which only they will believe as truth. In this 
way, they will lose the criteria by which truth and life are 
evaluated in the situation of being self-poisoned. This is 
the reason why we should put forward and emphasize 
“practicing socialism”—socialism in nature is not a 
concept, but a type of practice; it is not a perfect picture 
of the “next life,” but an arduous historical process that 
we cannot leap over. Moreover, it crosses and connects 
with the historical stages of capitalism. Speaking on the 
nature of social organism, this means that the intersect- 
ing point of the old and the new societies is not a chink 
which can sharply separate the two systems, but a point 
whereby the two systems are as close as flesh and blood 
and are in complete harmony. This is when the old 
system is born and the new system is being bred. 


In stating the results of his research in the preface to “A 
Contribution to the Critique of Political Economy,” 
Marx said: “No social order ever perishes before all the 
productive forces for which there is room in it have 
developed; and new, higher relations of production 
never appear before the material conditions of their 
existence have matured in the womb of the old society 
itself. Therefore, mankind always sets itself only such 
tasks as it can solve; since, looking at the matter more 
closely, it will always be found that the task itself arises 
only when the material conditions for its solution 
already exist or are at least in the process of formation.” 
(“Selected Works of Marx and Engels,” Vol. 1, p 363) A 
newborn baby has to stay in the womb for 10 months 
before it is delivered, and it has to be fed after birth. 
Therefore, the mother’s body has to receive more care. A 
new system has to be bred for a long historical period. 
Do we have to make an immediate clear break with 
history? Viewed from the form, the new society was born 
several decades ago. However, when viewed form the 
actual contents, it is still young and is still in the initial 
stage. Therefore, it still needs nutriment and influences 
from the mother’s body. It is natural and essential. Being 
extremely antiforeign, having adopted the practices of 
seeking speed and purity that has been last for years, and 
being constrained and stuck to ideological set ups, the 
line of vision of historical materialism has been blurred, 
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and production, economy, and science and technology, 
which in terms of time and space are proceeding in a 
continual manner, have been divided into different 
nationalities, and different ‘“tisms” have been put on 
them. What we should do now is stand on the economic 
foundation that the whole society is standing on, and 
make a on-the-spot survey of a new path. What practical 
socialism requires is: “Looking carefully before taking 
each step,” and ‘Crossing the river with the help of the 
stones in it.“ Although these are extremely simple com- 
mon senses, it is difficult to put them into practice under 
heavy mental pressure. We are not going to return to 
capitalism. We should establish a system which can 
ensure the enthusiasr) and creativity of people, and is 
full of competitive capability and vitality. We should 
recognize the continuity and intersecting nature of his- 
tory in social changes and we should recognize the 
symbiotic and assimilating roles of countries with diffi. 
ent systems in socialized large-scale production and in 
forming lateral economic ties. In this way, we could 
really step on the path of socialism. We will not give up 
our pursuit of socialism. However, in historical prac- 
tices, we have only put forward the tasks that we could 
undertake. 


Collision of New, Old Ideas in ‘Shekou Incident’ 
HK25 10041788 Beijing JINGJIXUE ZHOUBAO 
in Chinese 2 Oct 88 p 5 


[Article by Yang Fan (2799 1581): “‘Collision of New and 
Old Concepts—A Summary of Discussions on the 
‘Shekou Incident’’’} 


[Text] In January 1988, ethical educators Qu Xiao and 
Li Yanjie met a challenge from some young people in 
Shekou when they were giving lectures. This evoked 
nationwide repercussions. Many newspapers and units 
have set off animated discussions on this matter, which 
concerns the question of renewing concepts. The follow- 
ing is a summary of these discussions: 


I. On the Question of the Traditional Way of Political 
and Ideological Work in Our Country [subhead] 


1. Definition of Political and Ideological Work 


People who talk about this question in a broad sense 
hold that political and ideological work exists in all 
societies, countries, social organizations, organs, politi- 
cal parties, and enterprises. We do not mean to abolish 
political and ideological work today; we mean to 
improve its methods and content. 


People who talk about it in a narrow sense hold that 
political and ideological work refers to the use of gov- 
ernment funds to maintain a number of professional 
political work personnel so that they can carry out 
ideological work among the people in accordance with 
the will of the government. Therefore, the traditional 
way of political and ideological work will vanish along 
with the development of the commodity economy. 
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2. Essential Differences in the “Shekou Incident” 


Some people hold that both Qu Xiao and Li Yanjie have 
made contributio is to the building of socialist spiritual 
civilization over he past few years. Their viewpoints are 
basically correc:. Propagating the Communist ideal is 
not wrong at an / time. But they are not familiar with the 
commodity economy end their methods are inappropri- 
ate. They do not treat others as equals. These are their 
shortcomings. 


Some other people hold that there was certain “inevita- 
bility” in the Shekou incident. The traditional concepts 
represented by Qu and Li are entirely incompatible with 
the Shekou people’s concept of commodity economy. 
The incident shows that the basic pattern and the con- 
cept of value of traditional political and ideological work 
should be remolded. 


3. How To Evaluate the “Traditional and Typical Char- 
acters” Like Qu Xiao 


Many people hold that the typical characters should keep 
up with the development of the times. The lectures 
delivered by both Qu and Li, which remain unchanged 
for several years, have lagged behind the situation. Some 
of them even hold that Qu and Li represent the last 
generation of “traditional and typical characters” in our 
country. They have been set up and deified by some 
higher-level administrative organs and cannot be criti- 
cized. Under the old structure, as people lacked motive 
force, they became a kind of spiritual motive force. With 
the development of the commodity economy, as people 
will be urged by competition, the traditional patterns 
and models will also gradually vanish. The new typical 
characters are usually those reformers who have a strong 
character and are under certain disputes and who have 
been selected by the masses and society spontaneously. 


Some other people hold that although it is necessary to 
give publicity to reformers, those model workers who 
take delight in accepting and doing well the jobs assigned 
to them are sull commendable. But still some other 
people refuted this viewpoint, saying that it is necessary 
to renew the evaluation of those model workers with the 
new concept of commodity economy. They should be 
skillful professionals who are devoted to their duties 
rather than tame instruments who know nothing but 
“doing their little bit” to help build socialism. 


4. The Unity and Pluralism of the Concept of Social Value 


Unified political and ideological work comes from uni- 
fied guiding ideology and the concept of social value. 
Therefore, the question concerning unity or pluralism of 
the concept of value has become a key problem in 
political and ideological work. Some people hold that in 
a large country with | billion population and poor 
cultural quality, there should be a unified guiding ideol- 
ogy and national spirit. Therefore, it is necessary to unify 
people’s thinking and their concept of value. Some other 
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people hold that the new national spirit should be based 
on the pluralistic concept of value, which conforms to 
the development of the commodity economy. 


II. Social Background of the Shekou Incident“ [subhead] 


Many people hold that the background of the incident 
was the collision of traditional concepts and the concept 
of commodity economy. Over the past few years since 
reform and opening up started, many problems have 
appeared with respect to spiritual civilization. There- 
fore, it is not wrong for both Qu aid Li to give publicity 
to the building of spiritual civilization. It is not wrong to 
criticize all those rotten phenomena in the special eco- 
nomic zones, such as money relationship, corruption, 
pornographic culture, high consumption, and worship- 
ing and having blind faith in things foreign. 


Some other people hold that the historical background of 
the “Shekou Incident” is the development of ethical 
evaluation and historical evaluation in opposite direc- 
tions under great social changes and its social back- 
grcund is the ideological collision of those who rise and 
those who fall in the course of reform and opening up. 


III. On the Collision in the Depths of the Concept of 
Value Evoked by the Dispute on “Gold Hunters” [sub- 
head] 


1. Two Definitions of the So-Called “Gold Hunters” 


According to the first definition, “gold hunters” refer to 
those who try to get rich through legal channels. Most 
people hold that there is no reason to criticize those 
people who try to earn money and get rich through legal 
channels, but some people hold that, regardless, they are 
not as noble as those who are pursuing interests for 
society and others, so the “gold hunters” cannot become 
the main body of the socialist society. 


Some people say that both Qu and Li are advocating 
“utter devotion” to the building of the special zones. 
They are actually advocating the pattern of the “Great 
Leap Forward” and negating the new pattern of devel- 
oping the commodity economy. According to the second 
definition, “gold hunters” refer to those who are making 
use of the “double-track system,” relationship network, 
and administrative power to develop the “gray econ- 
omy.” Most people negate what they are doing, holding 
that this is a new defect that appeared in the course of 
reform and opening up and should be severely checked. 
In our socialist society, such capitalist defects should be 
avoided so that our development can be more perfect. 
But some people hold that pursuing a perfect develop- 
ment is but a kind of idle dream, which can only bring 
people back to the old structure. Under the situation 
where the two structures coexist, the phenomena such as 
“government officials engaging in business” and com- 
mercialization of art are unavoidable. They can also play 
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some roles in promoting the progress of history. We can 
criticize the defects that appeared in reform and opening 
up, but we cannot criticize them on a stand of utopian- 
ism or retrogression. 


2. Judgments on the Doctrine of “Benefiting Others” 


Many people hold that stressing ‘“‘selflessness” and set- 
ting too high a demand on people can only result in mere 
preaching and falsehood. But some other people hold 
that it is necessary to set up more models because most 
people do not have a high consciousness. 


Some people say that if the great majority of people 
really become people who always “benefit others,” it is 
even more harmful to our national development. Under 
the principle of “benefiting others,” our society can be 
maintained only by means of blood relationship, ethical 
preaching, and a high degree of centralization of power. 
This is a typical pattern of traditional agricultural soci- 
ety. But in modern industrial society, which is charac- 
terized by the development of the commodity economy 
and the rule by law, we can only take individual interests 
as the starting point. 


In short, the “Shekou Incident” has a greater signifi- 
cance than an ordinary dispute. The discussion on its 
significance is itself an expression of breaking with the 
unity of thinking and the coexistence of diverse concepts 
of value. People are able to emancipate their minds, 
speak out about what they are really thinking, respect 
and understand one another, and seek truth through 
controversies. If such a status can be maintained in 
China, it will be a truer and greater historical progress 
than any other attempts to rebuild unity with certain 
“new ideas.” 


‘Official Standard System’ Reform Viewed 
HK25 10135388 Beijing GUANGMING RIBAO 
in Chinese 13 Oct 88 p 3 


[Article by Hu Zhenmin (5170 2182 3046): “Major 
Principles That Should Be Followed in Reforming the 
‘Official Standard System’”’] 


[Text] The “official standard system” defined according 
to administrative grades is an important component of 
the old economic and political systems as well as of the 
old cadre management system. Its contradictions with 
the new structure, the new system, and the new stan- 
dards are becoming increasingly seriously following the 
profound development of overall reform. However, 
reforming the “‘official standard system” is an arduous 
and complicated historical task that must be fulfilled in 
line with some major principles. 
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1. The Principle of Disconnection, Separation, and Clas- 
sified Management [subhead] 


The basic characteristics of the “official standard 
system” find expression in these two aspects: One is 
Ovc.concentration of management powers. All social 
Organizations, including enterprises, institutions, and 
mass Organizations, as well as their employees and 
members are regarded as dependencies of party and 
government organs. These organs exercise direct man- 
agement over them ! y administrative means. The other 
aspect manifests itseii in the outmoded, monotype man- 
agement form, and in the application of party and 
government cadre management to all social organiza- 
tions and their members. Therefore the reform of the 
“official standard system” must proceed from the 
reform of the old economic and political structures and 
the reform of the social management system. It is neces- 
sary to exercise classified management over all social 
Organizations and their members according to the 13th 
CPC National Congress’ ‘Principles on the Separation 
of the Party From the Government, on the Separation of 
Government Administration From Enterprise Manage- 
ment, and on the Close Combination of Personnel and 
Business Management.” In other words, a relatively 
independent management system should be established 
and different management regulations, management 
standards, and management methods formed in light of 
the different natures, functions, and characteristics of 
different social organizations and their members. This 
will allow them to perform their functions and duties 
under the principle of “disconnection” and “sepa- 
ration.” 


Party organs, state departments, enterprises, institu- 
tions, and mass organizations are social organizations of 
different natures, different functions, and different char- 
acteristics. They adopt different forms and methods in 
performing their social functions and should therefore be 
Classified under a relatively independent management 
system. 


However, the following two points merit attention. One 
is that division according to administrative classification 
is a necessary guarantee for maintaining the normal 
order of the administrative system and improving 
administrative efficiency. Therefore it will not do to 
abolish the administrative classification of party and 
government functionaries; it is advisable to adjust the 
unscientific and irrational parts of their administrative 
Classification. However, administrative classification 
should no longer be applied to social organizations other 
than party and government organs. The second point is 
the necessity of putting the reform of the “official 
standard system” on the agenda. All party and state 
organs should straighten out the old rules and regulations 
used to exercise direct management over enterprises and 
institutions subordinate to them according to adminis- 
trative classification and should delegate powers to them 
sO as to gradually allow them to handle their own affairs 
of their own accord. 
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2. The Principle of Self-Encouragement and Self-Restric- 
tion [subhead] 


The fatal shortcoming of the “official standard system” 
formed according to administrative classification is this: 
The political and material interests of social organiza- 
tions and their members are closely linked to adminis- 
trative classification defined by “officials” but are seri- 
ously divorced from their functional and work 
performance quality, thus depriving them of thcir oppor- 
tunities to improve their work and to encourage and 
restrict themselves. 


In reforming the “official standard system” based on 
administrative classification, it is necessary to free our- 
selves from the traditional concept of “applying a single 
solution to diverse problems” and to implement the 
principle of self-encouragement and self-restriction in all 
social organizations. The way to achieve this end is as 
follows: Efforts should be made to gradually abolish 
administrative classification in enterprises, institutions, 
and mass organizations as well as among their personnel; 
in the meantime, under the guidance of state macrocon- 
trol and poiicies and the principle of independent oper- 
ation and management, enterprises, institutions, and 
mass Organizations should be granted the powers to 
arrange for their internal organs as well as personnel 
distribution and mix. They should also be allowed to 
select and appoint personnel; to provide housing, medi- 
cal service, and transport facilicites as well as all other 
political and material benefit, with the aim of allowing 
them to exercise self-management according to their own 
rules and regulations within the framework of the state 
constitution and law. To assist them in exercising inter- 
nal management, the state should, on the basis of inves- 
tigation and study, set forth internal management stan- 
dards according to the specific conditions of different 
units. However, these standards should not be of a 
mandatory nature. There is a need to form a close 
combination between their personal interests, their con- 
tributions, and the economic results of the units they 
belong to; to turn their desire for an increase in income 
and a rise in position into enthusiasm, initiative, and 
creativeness in work; to improve the management, eco- 
nomic results, and social benefit [shehui xiaoyi 4357 
2585 2400 4135] of their units; and to put an end to the 
situation in which units “eat from the big pot” of the 
state, individuals ‘“‘eat from the big pot” of their units, 
and social organizations and their personnel rely on the 
state for their political and material interests. 


3. The Principie of Selecting People According to Spe- 
cific Conditions and Distribution According to Work 
[subhead] 


1) Under the “official standard system,” all types of 
personnel fall into the same administrative classification 
as party and government cadres and are managed, dis- 
tributed, and used in a unified manner by the state. 
When they are transferred, the “grades defined for them 
pursue them” wherever they go, as do their political and 
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material interests defined according to administrative 
classification, thus deviating from the principle of set- 
ting up positions to suit the occasion, selecting people 
according to jobs, and giving remuneration according to 
ability. The 13th CPC National Congress decided to 
exercise the civil service system in government depart- 
ments. Therefore we must gradually substitute ‘‘classifi- 
cation according to positions” for “classification accord- 
ing to grades” and replace the practice of “creating a job 
to accomodate a person” with the practice of “selecting 
people according to jobs.” 


After party and government functionaries are trans- 
ferred to enterprises and mass organizations, they should 
no longer maintain their capacity as party or government 
functionaries, nor should they continue to retain their 
administrative classification or the political and material 
interests connected with their administrative classifica- 
tion. Their positions and remunerations should be 
decided by the recipient units according to their own 
rules and regulations under the principle of classified 
management and “‘selecting people according to jobs.” 
Similarly, if personnel are transferred from enterpri-es, 
institutions, and mass organizations to other units, the 
definition of their positions and remunerations should 
follow the same principle. 


2) The existing principle of “classification according to 
professional and technical positions” is in fact a “system 
of technical positions.”’ In form, it is different from the 
“official standard system” set up on the basis of 
“division according to administrative classification’’; 
but essentially, they are the same. 


The appraisal of professional and technical positions 
made throughout the country over the last few years has 
played a positive role in improving the income of intel- 
lectuals and arousing their initiative in work. However, 
we should also be aware that the -esults of the appraisal 
are not completely satisfactory. As a matter of fact, the 
appraisal has been conducted on the basis of personal 
qualifications of professionals and technicians. In some 
localities, the appraisal has been made according to 
seniority in work, and the wages as well as political and 
material interests of professionals and technicians are 
directly linked to their positions. In such cases, it is 
inevitable that shortcomings similar to those of the 
“official standard system” have emerged. 


Professional and technical positions indicate the levels 
of professions, skills, and qualifications of professionals 
and technicians and should be appraised by society 
according to uniform standards; these positions should 
not be limited or linked to income. This will help prevent 
the emergence of a ‘positional standard system,” apart 
from putting an end to the situation in which profession- 
als and technicians in party and government organs are 
holding two positions (an administrative leadership 
position and a technical position). 


3) What is closely related to “selecting people according 
to jobs” is distribution according to work. The wage 
system began to be put into practice after liberation. But 
what lies outside of wages, such as food, clothing, shelter, 
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transportation, study, recreation, old age, sickness, and 
death, a “monopoly-type” distribuiion system define. 
according to administrative classification and y 
affected by the supply system has been exercised so far. 


Ala time when the productive forces are at a very low 


mae — —; 
can be seen between system y 
system defined adm ve Classification. 
No wonder, man cay thai “ of different 
persons have di { amounts of contained.” 
Apart from making waste increasingly serious, this situ- 
ation has given to all sorts of privileges, thereby 


importan 
this distribution system is 


to work,” to from such reform as 

izing houses, to reduce state supplies outside that 
are defined to administrative classification 
and provided in cash and kind, and to finally monetize 
the distribution of consumer goods. 


4. The Principle of Lateral Coordination and Compre- 
hensive Balance (subhead) 


giving vitality and liveliness to the entire society, But 
some serious cases of imbalance and confusion have 
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tion and comprehensive balance between primary distin 
bution and redistribution, to set up an auto-balanced, 
mechanism for a distribution, and 


ment by Stages |subhead] 


standard. and concept in administrative and cadre man- 
agement as well as in maternal distribution. y= 
this situation involves the reform of the political 


reason, it 1s Necessary 10 Carry Out Coord: reform of 
the old systems and regulations concerning administra- 
tion, cadre . wages. welfare. medical insur- 
ance. transportation, housing. resignation, retirement, 
and social insurance according to the central authorities’ 
general idea on overall reform. 


According to the central authoritits’ general idea on 
economic and political structural reforms and their 
for development process. the reform of the “ 
standard system” can be carried out in three stages: 
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The first stage involves the gradual reform of enterprises. 
Scientific research units that can be run like enterprises 
as well as literature and art troupes assuming sole 
responsibility for their profits and losses are encouraged 
to “disconnect” themselves from their subordination to 
government and administrative classification in 
these units troupes can be abolished. In addition, it 
is necessary to straighten out and reform the old rules 
and regulations exercised according to administrative 
administration over the above three types of units and 
their personnel, 80 as to allow them to operate under the 
market distribution mechanism in line with the principle 
of “independent management" and “assuming sole 
responsibility for their profits and losses.” 


In the second , ways should be gradually explored 
for wholly or partially state-funded independent institu- 
tions and mass organizations to separate themselves 
from administrative classification so that they can, 
under the guidance of state macrocontrol and policies, 
closely combine their interests with the economic results 
of their units and operate under the dual mechanism of 
market primary distribution and -—— redistribu- 
tion according to the principle of independent manage- 
men’. self-encouragement, and self-restriction. 


In the third stage, institutions affiliated with party and 
government organs should separate themselves from 
administrative classification and take the pattern of 
independent institutions for reference in this respect. 
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* of NPC Deputies Urged 
Beijing CHINA DAILY in English 


[“Opinion™ column: “Quality of Deputies Questioned”) 


ext) An article in the Beijing-based journal OPIN- 
ONS called for further efforts to improve the quality of 
the National People’s Congress (NPC) and local congress 
deputies, saying there should be fewer, but better 
selected and full-time deputies. 


The article by Gongcheng says that because of 
their tremendous sizes, the NPC, which has 3,000 dep- 
uties, and local have a low efficiency in their 
work. Also, because of the large number of deputies, the 
congress sessions become longer than they should. 


The article said the number of deputies can be cut by 
two-thirds. 


Better selection of deputies, the article said, also is 
important for improving the efficiency of the work of 
people's congresses at all levels. Moreover, this is a way 
to increase their authority. 
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Many deputies regard positions in the people's con- 
honorary, and so do not have much sense of 


gresses as 
responsibility. 


Some others deserve praise for good performance in 
their work units, but they do not have abilities for social 
activities or participating in polit 
shoulder the responsibility of people's deputies. 


ng 
of the deputies, also can affect the 


Listing these four defects, the article said it is imperative 
to better select deputies if the image of the people's 
congresses is to improve. 


The article said the deputies should have good knowl- 
edge, especially legal knowledge, a strong sense of par- 
ticipation in politics, the ability for social activities, in 
moral integrity and good health. 


The article then moved to discuss the defects of “part- 
time” deputies. Currently, except for some Standing 
Committee chairmen or vice-chairmen, all deputies have 
their own jobs to attend to in their working places. Those 
who are not on the standing committees are called to 
meet only once a year for about 20 days. 


As a result, deputies are not in a position to learn much 
about the views of the people to reflect them at the 


congress sessions. 


Nor can they play their role properly in overseeing the 


government departments. 


Moreover, the system has reduced the authority of the 
people's congresses as the state power organiztion, leav- 
ing them controlled by other organizations at all levels. 


The article suggests that people's deputies should be 
full-time professional, concentrating their minds on their 
work as deputies and receiving pay for this during their 
tenure of office. 
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— — for Retinees Engaged in Trade 
OW2610065388 Beijing XINHUA Domestic Service 


in Chinese 0759 GMT 24 Oct 88 


Text) Beijing, 24 Oct (XINHUA)—Regulations of the 

Offices of the CPC Central Committee and the 
State Council on Engaging in Trade or Running Enter- 
prises by Retired Party and State Cadres (including those 
who temporarily leave office for rest) At and Above the 
County Level 


3 October 1988 


It is a Consistent policy of the party Central Committee 
and the State Council that cadres of party and govern- 
ment organs and offices are strictly prohibited from 
engaging in trade or running an enterprise. When retired 
res (hereinafter including those who temporarily 
leave office for rest) of party and government organs 
engage in business activities, it often leads to a loss of 
distinction between officials and businessmen; some 
may take advantage of their original working relations 
and influence to obtain goods in great demand and resell 
them at much higher prices for enormous profits. Such 
activities will damage the interests of the state and the 
masses and result in corruption, which must be reso- 
lutely checked. To ensure that party and government 
are honest and upright in performing their func- 
tions; that the work in improving the economic environ- 
ment, rectifying the economic order, and deepening 
comprehensive reforms is done smoothly; and that old 
cadres will play their exemplary role better, the following 
regulations are hereby laid down on engaging in trade or 
running an enterprise by retired party and government 
cadres at and above the county level in accordance with 
instructions of the party Central Committee and the 
State Council, while strictly forbidding party and gov- 
ernment organs as well as cadres at their posts to engage 
in trade or run an enterprise: 


1. Retired party and government cadres must not set up 
a commercial enterprise; work in such an enterprise; get 
a commission from a buyer or seller; purchase capital 
goods and commodities in short supply and resell them 
at far higher prices for enormous profits; ask for state 
materials from relevant organizations; or engage in 
financial activities. 


2. Retired party and state cadres must not hold any 
leading or managerial post (including an honorary post) 
in a state-owned enterprise or an enterprise (company) 
with foreign investment, and no enterprise should invite 
them to work for them. Those who are working for such 
enterprises must resign. 


3. Retired party and state cadres may work for an 
enterprise of a noncommercial character that is not 
owned by the whole people; however, after 2 full years of 
retirement, one can work for an industry or enterprise in 
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which he was in charge. Before working for such an 
enterprise, One must obtain approval from the local 
retired cadres administration department and sign a 
contract with the employer. 


4. When a retired cadre begins work for such an enter- 
prise, the unit to which he originally belonged to should 
immediately stop making living arrangements for him, 
and the enterprise should be responsible for such living 
arrangements. The amount of remuneration a retired 
cadre earns from an enterprise must be no more than the 
average sum of his original wages and bonuses at most. 
When a retired cadre takes a job in an enterprise, he 
should truthfully report his income to his original unit. 
When a retired cadre who abides by these regulations 
stops working for an enterprise, his original unit will 
again make living arrangements for him; for those who 
fail to observe these regulations, their retirement pay will 
be stopped and will not be restored. 


Relevant provisions of Document Zhongfa No 
01984027 shall continue to be implemented toward 
those retired party and government cadres who are 
engaged in farm production, fish breeding and poultry 
raising, technological development, consultancy, giving 
lectures, writing, or translation, or who run canteens, 
laundries, or barber shops; or who provide other services 
with a view to improving the services of party or 
government organs. They will be given a rational amount 
in remuneration. Their retirement pay will remain 
unchanged as long as they pay taxes in strict accordance 
with relevant regulations. 


5. Party and state organs should strengthen the manage- 
ment of their retired cadres. When a retired cadre 
violates these regulations, the unit to which he belonged 
should promptly correct him; the principal responsible 
persons of units which fail to do so according to regula- 
tions shall be investigated for their responsibility. 
Retired cadre management, industrial and commercial 
administration, tax, supervision, and discipline inspec- 
tion departments should often check on the implemen- 
tation of these regulations. Leading party groups of 
government organs and enterprises should conscien- 
tiously exercise supervision in this regard. 


6. These regulations also apply to cadres who are retired 
from trade unions, women’s federations, CYL organiza- 
tions, federations of literary and art circles, associations, 
societies, and other mass organizations at and above the 
county level. 


For retired military cadres who engage in a trade or run 
an enterprise, specific regulations will be laid down by 
the Central Military Commission in the light of these 
regulations. 


More on 11th National Trade Union Congress 


Role in Managment Increases 
OW25 10054788 Beijing XINHUA in English 
1603 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—China has now 
established the system of workers’ congresses in more 
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than 364,000 enterprises and companies, to guarantee 
workers’ participation in enterprise management. 


And the new system appears to be working well, for both 
management and workers. 


According to the All-China Federation of Trade Unions 
(ACFTU), a total of 16,000 factory directors and com- 
pany managers have been fired and 122,000 others have 
been rewarded as a result of the activities of the workers’ 


congresses. 


In addition, approximately 50,000 enterprises have 
elected their administrators by holding a popular vote at 
workers’ congress sessions. 


The workers’ congresses have a membership of 10 mil- 
lion workers, engineers, technicians, and administrators. 


An official of the ACFTU said that “with further reforms 
in the country, workers have begun to participate in 
making important decisions in enterprises.” 


Last year, for example, the worker's congresses produced 
a total of 6.118 million suggestions designed to improve 
enterprise production and management. 


International Contacts To Increase 
OW25 10144888 Beijing XINHUA in English 
0909 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—China’s trade 
unions will continue to expand relations with their 
counterparts in other countries under the principles of 
independence, equality, mutual respect and non-inter- 
ference in each other's internal affairs, said an official 
from the All-China Federation of Trade Unions 
(AFCTU) today. 


Currently the AFCTU has connections with trade unions 
of various political orientations in over 130 countries 
and regions. More than 4,000 workers and trade union 
activists visit China each year. 


In recent years the AFCTU has held three international 
symposiums on employment and the role of trade unions 


in development. 


According to the official, the AFCTU, which resumed its 
relations with the International Labor Organization in 
1983, has collaborated well with that body in the educa- 
tion of workers. 


China has employed over 500 foreign technical workers 
to train Chinese in advanced skills. 


China’s trade unions also intend to establish contacts 
with trade union organizations in those countries which 
have no diplomatic relations with China. 
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Hold News Conference 
OW25 101452 = ing XINHUA in English 
1220 GMT 25 Ont 


[Text] Beijing, October 25 (XINHUA)—Delegates 
attending the current national of the All-China 
Federation of Trade Unions (A ) appealed to the 
National People’s Congress for early examination of the 
new draft of the trade union law, here today. 


Li Tiezhen, vice-president of the trade union at the 
Luoyang Copper Smelter in Henan Province, told Chi- 
nese and foreig,: correspondents that the trade union law 
promulgated in 1950 has been outdated by the current 
great changes in economic development. 


It is learned that the draft of the new law has been 
revised on several occasions in the past few years. 


Sixteen trade union officials, factory directors and work- 
ers met with some 50 and discussed issues 
related to the work of China's grass-roots trade unions as 
well as the relations between workers and enterprise 


managers. 


Director Zhang Shilun, of the Tianjin Plastics Factory, 
said that the negative phenomena and corruption which 
have appeared in the country’s economic life pose a great 
danger to the factories’ economic results and workers’ 
incomes. It is necessary to carry out a struggle against 
corruption, he stressed. 


Jin Guotin, vice-president of the trade union at the 
China Hotel in Guangzhou, said that his hotel, as a joint 
venture, has officials and workers from eight countries 
and regions. The hotel trade union protects and repre- 
sents the interests of its workers and often holds meet- 
ings to solicit opinions from workers in order to pass 
them on to the hotel management. 


He also said that his union has established relations with 
its counterparts in Hong Kong, Japan, Britain and Aus- 
tralia, and exchanged views on labor-capital relations, 
welfare and the protection of women workers with them. 


Zhang Mingda, head of the trade union at the Wuhan 
Iron and Steel Corporation, said in reply to a question 
that the Chinese trade unions are carrying out their work 
under the leadership of the party. ore, the recom- 
mendation of trade union officials is the work of the 


party organizations. 


He pointed out that nominations for union posts must, 
according to the ACFTU constitution, be discussed and 
voted on by trade union delegates. 


At the meeting, the delegates also answered questions 
about the income of scientific workers, arrangements for 
redundant workers and the relations between enterprise 
contractors and workers. 
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Namelist of Full Presidium 
OW26 10061288 Beijing XINHUA Domestic Service 
in Chinese 1535 GMT 21 Oct 88 


[Text] Beijing, 21 Oct (XINHUA)—Namelist of the 
Presidium of the 11th National Congress of China's 
Trade Unions (157 persons) 


(Listed in order of the number of strokes in their 
surnames) 


Yu Qinghe, Wan Shaofen (female), Ma Shiging [7456 
0013 3237] (Hui nationality), Ma Youdu (7456 2589 
1653}, Ma Shuzhen [7456 3219 3791] (female) (Dong- 
xiang nationality), Wang Zhiyan (3769 0037 8827], 
Wang Youxin [3769 0645 2450], Wang Wenzan [3769 
2429 6363], Wang Wenyi (3769 2429 3015), Wang 
Shenxiang, Wang Lijun [3769 4539 6511}, Wang Hua- 
yuan [3769 5478 0337], Wang Xueqi (3769 1331 3823}, 
Wang Xianting (3769 7359 1694), Wang Jiachong, Wang 
Xun, Wang Zhenjiang (3769 2182 3068], Wang Zhenz- 
hong [3769 2182 1813], Wang Jiyu [3769 4949 6877], 
Wang Shuang [3769 3642], Wang Chonglun, Wang Rui- 
jia [3769 3843 0857) (female), Wang Xinzhong [3769 
2450 0022), Wang Lei (3769 7012}, Wei Li [7279 4359] 
(female), Long Ren [7893 0088] (Mongolian national- 
ity), Fang Jiade, Ai Shumin [537 2885 3046), Lu Kexun 
[4151 0344 8113], Ye Wenzhen (0673 2429 0022) 
(female), Feng Zhuchun (7458 4371 2866), Jia Yangben 
(0502 5017 2609] (Tibetan nationality), Ga Zang Gong 
Bu [1427 5661 6300 1580] (Tibetan nationality), Zhu 
Juer (2612 8468 0334] (female), Zhu Demin (2612 1795 
3046], Wu Xianghui (6762 4382 1920}, Liu Wanyou 
[0491 8001 0468), Liu Yue (female), Liu Heming [0491 
0735 7686], Liu Gengye, Liu Shi, Liu Guirong [0491 
2710 2837) (female), Liu Zhenquan [0491 2182 2838], 
Liu Peihua (0491 1014 5478], Liu Gan, Liu Zhisheng 
[0491 2537 3932], Qi Li [7817 0448], Qi Baochun [7817 
1405 4783], Qi Zhilan [7817 2784 5695] (female), Guan 
Huai [7070 2037], Guan Hengcai [7070 1854 2988}, 
Guan Tao (female), Jiang Rong (3068 2837], Sun Zhong- 
qiang [1327 0022 1730}, Sun Hongmin (female), Sun 
Xiangyan [1327 4382 3508], Memetsyad Rayimu [6314 
6314 2251 5331 0181 2251 3583 0181 2606) (Uygur 
nationality), Su Benfu [5685 2609 1381], Su Shangli 
[5685 1424 4409] (Hui nationality), Su Yiyong [5685 
3015 0516] (female), Du Deshun [2629 1795 7311], Li 
Shenglin (2621 3932 2651}, Li Yongan (2621 3057 
1344}, Li Bing [2621 0393), Li Yunde, Li Keming [2621 
0344 2494], Li Guoyou [2621 0948 0642], Li Guozhong 
{2621 0948 1813}, Li Xingwan [2621 2502 8001], Li 
Rongguang, Li Meifang [2621 2734 5364] (female), Li 
Xueying (female), Li Ji, Yang Xu [2799 2485], Yang 
Xingfu, Xiao Zhenbang [5135 2182 6721), Xiao Xijia 
[5135 6932 3946], Wu Yuguang (0702 3768 0342), Wu 
Wei [0702 3956], Wu Jiajun [0702 1367 7486], He Ke 
[0149 0344) (Mulao nationality), Zou Ruilu [6760 3843 
4389], Wang Mingchuan [3076 2494 0278), Zhang Shi- 
hui [1728 1102 6540}, Zhang Wanjin [1728 8001 6855}, 
Zhang Wensheng [1728 2429 3932], Zhang Cunen [1728 
1317 1869], Zhang Xingrang [1728 5281 6245], Zhang 
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Zuotong [1728 0155 2717], Zhang Shaoxian, Zhang 
Huai [1728 3232], Zhang Fuyou, Chen Bingquan, Chen 
Qichang [7115 0366 2490), Chen Jianguo [7115 1696 
0948], Chen Nengzhen [7115 5174 6966], Chen Binliang 
{7115 2430 5328], Fan Guogiong [5400 0948 8825] 
(female), Fan Xiaofeng [5400 25661496], Lin Yigen 
{2651 5030 2704), Luo Gan, Luo Shuzhen (female), Yue 
Kui [1471 7608], Zhou Minlin [0719 3046 7207] 
(Zhuang nationality), Zhou Yingji [0719 2019 0370}, 
Pang Jiaju (7894 1367 7467], Zheng Wantong, Zhao 
Naigang [6392 0035 0474], Zhao Shouli (6392 1343 
4409], Zhao Jiaxuan [6392 0163 6513), Zhao Jingqi 
[6392 2529 1477], Zhao Jingtang, Hao Jixian (6787 4949 
0341), Shi Qiwen [2457 0796 2429], Jiang Tusheng 
[1203 0960 3932], Hong Yuncheng [3163 0336 2052], 
Gong Yunpan [1362 0061 3140}, Zhu Dechun [4376 
1795 2504], He Songyuan [6320 8388 3293], Luo 
Shengan [7432 0524 1344], Geng Guoliang [5105 0948 
5328], Suo Lang Dan Zeng [4792 6745 0030 1073), Gu 
Dachun, Gu Zhiping (7357 1807 1627], Qian Dadong 
{6929 1129 2639], Ni Zhirong [0242 1087 2837] 
(Tibetan nationlity), Ni Zhifu, Guo Tong [6753 1749] 
(female), Tang Zhenwen [0781 2182 2429], Huang 
Yonggui [7806 3057 6311], Huang Minwei, Huang Zhi- 
xin [7806 1807 2450], Huang Guobin [7806 0948 1755), 
Chang Junde [1603 0193 1795], Fu Liusheng [4569 0491 
4141], Zhang Zhixiang [4545 1807 4161], Zhang Ruiy- 
ing (female), Shang Baokun [0794 0202 0981), Yan 
Yuxin [7051 0060 0207}, Dong Yunqi [5516 5686 3823}, 
Jiang Yi, Han Yumei [7281 3768 2734] (female), Han 
Baosheng [7281 1405 3932], Han Yifan [7281 6522 
0416), Cheng Lu [4453 7120], Fu Shuyuan [0265 3219 
1254] (female), Lu Kun [7627 0981], Tong Mingxue 
[4547 2494 1331], Zeng Guanghai (2582 0342 3189}, 
Xie Xianlan [6200 0341 5695], Meng Yiping [5536 0001 
1627], Liao Xianhong [1675 0341 1347], Li Zheng [7812 
1767}, Pan Yiqing [3382 5030 3237}, Xue Zhaoyun 
[5641 2507 9462] (female), Wei Shusheng [7614 2579 
3932], and Qu Huijun (4234 5610 6874] (female). 


State Councillor Li Tieying on School Education 
OW 2510085988 Hangzhou ZHEJIANG RIBAO 
in Chinese 17 Oct 88 p 1 


[Text] Yesterday, Li Tieying, member of the Political 
Bureau of the CPC Central Committee, state councillor, 
and minister in charge of the State Education Commis- 
sion, listened carefully to a Zhejiang provincial govern- 
ment report on education during his visit to Hangzhou. 
He also held a forum with leaders from the Zhejiang 
Provincial People’s Congress Standing Committee, the 
Zhejiang provincial government, and the Zhejiang Pro- 
vincial CPPCC Committee as well as comrades from 
relevant provincial government departments, some uni- 
versities and colleges, and the Hangzhou municipal 
government. They studied and explored how to deepen 
the current educational reform. 


Comrade Li Tieying pointed out: Successful education 
begins with elementary education. To ensure successful 
elementary education, we must change the phenomenon 
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that education is divorced from reality and fails to meet 
the needs of economic development. School education 
must be aimed at training a new generation of educated 
and self-disciplincd people with high ideals and moral 
integrity. To train a new generation of people, we must 
require students to possess the qualities of good ideology 
and morality, good cultural traditions, vocational skills, 
and good health, thus making education serve not only as 
a means for disseminating culture and knowledge but 
also as a means for improving the four qualities of 
students. 


Scientists Call on Marshal Nie Rongzhen 
OW2610010188 Beijing Domestic Service 
in Mandarin 2230 GMT 18 Oct 88 


[Text] Yesterday afternoon, some of the scientists and 
army representatives attending the forum for national 
defense science and technology experts called on Mar- 
shal Nie Rongzhen, who has led China in promoting the 
cause of its defense science and technology and made 
Outstanding contributions in this regard. They presented 
him with an honorary badge extolling his dedication to 
the cause of national defense science and technology and 
a commemoration plaque, and handed him a message of 
greetings from the Commission of Science, Technology, 
and Industry for National Defense. 


Very happily, the 89-year-old Marshal Nie joined the 
visitors in recalling the course of development of China’s 
cause of national defense science and technology. He 
said to them: Your contributions to the development of 
the cause of national defense science and technology 
have effectively enhanced China’s prestige in the world. 
He said: When the party Central Committee made the 
decision to develop the most advanced science and 
technology for national defense 30 years ago, I felt right 
then that we could accomplish what foreign experts 
could do. History shows you have not only accomplished 
this but created miracles too. You have done very well. I 
wish you more success. 


Nie Rongzhen Praises Scientists on Accelerator 
OW2610022588 Beijing XINHUA Domestic Service 
in Chinese 0714 GMT 25 Oct 88 


[Text] Beijing, 24 Oct (XINHUA)—Marshal Nie Rongz- 
hen was very happy to learn of the successful operation 
of the Beijing Electro-Positron Collider on the first try. 
He sent a congratulatory message to Zhou Guangzhao, 
president of the Chinese Academy of Sciences. 


In the message, Marshal Nie said: Many glad tidings 
about China’s scientific and technological achievements 
have been reported recently. The successful operation of 
the collider on the first try is especially gratifying. | am 
extremely pleased and sincerely congratulate you com- 
rades on your victory. May China’s science and technol- 
ogy advance by leaps and bounds. 
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Marshal Nie said in the message: I have always trusted 
Chinese experts, our own scientists and technicians. 
Provided with correct policy guidance and effective and 
Organized management, they will make concerted effort 
to accomplish great undertakings. This has been borne 
Out by practical experience over the past several decades. 


Marshal Nie urged comrades in scientific and technolog- 
ical circles to redouble effort and work tenaciously to win 
still greater victories to make the motherland strong and 
prosperous. 


Northwest Airborne Weapons Test Site Modernized 
OW 2610083988 Beijing XINHUA in English 
0743 GMT 26 Oct 88 


[Text] Beijing, October 26 (XINHUA)—China now has 
a comprehensive base for the experimental firing of 
air-to-air missiles and other airborne weapons in the 
desert of its northwest area. 


The base, construction of which was first started in 1958, 
is now equipped with modern command and control 
systems such as flash ranging, telemetering, telecontrol 
and radio-telemetry. 


According to base commander Wang Liangwang, thou- 
sands of air-to-air missiles have been launched and 
dozens of different types of missiles have been devel- 
oped, tested and finalized into patterns on the base. 


The base successfully tested a third-generation air-to-air 
missile recently. This is one of the most advanced 
airborne weapons in the world, Wang said. 


Wang, who graduated from the Beijing Aeronautical 
Institute in 1964, told XINHUA: “The modernization of 
the base shows that China ranks with the developed 
countries in airborne weapons experiments.” 


The air-to-air and ground-to-air missiles developed at 
the base were displayed at the 40th international avia- 
tion exhibition in London last month. 


The commander said, “It was at this base that China’s 
first air-to-air missile was launched and its first target 
drone was developed.” 


In addition to developing versatile target drones, the 
base is engaged in developing and testing hundreds of 
types of weapons, as well as radar. 


Report on Northwest Missile Firing Range 
OW 2610010888 Beijing Domestic Service 
in Mandarin 2330 GMT 24 Oct 88 


[Excerpts] There is a miraculous oasis by the Ruoshui He 
in the western part of Badain Jaran Shamo [a desert in 
northern part of Gansu Province] in China’s northwest- 
ern region. It is the location of China’s Air Force 
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Weaponry Firing Range—a comprehensive base for test- 
ing air-to-air missiles and other Air Force weapons. 
People call the range a radiant pearl in the depths of a 
desert. 


In 1958, the builders of the range, on the order of the 
party Central Committee and the Central Military Com- 
mission, came from various parts of China to the north- 
western border town, then described by people as a place 
absent of spring breeze. They brought vitality to the 
barren desert region and built airfields, railroads, and 
highways there. [passage omitted] 


The command post on the range is equipped with 
modern command and control systems and various types 
of radars. In addition to providing air navigational 
guidance, the command and control systems exercise 
complex and accurate command and control during 
missile tests. Precision radars track target positions and 
feed the data into computers. After the data is processed 
by the computers, the flight trace of the target will be 
displayed on a large monitor screen, enabling the com- 
mand personnel to make accurate fire control of the 
tested missiles. [passage omitted] 


The range has a large astronomical telescope as its major 
optical tracking equipment. It is a very complex preci- 
sion instrument combining the technology of modern 
optics, mechanics, and electronics. In the 1980's, the 
range received a cinetheodolite [dian ying jing wei yi] 
made in China. In addition to having a traditional high 
precision optical survey system for measuring the azi- 
muth of target, the new theodolite has laser, infrared ray 
and television systems for tracking targets, finding its 
range, and locking on it. The range also has a cinetele- 
scope which can take several hundred pictures of the 
target per second. During air-to-air missile tests, the 
cinetelescope can record the external movements of the 
flying object. [passage omitted] 


The Air Force weaponry firing range is the first and 
major unit to develop, maintain, and use drones. [pas- 
sage omitted] In the mid-1960’s, the range, after techno- 
logical appraisal, designed a new type of drone, take-off 
device, and command vehicle. A prototype drone was 
manufactured in less than | year and was a great success. 
The new drone, which could fly much higher and longer, 
was named Hang-kong No |. Today, the range has 
developed a series of newer drones which can fly at high, 
middle, low, and very low altitudes with great mobility. 
These drones have been tested and adopted and become 
the most widely used pilotless planes in China. 


In 1980, the range developed a radio echo amplifier. 
Installed on small drones, the amplifier can simulate the 
echo from real aircraft of various sizes. [passage omitted] 


In the 1980’s, one type of China’s fighter aircraft was 
decommissioned. The range voluntarily took on the job 
of converting the decommissioned aircraft into pilotless 
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target planes. It developed an effective conversion tech- 
nology, successfully completed the test flight of a proto- 
type pilotless plane in 1984, and immediately put the 
converted planes to use thereafter. [passage omitted] 


With the development of air transport industry in recent 
years, the airfield of the range has become an important 
airport in the northwestern region. [passage omitted] 


Satellite Launching Center Director Interviewed 
OW25 10142988 Beijing Domestic Service 
in Mandarin 1030 GMT 21 Oct 88 


[Text] Several generations of outstanding scientists and 
technicians at the Jiuquan Satellite Launching Center 
have made remarkable contributions to China’s astro- 
nautics industry by sending rockets and satellites into the 
sky through collective wisdom and hard work. 


What is the power that brings together these scientists 
and technicians in the desolate Gobi desert? Recently 
station reporter (Liu Zhi) interviewed General (Zhang 
Xiaode), director of the Jiuquan Satellite Launching 
Center. The following is a recording of the interview: 


[Begin recording] [Reporter Director (Zhang), many 
intellectuals here have contributed their youthful years 
and wisdom to the motherland’s astronautics industry. 
How did this binding force develop? 


[(Zhang)] In the past 30 years this base has gone through 
a rough and bumpy road and has been developed 
through hard struggle, self-reliance, and selfless sacrifice. 
During this period, scientists and technicians on this 
front lived up to the great trust placed in them by the 
party and the people, and successfuly conducted major 
and influential tests, thereby making important contri- 
butions to speeding up modernization of our army as 
well as economic construction. 


In the past 30 years this base has trained large numbers 
of talented experts as well as leading cadres at all levels, 
who are playing important roles in their respective units. 
Of course, all comrades on our base, including depen- 
dents, staff, and workers, have made important contri- 
butions. But the greatest contributions are made by the 
scientists and technicians working on the forefront. Most 
of them have come from big cities throughout China 
which offer more favorable living and working condi- 
tions, and have chosen to work in this difficult and 
remote Gobi Desert and selflessly contribute their most 
valuable talents to this career. Many of them have died. 


The many scientists and technicians have sacrificed 
themselves as well as their families. Most of them 
Originally worked in big cities, where the living and 
working conditions are better. But with great determina- 
tion, they came to this base to pursue this career without 
any complaints. We can say that their families have 
made contributions and sacrifices to this cause. 
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[Reporter] This selfless sacrifice is also derived from 
their ardent love for their career and their firm convic- 
tion. This way of realizing the values and ideals of life is 
also worthwhile. Do you think so? 


{(Zhang)] You can say that. Our base has now trained 
large numbers of experts and leading cadres. For 
instance, Comrade Li Fengzhou, chief engineer of our 
base, Comrades (Dong Yong) and (Lin Bingwu) of the 
testing and technology section, Comrade (Chen Han), 
chief engineer of the telemetry section, and Comrade (Li 
Yuanzheng), deputy commander of our base, as well as 
other leading cadres at and above the regiment level. 
Most of them came to our base in the late 1950's and 
early 1960's after graduating from universities. How- 
ever, the 10-year upheaval during the Cultural Revolu- 
tion created a temporary shortage of technical cadres. 
Training a new generation of technicians has become the 
most important task for us. 


In recent years, large numbers of graduates from colleges 
and technical secondary schools have been recruited to 
work on our technical frontline on our base. They have 
inherited their predecessors’ fine traditions, studied assid- 
uously, boldly applied what they have learned to practice, 
and become technical backbones on the forefront. 


[Reporter] Director (Zhang), what should the leadership 
do to support the intellectuals’ selfless sacrificial spirit 
and their determination to forge ahead? 


[(Zhang)}] We realized this problem in practice. In the 
past, the mistakes of discriminating against and rejecting 
and distrusting intellectuals committed under the leftist 
influence dealt great blows to intellectuals. We have 
corrected these mistakes after the 3d Plenary Session of 
the 11th CPC Central Committee. As you can see, the 
most important technical posts on our base are held by 
intellectuals. Since intellectuals are our own comrades, 
we should support them in their work; help solve their 
difficulties; and do our best to create favorable condi- 
tions for their study, work, and lives so they can free 
themselves from the worries of their daily lives; concen- 
trate their efforts on their work; and ensure success in 
their careers. [end recording] 


PLA Urged To Implement Central Guidelines 
HK2610023588 Beijing JIEFANGJUN BAO 
in Chinese 12 Oct 88 p I 


[Report by Yi Ying (0001 7751) and Dong Wen (2639 
2429): “Chi Haotian on Implementing Guidelines From 
the 3d Plenary Session of the 13th CPC Central Com- 
mittee”’} 


[Text] Beijing, 11 Oct—At a meeting convene? by the 
General Staff Department on 8 October, Chief . Staff 
General Chi Haotian stressed: To implement the guide- 
lines of the 3d Plenary Session of the 13th CPC Central 
Committee, the army should take the ov: rall situation 
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into consideration, strictly observe discipline, and accel- 
erate and deepen its own reform, centering closely on 
improving the economic environment and rectifying the 
economic order—a central task in deepening reform in 
an overall way. 


Chief of Staff Chi said: We must resolutely uphold the 
party Central Committee’s authority and follow its cen- 
tralized and unified leadership. In the face of such a 
serious political issue, party committees and leaders at 
all levels should have a clear-cut stand and a firm 
attitude. The party’s core leadership and the authority of 
its Central Committee are the key to success or failure in 
our country’s reform and construction. We must be of 
one heart and one mind with the central authorities, 
willingly subject ourselves to the needs of the overall 
reform situation, and subordinate our interests to those 
of the overall situation. The central authorities are 
currently giving priority to the development of coastal 
areas and letting some of those regions become prosper- 
ous ahead of the others. This is necessary in the long- 
term interests of reform. That the state has cut military 
spending and asked the army to exercise patience is 
similarly necessary for the needs of the overall reform 
situation. Efforts should be made to teach the vast ranks 
of officers and men not to blindly compete with the 
prosperous regions or individuals in spending. The spe- 
cific characteristics of the army and the party spirit of 
Communist party members require us to subordinate 
ourselves to the interests of reform as a whole, even if 
this means sacrificing personal and local interests. 
Whenever a major reform measure is taken, we should 
deepen our sense of discipline. We should conscien- 
tiously do what is advocated by the party Central Com- 
mittee and the Central Commission and firmly refrain 
from doing what is prohibited by their explicit orders. 
Chief of Staff Chi especially pointed out: We must be on 
guard against rumors manufactured to maliciously slan- 
der central leading comrades and make it a political 
disciplinary code not to listen to rumors, not to believe 
them, and not to spread them. 


When talking about maintaining a high level of stability 
in the Army, Chief of Staff Chi said: Teaching the broad 
ranks of officers and men to correctly understand the 
situation and strengthen confidence in reform is the 
ideological foundation for maintaining stability in the 
Army. In the light of the actual ideological conditions of 
their officers and men, all units are encouraged to give 
prominence to publicity about the tremendous achieve- 
ments scored in reform and construction over the last 
decade, using various propaganda means and education 
forms. At the same time they should have a practical and 
realistic approach toward the current problems and 
difficulties and clearly explain the favorable conditions 
for overcoming or tiding over difficulties, so that all 
officers and men can genuinely understand and support 
both reform ideology and theory. 


Chief of Staff Chi stressed: Leading cadres, in particular 
senior cadres, must take the lead in performing official 
duties honestly. Politically, senior cadres must set strict 
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demands on themselves and seek neither privileges nor 
personal gain. Working personnel in leading organs must 
correctly use the powers entrusted to them by the people 
and strive to strictly observe laws and discipline, dis- 
charge their official duties impartially, work hard, 
refrain from indulging in extravagance and waste, and 
set a good example for their subordinate organizations 
and grass-roots units. 


Aircraft Takeoff Procedures Improved 
OW2610011788 Beijing XINHUA in English 
1042 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chen Xuechu, 
an associate professor at China’s Air Force Engineering 
College, has invented a new system for take-off proce- 
dures for five kinds of airplanes. 


Chen set about the research in 1979, starting with 
imported civil aviation craft. His studies proved success- 
ful and his new system is especially suited to the atmo- 
spheric conditions of China. 


The new system is claimed to save on fuel. In fact, Chen 
believes it can help the country’s Air Force save 10 
million yuan worth of aviation petroleum annually. 


Fighter planes which adopt the new system can fly an 
additionzi 4 to 8 minutes at additional distances of up to 
110 km, he said. 


Commentary on Problems of Rapid Economic Growth 
HK2510021688 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0231 GMT 19 Oct 88 


{Commentary by reporter Dai Yaping (2071 0068 1627): 
“Hidden Worries About China’s Rapid Economic Devel- 
opment”—ZHONGGUO XINWEN SHE Headline} 


[Text] Beijing, 19 Oct (ZHONGGUO XINWEN SHE)— 
According to the latest statistics issued by the State 
Statistical Bureau, from January to September this year, 
China’s industrial growth index reached 17.5. In partic- 
ular, the September growth index was as high as 20.2. 
Economists here are worried and feel uneasy about such 
a hyper growth rate. 


There is no denying the fact that rapid growth has 
demonstrated that both market demand and supply are 
brisk. It also shows the vigorous situation resulting from 
the readjustment of industrial goods prices and from 
enterprise reform. However, behind this situation, pro- 
duction costs have increased due to price hikes in energy, 
raw, and processed materials. Therefore, the above- 
mentioned statistics are inflated. They do not show any 
increase in economic results. For this reason, we should 
not be too optimistic about them. 
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In recent years, the rapid development of industrial 
production has put heavy pressure on communications 
and the production of energy, raw, and processed mate- 
rials. From January to September this year, the gaps 
between industrial production and the development of 
communications, energy, raw, and processed materials 
were widened further. In 1987, the ratio between the 
industrial growth rate and the growth rate of electric 
power supply was 100 to 73. However, during the first 
three quarters of this year, the ratio was 100 to 63. A 
similar situation occurred with regard to the ratio 
between the industrial growth rate and the growth rate of 
railroad freight transport. In 1987, the ratio was 100 to 
57. However, during the first three quarters of this year, 
the ratio was changed to 100 to 30. The hyper growth of 
industrial development has brought about a suspended, 
or restricted production in enterprises due to the short- 
age of raw materials and power supply. Their equipment 
and facilities lie idle. Under such circumstances, it is 
difficult to ensure normal production. This has caused a 
great investment waste. What is worth pondering is that 
the relevant government departments realized this a long 
time ago. However, due to an irrational price system, the 
development of the production departments of energy, 
communications, and raw and processed materials has 
been greatly restricted. In addition, the limited funds 
invested by the state are totally inadequate. This situa- 
tion cannot be changed completely, despite state invest- 
ment. In recent years, the State Council has time and 
again issued orders on streamlining the scale of capital 
construction. Although capital construction projects 
covered by state plans have been reduced, projects not 
covered by state plans are like a runaway horse; it 1s 
difficult to exercise control over them. In September this 
year alone, state financial and material resources could 
hardly withstand the strains caused by malign expansion 
of the scale of capital construction. 


Since October this year, the government has adopted 
various measures to suspend, or delay some projects. It 
has also started with the work of stabilizing finance and 
exercising control over price hikes. However, due to its 
inertia, it is impossible to put the brakes on rapid 
economic development immediately, in a short period of 
time. If we succeed in improving the economic environ- 
ment and rectifying the economic order, this will lay a 
good foundation for normal production next year. Such 
being the case, the economic growth rate will be con- 
trolled to under 10 percent. Thus, China’s economy will 
get onto the right track of a malign circle. 


Economist Sees Inflation as Main Economic Problem 
OW2610063188 Beijing XINHUA in English 
0858 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—Leading econo- 
mists said that solving inflation is the key to the govern- 
ment’s task in “rectifying the economic order.” 
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Spiralling inflation will hinder economic development 
and undermine the reforms, they suggested. 


But Wan [name indistinct], professor at the Economic 
Research Institute under the Commerce Ministry, said 
that rapidly rising investment should first be brought 
under control before anti-inflationary measures can be 
taken. 


Labor markets should also be developed to make it 
possible for greater labor mobility, he said. 


Qi Jianguo, a researcher from the Chinese Academy of 
Sciences, suggested that, in addition, the government 
should limit wage increases to the rate of growth of 
productivity. 


The overall retail price index went up by 16 percent in 
the first three quarters of this year. In 32 big cities, the 
official inflation rate was more than 18 percent. 


Premier Li Peng recently said that inflation has had a 
negative effect on social stability and is dampening 
people’s confidence in the reforms. 


Auhough opinions vary on the causes of inflation, most 
attribute it to a high rate of growth of the money supply, 
ineffective and insufficient macroeconomic control, 
excessive investment in capital construction, and over- 
heated industrial growth rate. However, ihe fundamental 
Cause, some economists believe, is the inability of supply 
to keep up with demand. 


Economists have lent their support to the government’s 
recent measures to restrict capital construction, cut back 
on investment and limit the buying of luxury goods by 
institutions and enterprises. Some have suggested that, 
in addition, the government should improve the taxation 
system and raise the interest rates of loans to enterprises. 


Questions Regarding Curbing Inflation Discussed 
HK2110151188 Beijing QIUSHI in Chinese No 7 
1 Oct 88 pp 12-17 


[Article by Wang Mengkui (3769 1125 1145) of the State 
Planning Commission: “Certain Questions on Curbing 
Inflation’’} 


[Text] The increasingly serious inflation is a major 
obstacle which we cannot dodge or skirt round on the 
path of economic construction and reform. Fighting 
inflation has become an urgent matter in China’s econ- 
omy. It can be said that whether or not we can effectively 
curb inflation and avoid malignant inflation has a bear- 
ing not only on the sound growth of the economy and 
social stability but also on the success or failure of the 
reform. 


Given the present conditions of inflated effective 
demand and insufficient effective supply, it will be 
difficult to control inflation by merely curbing demand 
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or stimulating supply. A general principle is to effectively 
curb demand and, at the same time, vigorously increase 
supply in order to achieve a general balance between 
total social demand and total social supply. The key to 
success lies in properly curbing demand and stimulating 


supply. 


To achieve the above-mentioned objectives, efforts 
should be made in many ways, such as production and 
development, social distribution and consumption, and 
in the circulation field. Let me now air some of my 
views. 


Inflated investment is an important cause of inflation. 
Due to the excessive scale of construction projects, the 
shortage of some important raw materials is so serious 
that their prices have soared. The list price of ordinary 
rolled steel has risen from 670 yuan in 1987 to 890 yuan; 
its market price has risen from over 1,400 yuan to over 
2,000 yuan. Reducing the scale of investment in fixed 
assets and curtailing capital construction is an important 
means of curbing total social demand and easing infla- 
tion. On many occasions in the past we have successfully 
conducted economic readjustments and we should also 
do so today. However, we should take appropriate mea- 
sures in light of the conditions that have changed. 
Following the transfer of power to a lower level, the 
decentralization of financial power, and the policy read- 
justments, the following important changes have taken 
place in the investment pattern: In the society’s total 
investment in fixed assets, the proportion of state-owned 
units has dropped; in state-owned units’ total investment 
in fixed assets, the proportion of capital construction has 
dropped; and, in the total investment in capital construc- 
tion, the proportion of state budgetary fund has dropped. 
To date in the society’s total investment in fixed assets, 
the proportion of investment in budgetary capital con- 
struction projects by state-owned units has dropped to 
less than 20 percent. If we reduce this portion of invest- 
ment it will be insufficient to control the society’s 
volume of total investment in fixed assets. Therefore, in 
controlling the scale of investment in fixed assets we 
should: Not limit ourselves to state-owned enterprises; 
take into consideration all investments in fixed assets 
instead of only capital construction; and we should 
properly manage all investments in capital construction 
instead of just the state’s budgetary investment. Only by 
making an overall plan is it possible to attain the 
objective of reducing the scale of investment in fixed 
assets. However, we have not found an effective method 
to regulate and control [tiao kong 6148 2235] at the 
macro level the society's scale of investment in fixed 
assets, especially the growing proportion of investment 
in fixed assets by sectors other than the state-owned 
economy, and extrabudgetary investments by the state- 
owned economy. This is a problem which should be 
solved in future reform of the planning structure and the 
economic structure as a whole. 
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When curtailing the investment scale we should improve 
the investment pattern. According to statistics, in state- 
owned units’ investments in capital construction, the 
proportion of productive investment was 73.9 percent 
during the Fifth 5-Year Plan but dropped to 57.4 percent 
during the Sixth 5-Year Plan. During the first 2 years of 
the Seventh 5-Year Plan the proportion started to rise. 
However, as far as the society’s investment in fixed 
assets is concerned, the proportion of nonproductive 
investment is still too large, while the proportion of 
productive investment is still too small; in productive 
investment, the proportion of investment in processing 
industry is too big, while the proportion of investment in 
energy and raw material industries and agriculture is too 
small. This is not conducive to achieving greater capacity 
for long-term economic development and obstructs read- 
justment of the industrial structure. Curtailing the 
investment scale must be conducted in conjunction with 
improving the investment pattern. In this way we can 
avoid the phenomenon whereby the construction of key 
projects in bottleneck departments has been curtailed 
while the construction of ordinary processing industry, 
which has developed too rapidly, has grown inordinately 
instead of being reduced. This danger is likely to occur 
because the key construction projects, being in the hands 
of the state, can easily be brought under control, while 
the ordinary processing industry, being in the hands of 
local governments and even township and town enter- 
prises, cannot be easily controlled. 


Given the commodity economy, the balance between 
physical form and value form in social reproduction is a 
matter which cannot be easily solved. It is especially so 
when there is inflation. Here, there are two problems to 
be studied: 


The first is the question of compensating for the deval- 
uation in investment in fixed assets. Given the rising 
prices, the current investment in fixed assets will depre- 
ciate. If the investment amount does not change, there is 
a reduction in the scope of actual investment. To fulfill 
the predetermined construction plans it is necessary to 
make additional investments. The handling of addi- 
tional investment amounts can be used as a means of 
readjusting the investment scope and investment pat- 
tern, such as increasing, partially increasing, not increas- 
ing, or reducing investments according to the rate of 
price rises and other ratios. That is totally, partially, or 
not compensating for the devaluation in fixed asset 
investment. 


The second is the question of depreciation in regard to 
fixed assets. Given the rising prices, the price of capital 
reserve [zi ben cun liang 6327 2609 1317 6852] will 
naturally move upward. This will have an important 
effect on the depreciation of existing fixed assets. If the 
depreciation is still withdrawn according to the original 
amount, it will create a false impression of low produc- 
tion costs, which actually means “eating off one’s past 
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gains.” To avoid this loss we may adopt the method of 
raising the appreciation rate, but this will increase price 
hikes. We can also reassess the value of fixed assets, but 
this is a complicated job. 


The numerous inflated investments in the past have 
occurred by tightening up the people’s consumption. The 
inflated investment in recent years has occurred simul- 
taneously with inflated consumption funds. The simul- 
taneous revolution of the two wheels has pushed up 
prices. 


Inflated consumption demand includes inflated individ- 
ual consumption demand and institutional consump- 
tion. Between 1983 and 1987, calculated in terms of 
prices for those years, the national income grew by an 
average of 17.9 percent annually, and the total payroll 
for workers and staff members by 19.1 percent. This did 
not include extra income which accounted for over 30 
percent of the total currency income of workers and staff 
members. In the same period, institutional consumption 
progressively rose at an average of 21.2 percent annually, 
much higher than the growth of both national income 
and state financial revenue. In 1987 the volume of 
institutional consumption reached 55.3 billion yuan, 
accounting for 24 percent of the financial revenue that 
year and exceeding the volume of total investment in 
budgetary capital construction. It should be truthfully 
admitted that consumption has grown too rapidly in the 
past few years. This state of affairs cannot possibly go on 
for a long time. To curb inflation it is necessary to curtail 
the growth of consumption funds in terms of total 
amount and to make it lower than the growth in national 
income. Naturally, the state should strive to ensure that 
the actual living standards of most workers and staff 
members should not drop, but the possibility that the 
actual living standards of some people will drop cannot 
be excluded. It is impractical to imagine that we can 
comfortably tide over the difficulties of inflation and 
price reform without making any sacrifices. 


By making further inspections we can also discover that 
egalitarianism in the social distribution field and wide 
income gaps have also contributed to inflated consump- 
tion funds. The former refers to various types of social 
security evenly distributed on a per-capita basis, partic- 
ularly the increasing number of subsidies. The latter, 
however, is rather complicated. There are generally three 
circumstances. First, due to the imperfect distribution 
mechanism, plus the major differences in market supply 
and demand, there are wide gaps in income distribution 
among laborers in different trades, or among different 
groups of laborers in the same trade. Second, there is a 
wide gap in income distribution between employers and 
employees in large-scale hired labor, as well as between 
contractors and ordinary laborers in some contracting 
units. Third, some people get high incomes by illegal 
means, such as embezzling, accepting bribes, stealing, 
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swindling, smuggling, evading taxes, carrying out exploi- 
tation at intermediate levels, and taking advantage of 
their posts and positions to seek personal gains. The 
demonstration effect of high income people in social 
consumption should not be overlooked. In handling this 
problem, however, we should deal with different things 
or people in different ways in light of their different 
characteristics. What is prohibited is only the illegal 
income. Labor income and legitimate nonlabor income 
should be protected according to the law. The phenom- 
ena of wide income gaps should be solved by deepening 
the reform and improving the economic mechanism, 
including the institution and strict enforcement of the 
personal income tax system. 


The experience gained in East European socialist coun- 
tries and in our country proves that: The highly central- 
ized traditional structure tends to curb consumption and 
encourage accumulation, known as “high accumulation 
and low consumption;” and the reform and decentrali- 
zation of power, however, often leads to “double infla- 
tion,” that is inflated investment and inflated consump- 
tion, and over-distribution of national income. Viewed 
in terms of physical form, only production fruits can be 
distributed and therefore, unless debts are !isted as 
national income for the year, it is impossible to have 
over-distribution. Viewed in terms of value form how- 
ever, excessive money supply may lead to over-distribu- 
tion. This has the same meaning as total social demand 
exceeding total social supply. Borrowing foreign loans 
can help maintain the situation of double inflation for a 
short time but it cannot last long. Because it is easy to 
reduce investment but difficult to reduce consumption, 
which has strong rigidity, double inflation will probably 
lead to inflated consumption and shrinking investment. 
If we press ahead there will probably be shrinking 
investment and shrinking consumption. If, instead of 
appropriately curbing investment demand, we exces- 
sively reduce investment, especially investment in the 
basic departments, we are in danger of landing in this 
predicament. We should make plans in advance and 
strive to avoid this danger. 


In the 9 years between 1979 and 1987, with the excep- 
tion of 1985, there were always financial deficits, total- 
ing 59.2 billion yuan. According to the existing account- 
ing system, the financial deficits do not include domestic 
and foreign debts, which are regarded as revenue. If the 
domestic and foreign debts are included, the actual 
financial deficits would be much greater. Deficit finance 
stimulates inflated demand and is an important cause of 
inflation. Therefore, upholding the principle of the basic 
balance between receipt and expenditure and reducing 
and even eliminating financial deficits is an important 
way of alleviating and even eliminating inflation. To this 
end it is necessary to solve two problems: 


First, we should improve the distribution pattern of 
national income. In recent years, great changes have 
taken place in the distribution pattern of our national 
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income. The proportion of financial revenue in the 
national income has dropped from 37 percent in 1978 to 
about 26 percent, which is considered as low among all 
countries in the world; the proportion of central finan- 
cial revenue in the financial revenue has dropped from 
about 60 percent in the 1970's to about 50 percent, 
which is also considered as low among all countries in 
the world. The result is that on the one hand, the 
financial power and economic vitality of enterprises and 
local governments has increased; on the other hand, the 
state financial revenue, especially the central financial 
revenue, has relatively decreased, and this has weakened 
the capability of central finance to support construction 
and reform. This does not help stabilize the economy 
and ease inflation. In order to solve this problem, on the 
one hand, in the course of economic restructuring and 
decentralizing financial power we should correspond- 
ingly delegate to the lower levels the power to decide 
matters, to reduce the pressure On government’s, espe- 
cially the central government’s, finance; on the other 
hand we should appropriately pool capital. In a country 
such as ours the government assumes a heavy responsi- 
bility and it is hard to relinquish many burdens. Now 
that our country is in the economic development stage of 
continuously pushing for industrialization, the objective 
conditions also call for an appropriate concentration of 
capital. Excessively scattered capital is not conducive to 
either reform or construction. Viewed from the current 
distribution pattern, it is necessary to appropriately raise 
the proportion of financial revenue in the national 
income, and the proportion of central finance in the 
financial revenue. 


Second, we should increase income, reduce expenditure, 
and keep expenditures within the limits of income. The 
state’s financial situation is grim. In the first half of this 
year the financial revenue grew by 10.2 percent, lower 
than the price rise index. This actually represents a 
minus growth. With the peak period to pay for the 
principal and interest of domestic and foreign debts 
coming near, the financial difficulties will be greater. It 
will increase the difficulties in controlling inflation. To 
strive for a basic balance between financial receipts and 
expenditures it is first necessary to increase production, 
to penetratingly and persistently launch the movement 
to increase production and practice economy, and to 
increase the state’s financial revenue. Taxation is an 
important source of state financial revenue. Efforts 
should be made to improve the taxation system, 
strengthen the work of collecting and managing taxation, 
and reduce the drain on financial sources. Following the 
institution of the contract system under inflationary 
conditions, the contract basis portion will depreciate 
while the major portion of added value will be retained 
by local governments and enterprises. This does not help 
ensure an increase in the state’s financial revenue. For 
this reason it is necessary to improve the contract 
system, to readjust the contract basis, and to practice a 
method of proportional contract or other methods. 
While striving to increase financial revenue we should 
control financial expenditure, step up management over 
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expenses, readjust the pattern of expenditures, and raise 
the utilization effect of funds. We are poor now and we 
should not live as if we were rich. When engaging in 
economic construction, economic reform, or other 
undertakings, we should consider the capacity of state 
finances to withstand the strains. We should undertake 
work according to our financial resources. If we do not 
have the money we should suspend or delay our projects 
so that all our expenses can be in keeping with the 
financial power of the state. 


When striving for a basic balance between receipts and 
expenditures we should define the appropriate scope of 
our import and export trade, persist in maintaining a 
basic balance between foreign exchange earnings and 
outlay, and strictly control the amount of foreign debt. 
Given that we are opening up to the outside world, the 
conditions of our foreign trade, foreign exchange, and 
foreign debt have an important effect on the country’s 
price level. The volume of our import and export trade, 
which was $20.6 billion in 1978, reached $8.27 billion in 
1987, an increase of more than 300 percent. This was 
much higher than the growth in industrial and agricul- 
tural production and in national income. The growth of 
foreign trade has vigorously supported domestic con- 
struction and, at the same time, pushed up prices. This is 
because the buying spree of export goods has intensified 
commodity shortage on the domestic market, and 
because the rising export costs in terms of foreign 
exchange has increased the state’s financial burden. We 
should therefore take macroeconomic results as a crite- 
rion to determine the composition and growth of import 
and export trade, and reduce exports of commodities in 
short supply in order to increase domestic supply. At 
present, our country’s foreign exchange receipts and 
expenditures roughly balance. By the end of last May the 
balance of foreign debt was $32 billion, which cannot be 
regarded as too much. What merits atiention is the 
confused situation in borrowing money from abroad and 
that the growth in our foreign debt is higher than both 
the growth of GNP and the growth of foreign exchange 
earnings through export. In using foreign capital to run 
enterprises, failure to take into account our country’s 
capacity for the necessary domestic funds has also led to 
runaway credit, excessive investment scale, and infla- 
tion. Therefore, stepping up foreign debt management is 
important to long-term development today and in the 
future. 


IV. 


Inflation is a currency phenomenon: excessive money 
supply has led to the raising of prices for all commodi- 
ties. As a popular argument in Western countries goes, 
too much money chases relatively few commodities. The 
price hikes in our country in recent years are also the 
result of excessive money supply. According to statistics, 
between 1977 and 1987 the volume of money in circu- 
lation grew by 644.4 percent, about 600 percent higher 
than the growth in national income. In the correspond- 
ing period, after allowing for price rises, the retail goods 
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volume rose by 299.4 percent and the purchasing power 
by 376 percent. The volume of money in circulation was 
only 21.2 billion yuan in 1978 but exceeded 145 billion 
yuan in 1987. Of this amount, 101.5 billion yuan was 
issued between 1983 and 1987, far surpassing the needs 
of economic growth. Even when price increases are 
factored in, a substantial amount of the money has not 
been completely absorbed. Excessive money supply has 
led to swelling demand and this is the principal cause of 
soaring prices. Controlling the money supply is a drastic 
measure to remove inflation. It is a method commonly 
used in various countries. According to the general law, 
the growth rate of money supply should be equal to the 
economic growth rate, plus the rate of structural price 
rises. In the present stage our social economy is marching 
toward commercialization in an unprecedentedly exten- 
sive and intensive way. This, plus a larger amount of 
money in the hands of urban and rural people as a result 
of increased income, has substantially increased the need 
for money. The additional money needed in the course 
of social economic commercialization cannot be calcu- 
lated accurately. However, following the price hikes all 
people feel that “money has become smaller.” This 
shows that money has been excessively issued. The effect 
of money supply on commodity prices can usually be felt 
between | and | and ' years later. Because our com- 
modity economy is underdeveloped, the hysteresis 
period is slightly longer. The money excessively issued in 
the past few years will still have a negative effect on 
commodity prices for the next | or 2 years and even 
longer. Therefore, to remove inflation it is necessary to 
uphold the policy of appropriately tightening up the 
money supply during the next few years so that the 
money supply growth rate is slightly lower than the 
economic growth rate plus the rate of structural price 
rises. Money and credit are important means of macro 
regulation and control. When controlling money supply 
we should vigorously control the credit scale and read- 
just the credit pattern. After bringing money supply and 
credit scope under control, we can gradually remove the 
phenomena of economic overheating. 


We are now practicing a policy of minus interest rates for 
savings deposit. That is to say the savings rates are lower 
than the inflation rate. This inverted phenomenon in 
capital price is a manifestation of irrational price rela- 
tions. Corresponding to the low deposit rates are the low 
credit rates, which are actually minus interest rates. This 
does not help improve the utilization effect of capital nor 
control credit scale. The people's savings deposits, 
amounting to more than 300 billion yuan, is a “caged 
tiger’ which may rush into the market at any moment. 
Since the beginning of this year there has been a marked 
slow-down in the growth of urban savings throughout the 
country. True, this is due to the issuing of more financial 
bonds and debentures, but a more important reason is 
that people have changed from the practice of depositing 
money in the banks for future purchases, to getting 
money ready for purchases or panic purchasing. This is a 
signal meriting attention. In order to stabilize the source 
of funds, reduce the pressure on the market, and ease 
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inflation, it is necessary to appropriately raise the 
deposit rates. The People’s Bank of China recently 
decided to raise interest rates on long-term deposits and 
to open long-term value-guaranteed bank deposit busi- 
nesses. This will play a positive role in stabilizing finance 
and curbing inflation. The slight increase in credit rates 
will play a beneficial role in urging producers to improve 
the utilization effect of funds and to control the scope of 
credit and investment. 


To strictly control money supply it is necessary to reform 
the money supply system. Viewed from the need to 
improve the financial system it is imperative to issue 
money independently and to bring it into the orbit of 
legal procedure to facilitate strict managemen:. This is 
the objective demand of developing a planned commod- 
ity economy and is in keeping with the urgent need to 
improve the state’s macroeconomic management, and 
with economic reform. Since this step is needed it is 
better to take it sooner than later. 


V. 


To curb inflation and carry out a suitable retrenchment 
policy it 1s necessary to appropriately reduce investment. 
Whether or not we can steadily develop production, 
reduce the state’s financial deficit, and continuously 
improve the livelihood of workers and staff members 
depends, in the final analysis, on whether or not the 
enterprises, especially the state-owned industrial enter- 
prises, can improve their economic results. The rising 
prices of invested materials, the increase in workers’ 
payroll, and the rise in credit rates put great pressure on 
enterprises. Whether or not the enterprises can absorb 
these unfavorable factors, avoid spiraling price rises, 
prevent prices and wages from boosting each other, 
survive, and develop also depends on whether or not 
they can improve their economic results. The current 
economic results of our enterprises are unsatisfactory. 
Not only is there a wide gap compared with the advanced 
world level, but some indexes of our economic results are 
also lower than our best levels in the past. The profit rate 
of funds is down, and the material consumption of 
per-unit product and the comparable cost of product are 
up. Of the more thar 90,000 state-owned industrial 
enterprises, 19 percent are operated at a loss. If this state 
of affairs is not reversed it will be hard for enterprises to 
improve their capacity to digest and absorb price rises 
and to attain the desired objectives of reform and 
construction. 


Economic results are a comprehensi: > reflection of the 
conditions of an enterprise. Therefore, in improving 
economic results an enterprise should also exert its 
efforts in many ways, such as reforming the enterprise 
mechanism, improving the managerial and technological 
levels, and arousing the enthusiasm of the workers and 
staff members more satisfactorily. In recent years the 
economic growth has been too high. Overheating has led 
to and covered up poor economic results. This is also an 
important cause of inflated social demand and rising 
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prices. To ease the contradiction between total social 
demand and total social supply, curb inflation, and 
improve the macroeconomic environment, we must be 
determined to eliminate economic overheating, adhere 
to the strategy of persistently and steadily developing the 
economy, conscientiously change the practice of exclu- 
sively seeking Output value at the expense of economic 
results, genuinely place attainment of better economic 
results above everything else in our economic work, and 
take economic results as an important criterion in judg- 
ing reform and development. 


VI. 


As an intermediate link between production and con- 
sumption, commerce is a product of the division of 
social labor. The basis of its existence is that it can help 
both producers and consumers cut down expenses. To 
develop the commodity economy it is necessary to 
promote commerce. Reform of the commodity circula- 
tion field in the past few years has played a positive role 
in stimulating economic growth. The problem now is 
that, because the corresponding forms of organizational 
management and supervisory work have lagged behind, 
there have been some lopsided developments in the 
circulation field. The swelling of intermediate links and 
the practice of driving up prices at every level for unfair 
profits by various “private speculators” and “official 
speculators” who are not needed by, and who even 
exploit, producers and consumers are an important 
cause of price rises. After changing hands several times, 
the prices of some commodities in short supply have 
doubled and redoubled. This has not only increased 
production cost and reduced enterprise profits and state 
revenue, but also infringed upon the interests of the vast 
numbers of consumers. There are more than 390,000 
companies of various types throughout the country, 
more than 100,000 of which are administrative enter- 
prises. We must be determined to consolidate the circu- 
lation field because this is not only urgently needed to 
curb inflation and stabilize the economy, but is also an 
indispensable condition to ensure the smooth progress of 
the reform. 


Our commodity economy is in the initial stage of social- 
ism and is now in the process of economic restructuring. 
The economic relations are experiencing drastic changes. 
At such a major turning point in history, the state should 
Strengthen and improve macro management of the 
national economy. Economic, administrative, and legal 
means, as well as ideological education, are all indispens- 
able, but the key lies in how to apply them appropriately. 
We should not wait for the maturity of market mecha- 
nism and then establish a normal order in the circulation 
field. Needless to say the establishment of a normal 
order in the circulation field is an indication and a 
guarantee of the sound development of the socialist 
planned commodity economy. In recent years we have 
made great headway in building the economic legal 
system, and the conditions under which we had neither 
laws nor regulations to go by have been fundamentally 
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changed. Naturally, i is still necessary 10 continuously 
improve the legal in many ways and to work out 


Traditional Theories Criticized 
HK25 10081388 ng GUANGMING RIBAO 
in Chinese 8 Oct 88 p 3 


[Article by Wang Shenzhi (3769 1957 
“Rethinking Traditional Price Theories” 


[Text] People are familiar with the law of value. They are 
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also y aware that price is a monetary reflection of 


economic theornes and a starting point for and general 
rule governing all commodity economic activities. How- 
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ure, and so We say that labor t can roughly 
calculated in value. However, it 1s completely impossible 
to calculate it in terms of price. 


Practice 1s the sole criterion for testing the truth. It has 
been 40 years since the founding of China. How- 
ever, the operations of our price mechanisms are still in 
chaos. If we fail to rethink the traditional theories, 11 will 
be difficult for us to straighten out price relationships. 


We should rethink our traditional price theories in at 
least the following three aspects. 
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manufacturers can calculate the value of their products 
However, this can be done only under the prerequisite 
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that the relative price of production costs as an essential 
factor have been determined. Only thus can a general 
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“planning” goes ahead of anything cise. Actually, 
“planning” 1s a specific characteristic of the “commodity 


FBIS-CHI-88-207 
26 October 1988 
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in a commodity market that the great ness of 
planning can be demonstrated. 


A Reversal - hh EY, Oy Fluctuation. 
Stabilizing prices is a policy that has i ted 


of coupons. The law of value can readjust the supply and 
demand of commodities through the fluctuation of 
prices. However, the system of one price for one kind of 
ae SS ey Ce SS Cae 
Price movement is, first of all, determined by price 
mechanism rather than by other principles that have 
been established in advance. — etn 
prices of grain and meat. Although this tallied with the 
principle of stabilizing the prices of daily necessities, it 
obstructed the functions of price mechanisms. Later we 
implemented the double-track system. This did not 
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prices. The double-track system leads to the practice 
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restored. Why do we not change our minds and realize 
the stabilization of prices price fluctuation? The 


law of value can be enforced only amid price fluctuation. 
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Rules for Wholesalers Tax W Issued 
OW24 10025988 Beijing XINHUA Domestic Service 
in Chinese 0859 GMT 17 Oct 88 


(Text) Beijing, 17 Oct (XINHUA)—The General Office 
of the State Council ) 


‘tion and management of 
taxes, to protect legitimate business operations, and to 
ensure state revenues. 


ie pan qrenie® Dy Se Saw Tes Suen 12 Oe 
State , which asked for instructions, said: With- 


ers withheld taxes of 4.11 a ee ae —— 
1983 to the end of 1987; and in 1987 alone, such tax 
withholding was |.33 billion yuan. 


ing to regulations in order to push sales; and some tax 

have failed to exercise strict supervision, to 
conduct strict inspection, and to severely punish viola- 
tors, thus causing loopholes to exist. 


In view of all this, the report pointed out: Governments 
and departments in charge of enterprises at all levels 


where withholding taxes by wholesalers was suspended 


to perform their duty to withhold taxes for the state 
will be dealt with as tax evaders. Tax departments at all 
levels should further improve the measure for withhold- 
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duties or bending the law for the benefits of their 
relatives or friends should be investigated for their 
responsibility and dealt with sternly. 


Taxation Bureau Director on Tax Collection System 
OW25 10125288 Beijing XINHUA Domestic Service 
in Chinese 0900 GMT 24 Oct 88 


[Text] Beijing, 24 Oct (XINHUA)}—Currently, disorder 
in tax collection has seriously affected state revenue. Jin 
Xin, director of the General Taxation Bureau, indicated 
today that effective measures will be taken to establish a 
new sysiem under which tax collection is based on law to 
rectify the disorder in tax collection. 


In recent years, enterprises and individual entrepreneurs 
have frequently been found either to evade taxes, be in 
arrears in tax payments, or refuse to pay taxes. Accord- 
ing to General Taxation Bureau statistics, over 50 per- 
cent of enterprises and 80 percent of individual entre- 
preneurs across the nation have evaded taxes. In some 
serious cases, enormous amounts of taxes were not paid. 
Meanwhile, some localities and departments have sub- 
Stituted either power or words for law, and exceeded 
their statutory authority over tax management by formu- 
lating their own policies and provisions that contravene 
state iax law. In addition, they are also found to approve 
handsome tax deductions and exemptions without 
authorization. 


Jin Xin, director of the General Taxation Bureau, main- 
tained that the present disorder in tax collection has 
reduced state revenue, adversely affected the role of tax 
collection as a lever, and disturbed order in the socialist 
commmodity economy. He said: tax evasion and unwar- 
ranted tax deduction and exemption are the bitter enemy 
of a fair tax system, because they do not allow enterprises 
to compete fairly with each other, protect some back- 
ward enterprises by permitting them to pay less or no 
taxes, and impedes development of productive forces. 
Furthermore, tax evasion has helped some enterprises 
and units either give unwarranted bonuses and allow- 
ances to workers or engage in unhealthy practices, and 
has played an important role in contributing to swollen 
consumption funds, excessive demand, and unequal 
social distribution. 


At today's national emergency meeting of taxation 
bureau directors, Jin Xin stressed the need to rectify tax 
collection disorder and unify tax regulations across the 
nation. He said that the authority over tax collection 
shall not be decentralized and the principle of unifying 
tax regulations must be consistently upheld without 
wavering or flexibility; adding that neither localities, 
departments, nor individuals are authorized to cither 
change or revise state tax law, or approve unwarranted 
tax deducisons and exemptions. 
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Jin Xin said: The state will conduct a comprehensive 
examination of the current provisions on tax deduction 
and exemption in the near future. Provisions on tax 
deduction and exemption promulgated by various local 
governments will be re-examined, and immediate cor- 
rections will be made if they are found to either contra- 
vene tax law or exceed local governments’ statutory 
authority. Tax deductions and exemptions which have 
been approved by local governments according to their 
statutory authority but are deemed either inappropriate 
or unnecessary because of price or policy changes, must 
be repealed. Taxes shall also be immediately levied on 
those whose period for tax deduction and exemption 
expires. In addition, tax deductions and exemptions 
shall not be extended to ially controlled consumer 
goods, neither shall tax refunds be applied if undersup- 
plied products, whose export is restricted, are exported. 


Jin Xin stressed: All sales revenues earned by enterprises, 
units, and individual entrepreneurs must be taxed accord- 
ing to law. Extra income resulting from the sale of products 
must be included in the sales revenues and be taxed 
according to law. Units and individuals that obtain income 
from their businesses must, according to tax law, carry out 
tax registration with tax authorities, file tax returns, accept 
tax inspection, and pay taxes. Neither departments nor 
localities are allowed to retain and use state tax revenue 
without authorization. When using their revenues, enter- 
prises and units must strictly follow the following steps: 
First, pay taxes; second, repay loans; third, pay for goods, 
and fourth, turn over profits to the state. 


Jin Xin also announced that the General Taxation 
Bureau will strictly check account books and receipts. He 
urged all enterprises, units, and individual entrepreneurs 
engaged in production and operations to honestly keep 
correct business accounts. If they fail to establish or keep 
their account books according to provisions, or engage in 
deception and tax evasion, they will be punished by tax 
authorities; and the administrative authorities for indus- 
try and commerce may order them to suspend business 
operations or revoke their business licenses. 


Tax Regulations Tightened 
OW25 10042588 Beijing XINHUA in English 
1546 GMT 24 Oct 88 


[Text] Beijing, October 24 (XINHUA)—A nationwide 
check on unauthorized local manipulation of tax reduc- 
tions and exemptions has been ordered in an effort to 
ensure that organizations are paying their proper 
amount of taxes. 


The new crackdown on administrative tax evaders was 
announced during an emergency meeting on taxation 
held here today. 
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“No regions, departments, or persons are allowed to 
change or revise the state taxation laws, neither can they 
set regulations on tax reduction and exemption,” State 
Taxation Bureau Director Jin Xing told the meeting, 
which was attended by key personnel from the country's 
Taxation Bureau. 


According to statistics issued by the bureau, more than 
half of China's enterprises and over 80 percent of its 
self-employed individuals now evade taxes. Some avoid 


paying large amounts. 


In some regions and departments, state taxation laws 
have been replaced by bogus local “regulations” devised 
by authorities in order to line their own pockets, Jin 


suggested. 


He added that serious cases have been unearthed of local 
Officials creating homegrown variations of regulations 
on tax reduction and exemption that run completely 
counter to the state laws. 


“The disorder of taxation has severely affected the 
country’s revenue,” he said . 


From now on, any locally-set stipulations on tax reduc- 
tion and exemption that run counter to state taxation 
laws will be promptly rectified, and no regions or depart- 
ments will be allowed to divert the state tax money, the 
meeting was told. 


New on Interest Rates, Banking 
HK2610014888 Beijing CHINA DAILY in English 
26 Oct 88 p 2 


[By staff reporter Liu Hong: “Central Bank Curbs Illegal 
Interest Rate’’} 


[Text] China has issued new regulations on interest rates 
and the banking system in order to better control eco- 


nomic growth. 


The new regulations, put into effect in October 10, 
stipulate that the People’s Bank of China (PBC) is the 
only official institution in charge of interest rates. 


The regulations prescribe punishments for those who 
break interest rate rules, according to an official from the 
PBC, the country's central bank. 


Wang Zhigang, head of the bank's interest rate depart- 
ment, told CHINA DAILY yesterday that the new regu- 
lations are designed to counter manipulations of interest 
rates on credits and deposits by loc?! eovernments and 
financial institutions. 
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China has made financial reforms to allocate funds and 
control credit through interest rates rather than admin- 
istrative orders. But many local governments are exert- 
ing pressure on bank branches to provide credit to local 
projects at an interest rate lower than that set by the 
country’s central bank, Wang said. 


To fight galloping inflation and curb the overheated 
economic growth, the central bank lifted the interest 
rates on credit loans beginning in September. 


The interest rate on one-year loans was raised to 9 
percent from 7.92 percent. To implement its credit 
squeeze policy, the bank permits a margin of 30 percent 
increase in the interest rates on credit loans. But no 
—— at an interest rate lower than the official rate is 
allowed. 


Many financial institutions are vying for depositors and 
investors by paying interest exceeding the rate allowed 
by the central bank, Wang said. 


Previously, banks in China were not responsible for their 
own losses or profits. The People's Bank of China always 
would bail them out if there was a need. The state also 
would take away any profits. Now banks and other 
financial institutions are entitled to retain 38 percent of 
the profits they make, according to Wang. 


That has encouraged banks and other financial establish- 
ments to go all out to attract deposits, Wang said. More 
deposits give bigger leeway in lending. The difference 
between the interest rates on deposits and loans yields 
profits for banks and other financial establishments. 


The punishment against those offering interest rates 
higher than the official rate is a fine of the same sum 
given as interest to depositors. Deposits attracted by high 
unofficial interest rates are transferred into the account 
of the central bank until the deposits fall due, Wang said. 


Money earned as interest from loans at improper rates 
will be forfeited, Wang said. 


Labor System Reform Slated for State 
HK25 10014888 Beijing CHINA DAILY in English 
25 Oct 88 p 1 


{By staff reporter Li Chao} 


[Text] China is set to revolutionize the obsolete labour 
system currently operating in its state-owned enterprises. 


Next year all state-owned enterprises will introduce the 
practice of “optimization through regrouping” in a bid 
to improve productivity. 


FBIS-CHI-88-207 
26 October 1988 


The practice, which allows the enterprises more freedom 
- over where they put their employees to work within the 
enterprise, has already been implemented in more than 
26,000 state-owned enterprises, or 6 percent of all such 
enterprises. 


A Ministry of Labour official told CHINA DAILY 
recently that the reform was designed to change the old 
labour system fundamentally step by step to improve 
productivity. 


It would eventually lead to the nationwide introduction 
of the labour contract system which is widely seen as a 
solution to the problem of the ‘three guarantees that are 
as firm as iron”—the system of guaranteed job assign- 
ment, guaranteed pay irrespective of work performance 
* guaranteed tenure in leading positions—the official 
said. 


“The old labour system has seriously hindred the 
country’s development,” he said. The labour contract 
system can greatly improve on it if the system is fully 
implemented.” 


By the end of this July, more than 7.6 million workers— 
about 8 percent of the total throughout the country— 
were employed under the contract labour system which 
allows enterprises and workers to choose each other. 


Contract workers employed in the textile, building and 
metallurgy industries and in commerce make up about 
40 percent of the total number of contact workers. 


“But the present contract labour system is just in its 
embryo stage,” he said. “The real system should be 
characterized by two main factors, that is the free choice 
possessed both by enterprises and workers, and the 
freedom of taking or leaving a job according to 
contract.” 


The labour contract system now practised in state-owned 
enterprises does not permit the firing of workers and it 
allows redundant workers to take other jobs in the 
enterprises. 


The ministry has mapped out its plans for the future 
implementation of the labour contract system. 


In Beijing, about 550 enterprises involving around 
600,000 workers have implemented the labour contract 
system and many more are preparing to do so. 


About 1,600 workers from the Beijing Micro Electric 
Motor Plant recently signed labour contracts with the 
plant’s director on the basis of the application of “‘opti- 
mization through regrouping.” 


The plant was one of the first state-owned enterprises in 
the large and medium-sized category to try out the 
labour contract system. It has involved all staff workers 
and enterprise managers. 
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But the problem of unemployment resulting from the 
implementation of the labour contract system would be 
the most difficult problem to tackle, the official said. 


There are now about 20 million redundant workers who 
have become surplus to requirements due to the nation- 
wide drive to streamline production. All these are now 
waiting for jobs. 


Some enterprises have begun to re-channel surplus work- 
ers into attached service trades or send them to labour 
markets to hunt for new jobs, according to the newspaper 
ECONOMIC INFORMATION. 


In Shenyang in the northeast province of Liaoning, 
about 15,000 workers obtained new jobs with the help of 
the city government, the paper said. 


‘Pounding Effect’ of Unemployment Viewed 
HK25 10023988 Beijing BAN YUE TAN in Chinese 
No 18, 25 Sep 88 pp 28, 29 


[Article by Zhou Xiaonong (0719 2556 6593) and Wang 
Wenjie (3769 2429 2638): “The ‘Pounding Effect’ of 
Unemployment”’] 


(Text] In enterprises, there are always some people who 
do not work properly all day long, drift along aimlessly, 
seize every chance to gain advantage, pick easy jobs and 
shirk hard ones, show up for work without doing their 
duties, and even go so far as to make trouble. The root 
cause for this is that they believe that they are holding 
“iron rice bowls”—secure jobs as soon as they cross the 
enterprise’ gate. No one can do anything to them because 
they are state employees. 


Things will be entirely different if you touch their “iron 
rice bowls” and realize they are exposed to unemployment. 


Worker of Zhuzhou Spark Plug Factory, Fu Han was a 
“leading troublemaker.” He drifted along aimlessly in the 
factory when he felt like going there, and found a substitute 
when he did not. He was often found engaged in scuffles 
when he was absent. When the workers were regrouped 
under the contract system, he became a persona non grata 
to all groups, an unemployed within the factory. This time 
he felt that he was in danger of losing his job and said 
sadly: “Under the contract system, I cannot fill a post 
although I am a member of this factory. I have become a 
dog in the manger. This is not because you find fault with 
me, but because | fail to live up to expectations.” After 
three months of self-examination, he wrote the most 
profound self-criticism of his life. Since then he has filled 
his post with the determination of beginning his life anew, 
working harder than ever before. 


Thinking he was holding ‘“‘an iron rice bowl,” a section 
head of a factory also did not strive to make progress, 
and brazenly refused to enforce the factory’s regulations. 
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He did not realize his error and show repentance until 
the factory authorities decided to fire him. Feeling deep 
remorse for his error, he said he would make up for the 
losses he caused the factory with his actual actions. He 
did not leave the factory after he was laid off, and did 
anything he could without rewards. After several months 
when the workers found that he really had mended his 
ways, they asked the factory chief to take him on the staff 


again. 


In the past we pursued a policy by which every citizen is 
given a job, there are many employees who have no jobs 
to do in enterprises, and many enterprises are over- 
staffed. When we introduce enterprise reform, it is those 
who are spoiled by the “iron rice bowl,” and fail to do 
their jobs properly, including cadres and workers, that 
bear the brunt. Some are laid off or sacked right away, 
while most are subjected to a certain period of education 
and training before some of them are be chosen to go 
back to their posts. Directly pounding at the “iron rice 
bowl” practice has more thoroughgoing effect and pro- 
vides more powerful shocking force than readjusting 
wages and distributing bonuses to reward the diligent 
and encourage the lazy. 


There is a change not only in the people in enterprises 
waiting for jobs and in the unemployed in society, but 
also in those who are on the job, because they have to 
Sign contracts with the factory, and they will get the sack 
whenever they commit a breach of the contract. So they 
too cannot afford to be unrealistically optimistic. For the 
factory authorities, they do not worry about shortages of 
manpower, and they can easily get more suitable persons 
to fill the vacancies, since there are a lot of jobless people 
within and without the factory serving as reserve forces, 
who are determined to rectify their errors. In this way, 
the mechanism we have hoped for, and under which 
everybody is urged to make progress, is taking place. 


In a factory, two women were found knitting sweaters 
when they were on duty. In the past this was nothing. But 
now they were conscious of the seriousness of the matter, 
and repeatedly apologized for their faults. They said that 
they would rather be punished than brought to the the 
production line leader. They were afraid that their con- 
tracts would be terminated, costing their jobs. 


In almost all enterprises which have implemented 
reform, changes are found in the employees’ mental 
outlook, and you can easily list several new gratifying 
things which have appeared and several malpractices 
which have disappeared. Chief among these is that the 
employees, aware of the danger of losing their jobs, work 
conscientiously, and do their duties as well or even better 
with a decrease in personnel. 


In 41 enterprises in Yancheng City of Jiangsu, which 
were chosen as experimental units to introduce reforms 
before July this year, a comparison of economic perfor- 
mances before and after they cut their personnel by 5.6 
percent was made recently. As shown by the survey, the 
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average monthly figures after the streamlining are as 
follows: the output value increased by 23 percent, the 
gross sales 35.2 percent, the realized profit growth 71.5 
percent, and the profits tax turned over to the state 20.8 
percent. 


Statistics of some pilot enterprises in Qingdao show that 
from March to May this year, the output value increased 
by 20.34 percent, the realized profits tax 41.6 percent, 
the labor productivity 20.18 percent, and the rate at 
which the main economic targets grew was higher than 
the average growth rate for the city, with incumbent 
personnel decreased by 8.8 percent. 


Although a consensus has not been reached in China on 
whether a certain degree of unemployment should be 
allowed to exist, and although only preliminary attempts 
were made to leave a small number of people unem- 
ployed in some enterprises and cities, the results show 
that at least one point should be regarded as positive, 
that is, introducing competition into the labor system 
will provide a useful pounding effect, contributing to 
improving the quality of the employees, revitalizing the 
enterprises, and increasing the state revenues. This 
should not be underestimated. 


What is worrying is this—when the pounding effect is 
over, how will things stand with the enterprises? Quite a 
number of employees have been thrown overboard since 
the contract system was introduced in big factories 
employing from several hundred up to several thousand 
workers. As there are no social insurance and established 
mechanisms for mobility of the labor force, and the 
“reservoir” of the labor market within enterprises is too 
small, most of the unemployed returned to the units they 
formerly belonged to, which the enterprise authorities 
may consider as the successful completion of the enter- 
prise reform. Again, some workers and staff members 
who were fired, having been used to the “iron rice bowl” 
for a long time, and entertaining the idea of leaving 
things to chance, believe that state workers and staff 
members will be reinstated or even given better jobs 
sooner or later so long as they commit no glaring 
mistakes. They just refuse to believe that things will turn 
out otherwise. At a time when the wave of the irresistible 
reform surges high, and everybody is talking about 
economic returns, how long will this practice and men- 
tality last? 


Zhao Xiyou, a famous entrepreneur and manager and 
concurrently president of Shenyang Jinbei [Golden Cup] 
Automobile Company Limited bared his heart: We can- 
not completely eliminate laziness without competition, 
without seeking a solution to the situation in which we 
have more hands than needed, and without introducing 
the principle that only the fittest survives, while there is 
no hope for a lazy nation. 
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National Meeting on Textile Plan Held in Tianjin 
OW2410025888 Beijing XINHUA Domestic Service 
in Chinese 1829 GMT 17 Oct 88 


[By XINHUA reporter Zhang Hongwen and ZHONG- 
GUO FANGZHI BAO reporter Wang Yaomin] 


[Text] Tianjin, 17 Oct (XINHUA)—The national discus- 
sion meeting on the 1989 Textile Plan, which closed in 
Tianjin today, noted: The textile industry should not 
start any more projects but should concentrate its efforts 
on raising the technological level of existing enterprises, 
achieving better economic results, improving product 
quality and offering more varieties of goods. 


An official of the Textile Industry Ministry spoke at the 
meeting, saying that from now until 1990, barring 
unusual circumstances, all localities are not supposed to 
build new cotton and woolen textile projects, or expand 
existing ones. Projects under construction should be 
stopped and screened. 


At the discussion meeting, the Textile Industry Ministry 
put forward the following requirements for textile pro- 
duction for next year: 1) Place the emphasis on improv- 
ing the economic environment and overcoming eco- 
nomic disorder, take effective measures to stabilize the 
prices of raw and semifinished materials for the produc- 
tion of textiles and primary products, and prevent 
“official profiteering,” exploitation by middlemen and 
indiscriminate price hikes. 2) Take care of production at 
well-managed enterprises, and supply raw materials first 
to enterprises that consume less energy, produce quality 
products, achieve good economic results and obey state 
economic policy. 3) Actively develop and utilize noncot- 
ton fiber as raw material for textiles and open up 
domestic sales market for such products. 4) Vigorously 
promote the processing of imported materials; the three 
types of partially or wholly foreign-owned enterprises 
should strive to put both ends of the production process 
[the supply of raw materials and the marketing of prod- 
ucts] on the world market, and coastal areas should blaze 
a new trail in importing raw materials and exporting 
products on a large scale. 5) Actively readjust the prod- 
uct structure, restrict the production of goods which are 
in full supply and are not essential for the people’s 
livelihood, and guarantee and expand the production of 
goods in short supply, articles essential to the people’s 
livelihood, and textiles for export. Enterprises and units 
that consume too much energy, achieve poor economic 
results, and produce shoddy products should be reso- 
lutely demanded to stop production and undergo reor- 
ganization. 


Difficulties in Cotton Procurement Reported 
HK24 10032688 Beijing NONGMIN RIBAO 
in Chinese 17 Oct 88 p 1 


{[Report: “Cotton Procurement Is Very Difficult This 
Year”) 


[Text] The cotton procurement center looked deserted 
because not a single peasant had come to sell cotton. 
Some of the staff members were chatting, while others 
sleeping. 
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This was the scene at a certain cotton procurement 
center in Shandong. Similar scenes can also be seen in 
both the northern and southern cotton-producing areas 
including Hebei, Henan, Hubei, and Jiang-u. The pro- 
curement centers in some localities looked deserted 
while the steelyards of others remain untouched. 


In the office of the Cotton and Jute Bureau under the 
Ministry of Commerce, a comrade heavy-heartedly told 
the reporter: It is really a headache that we cannot collect 
the cotton. He presented a chart which indicated: 
According to statistics, by the end of October, the nation 
purchased a total of 3 million dan of cotton, accounting 
for only 5.8 percent of the plan. During this period in the 
past, he continued, we would have purchased over 10 
percent. 


Compared with the procurement centers which looked 
deserted, the rural areas present an absolutely different 
scene. In the villages, you can see cotton on the sunning 
ground and along the highways, and the peasants are 
rushing to the county seat and market in groups to 
purchase plastic bags to store their cotton. 


The fundamental reason for such a state of affairs lies in 
the question of prices. At the Peixian’s Daishan cotton 
procurement center in northern Jiangxu, the peasants 
said: True, we are waiting for a better price. If the price 
remains low, we are not going to grow cotton next year. 
They counted with their fingers: We had to spend 10 
yuan of pesticides a year for every mu of cotton field in 
the past. Now the cost has risen to 40-50 yuan. The price 
of chemical fertilizers is still higher. Our input has 
increased by several fold. For this reason, the peasants 
are not eager to sell their cotton. They prefer to wait for 
a reasonable price and to get some compensation. 


Another reason lies in a lack of funds for purchasing 
cotton. The peasants are not willing to sell their cotton 
because a number of cotton procurement centers do not 
have enough cash. The cotton procurement centers in 
Jiangxu’s Fengxian County each had only 5,000 yuan in 
cash a day. Henan’s Taikang County had no cash even on 
the first day of the procurement. Besides having no 
money, it has been reported that Xuzhou’s agricultural 
bank owes the provincial bank 40 million yuan. A 
number of localities had to borrow money from other 
places or use the money obtained from sales to purchase 
cotton. This state of affairs exists in varying degrees in 
the cotton-producing areas including Jiangsu, Hubei, 
Shandong, Hebei, and Henan. 


In view of this, the departments concerned insisted on 
doing work from the following two aspects: First, con- 
duct meticulous ideological work among the peasants 
and overcome their mentality of being unwilling to sell 
the cotton. Regarding the purchase price of cotton, the 
State Council has stipulated in explicit terms: In this 
purchasing season, cotton should be collected according 
to the unified prices (including the price increase) set by 
the state. The localities that have not yet announced the 
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funds for supporting cotton production should not do so. 
Those that have done so should settle their accounts after 
the purchase. In other words, further price adjustment 
will not be possible and it would be unrealistic for the 
peasants to expect another price adjustment. Moreover, 
cotton is an inflammable commodity and it cannot be 
kept apart while stored in the peasants’ homes. A single 
spark may start a prairie fire. Because of the poor 
conditions, the cotton may cause unnecessary losses if it 
is stored at home for a long time. Second, we must have 
ample funds to ensure that the peasants are paid while 
they sell their cotton. Neither should be neglected as it 
may increase the difficulties in cotton procurement. 


Chaos in Nonproductive Construction Discussed 
HK2610055388 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1006 GMT 21 Oct 88 


[Article by Huang Siduan (7806 0934 4551): “Chaotic 
Financial and Economic Management Does Great 
Harm—Viewing the Capital Construction Economy 
From the Angle of the Construction of Ceremonial and 
Amenity Buildings”’] 


[Text] The State Council recently issued a circular, 
requiring all localities and departments to thoroughly 
screen the construction of ceremonial and amenity 
buildings and thoroughly check the rush on the construc- 
tion of such buildings. 


In recent years, although the state authorities repeatedly 
issued orders and instructions against it, a large number 
of ceremonial and amenity buildings and guest houses 
were still being constructed. Why? A major reason was 
the disorderly condition in financial and economic man- 
agement, which failed to check the sources of funds for 
such construction projects. This was proved by the result 
of the investigation of construction projects in Beidaihe 
and Xingcheng. 


It is said that the funds used by the educational institu- 
tions and others to build amenity facilities were raised by 
themselves. For example, China People’s University 
invested 500,000 yuan to build a sanatorium in Bei- 
daihe; the Beijing Teacher's College invested 2 million 
yuan to build an academic exchange center in Beidaihe; 
and Qinghua University invested 1.7 million yuan in its 
amenity center in Xingcheng. They all claimed that the 
money was raised by the schools themselves. Even 
though China is now so seriously short of educational 
funds, some educational institutions and schools can still 
raise large amounts of funds by themselves to build 
amenity and accommodation facilities. This is indeed an 
ironic situation. 


Through investigation, it was found that such self-raised 
funds in fact came from funds earmarked for other 
purposes under all sorts of pretexts, or from various 
levies imposed on subordinate units. For example, the 
Education Bureau of Heping District, Tianjin, invested 


NATIONAL AFFAIRS 


940,000 yuan to build the Gold Coast Amenity Center. 
This amount came from the research funds, consultation 
fees, and sideline incomes of ten universities. An air- 
blower plant invested 3.5 million yuan to build a cadre 
sanatorium, and this money came from the plant con- 
struction funds, the depreciation funds, and the plant's 
welfare funds. When a teachers’ sanatorium was built in 
Heilongjiang at a cost of 3 million yuan, teachers in cities 
were required to contribute 10 yuan, and in the country- 
side 5 yuan. In some cases, because of “raising funds,” 
some units found it hard to issue salaries on time. 


Project No 858 of a ministry of the State Council in 
Beidaihe provided another typical example. The project 
was in fact an 1|1-story cadre sanatorium with a total 
floor space of 16,000 square meters, and the project 
required an investment of 14 million yuan. According to 
the investigation, to raise this huge amount of money, it 
was planned to take 2 million yuan from the “ministe;’s 
funds,” 5 million yuan from the planning department of 
the ministry through some “arrangements,” and take 7 
million yuan from various subordinate units through 
“raising funds.” In order to raise the funds, in the 
autumn of 1985, a special meeting was held to mobilize 
all departments and units in this ministry to “make 
financial and material contributions.” As a result, lead- 
ers in 43 departments and units personally signed the 
agreement to make the contributions, and 37 functional 
bureaus, companies, schools, research institutes under- 
took the task of raising funds. 


The regulations concerned stipulate that the investment 
budget should include all funds needed for the entire 
project and that the costs of interior decorations, facili- 
ties, and even bedding in the amenity and accommoda- 
tion buildings should be included in the investment 
budget. However, many units did not follow the regula- 
tions and excluded the expenses of interior decorations, 
furniture and bedding, carpets, sofas, lights, television 
sets, and refridgerators from the investment budget. As a 
result, these expenses greatly increased the institutional 
purchases in society. In addition, many units did not 
deposit the investment amount with the Chinese Con- 
struction Bank as the regulations stipulate, ard tried to 
evade supervision and taxes. 


If such chaotic conditions in the economic order are not 
seriously and actually rectified, they will inevitably make 
the entire economy go out of control and cause adverse 
consequences in other fields, thus bringing about a grave 
situation. 


Metals Corporation To Conduct Inspections 
OW24 10053788 Beijing XINHUA Domestic Service 
in Chinese 1502 GMT 13 Oct 88 


[By reporter Sun Jie] 


[Text] Beijing, 13 Oct (XINHUA)—Fei Ziwen, president 
of the China National Nonferrous Metals Industry Cor- 
poration, announced five specific measures today to 
fulfill the work of “three inspections and one checkup” 
as required by the State Council. 
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The five specific measures, put forth by Fei Ziwen at a 
telephone meeting of the China National Nonferrous 
Metals Industry Corporation ioday, are as follows: 


—For capital construction projects, those for production 
of electrolytic aluminum with an annual capacity of less 
than 50,000 metric tons, for lead and zinc smelting with 
an annual capaicty of less than 20,000 metric tons, for 
magnesium smelting with an annual capacity of 3,000 
metric tons, and for copper and aluminum processing 
and separation of rare earth minerals not included in the 
state plan as well as all projects for construction of office 
buildings, auditoriums, and guesthouses must be reso- 
lutely stopped. 


—As for nonferrous metal products, especially copper, 
aluminum, nickel, and zinc, it is imperative, in the first 
place, to ensure the fulfillment of the state quotas for 
materials under the unified distribution plan. Second, 30 
percent of the extra-quota production turned out by the 
enterprises under this corporation should be sold to the 
buyers designated by the corporation. Only after the 
above two requirements are surely met can the enter- 
prises sell their products according to their own plans. 
When products are sold according to the enterprises’ 
own plans, they should be sold directly to users, and 
never to “intermediate businessmen,” “brief-case com- 
panies” [companies that are actually middlemen whose 
only asset is a brief case], or other people engaged in 
buying and selling for profit. 


—Prices of products should strictly conform to the 
relevant price regulations established by the state. Arbi- 
trary price hikes should be strictly prohibited. 


—Marketing of products turned out by the enterprises 
using state-owned production equipment should not be 
consigned to labor service companies or other collec- 
tively owned units. No sales proceeds of the enterprises 
should be transferred to the accounts of labor service 
companies or other collectively owned units. 


—Companies with problems should be closed or merged 
with other companies or their operations changed as 
their cases warrant. 


According to Fei Ziwen, success of the work of the 
general inspection of fixed asset investment projects 
under construction, the general inspection of taxation, 
financial affairs, and commodity prices, the general 
inspection of credit loans and cash, and the checkup and 
rectification of companies is a matter of great signifi- 
cance to the development and reform of the nonferrous 
metals industry. He said: This year the nonferrous met- 
als industry of our country has met with a very unfavor- 
able environment characterized by rising prices of raw 
and semifinished materials, limited electric power sup- 
ply, and no guarantee for imported materials required by 
the industry. As a result, there has appeared a very 
chaotic state of affairs—aluminum, cooper, and nickel 
are in seriously short supply, prices are out of control, 
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products are purchased and resold for profit by middle- 
men, enterprises concerned vie with each other to export 
their products, and unjustiable capital construction 
projects are stared. All these problems have affected or 
are affecting adversely the baanced, sustained develop- 
ment of the nonferrous metals industry. They have 
hindered or are hindering the deepening of reform 
within this industry. 


Fei Ziwen asked the China National Nonferrous Metals 
Industry Corporation and its subordinate enterprises to 
grasp the “three inspections and one checkup” as an 
important task. The corporation has set up four work 
teams to take charge of the concrete work of the “three 
inspections and one checkup.” In addition, it has formed 
31 general investigative groups to conduct financial 
examinations in its subordinate enterprises. 


Wang Pinging on Curb on Consumer Goods Imports 
OW25 10143188 Beijing XINHUA in English 
0802 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—A vice-minister 
of foreign economic relations and trade said recently that 
China will put tighter curbs on the import of foreign 
consumer goods next year, the journal, “INTERNA- 
TIONAL BUSINESS”, reported today. 


Wang Pinging, speaking at a working conference in 
Guangzhou, said the government will tighten its control 
over the import of expensive consumer goods such as 
cars and household electrical appliances. 


Foreign liquors and canned soft drinks will be banned 
from entering China except through the mail, Wang said. 
He added, however, that tourist hotels will not be 
affected. 


Priority should be given to the import of raw materials 
and technology in order to make “the fullest possible” 
use of the country’s foreign currency, the Beijing-based 
organ of the Foreign Economic Relations and Trade 
Ministry quoted him as saying. 


The vice-minister called on local authorities in charge of 
foreign trade to crack down on profiteering, especially by 
officials, and make more efficient use of foreign currency 
reserves. 


Also, the central government will exercise stricter control 
over local management of foreign currency next year, he 
added. 


Greater Development of Hydropower Industry Urged 
HK2410081988 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1236 GMT 20 Oct 88 


[Report by reporter Wei Lin (7279 2651): “Due to the 
Strains on Thermal Power Supply, China Is To Vigor- 
ously Develop Hydroelectric Power" —ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, 20 Oct (ZHONGGUO XINWEN SHE)— 
Liu Shutian, president of the Board of Directors of 
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China’s Water Conservancy and Hydroelectric Power 
Engineering General Company, which was established 
today, stressed: He was worried and also “pleased” at the 
present situation of the shortage of coal, and the strains 
on thermal power supply in China. He believed that it 
was a good opportunity for developing water conser- 
vancy projects. 


Lu Youmei, vice minister of the Ministry of Energy who 
attended today’s inauguration ceremony, pointed out: In 
recent years, due to the fact that economic development 
in the coastal areas has been very rapid, more efforts 
have been devoted to the expansion of thermal power 
plants. However, the percentage of hydroelectric power 
plants has dropped. This has been a kind of lopsided 
development. Now the demand of coal has exceeded 
supply; adding to the many serious problems such as 
transportation, pollution, and so on caused by coal. It is 
time for us to again exert our efforts to make an overall 
rational arrangement. 


Zhang Quan, chief economist (zong jing ji shi 4920 4842 
3444 1597) of China’s Energy Investment Company, 
said: It has been forecasted that in the early 1990's, coal 
supply in China will be “exhausted,” it is imperative to 
vigorously develop hydroelectric power. To dispel 
“immediate worries” about strains on energy supply, we 
should strengthen the development of medium hydro- 
power stations. 


China’s Water Conservancy and Hydroelectric Power 
Engineering General Company is an economic entity 
based on the Hydroelectric Construction General 
Bureau under the former Ministry of Water Resources 
and Electric Power. It is a company which is solely 
responsible for its profits and losses. There are 19 large 
hydroelectric construction enterprises and hydropower 
machinery manufacturing plants under it. Lu Youmei 
added: the establishment of the company will change the 
Situation that enterprises are subordinated to govern- 
ment departments. The company will become China’s 
first-rate modern construction enterprises, and will make 
efforts to gradually become a trade group and a transna- 
tional company. 


It has been learned that at present China’s hydropower 
installed capacity is more than 30 million kilowatt- 
hours, which has accounted for 30 percent of China’s 
total installed capacity. China’s annual hydraulic gener- 
ated energy is 100 billion kilowatt-hours. 


Current Problems in Agriculture Discussed 
HK2510085588 Beijing RENMIN RIBAO in Chinese 
17 Oct 88 p § 


[Article by Xia Zhenkun (1115 2182 0981): “On Two 
Problems in Agriculture in Our Country at Present’’] 


[Text] Since 1985, our country’s agriculture has been 
experiencing a new period of stagnation. This problem 
may be ascribed to five factors: First, the vigorous 
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development of rural industry and small towns has led to 
an increased awareness of opportunity costs and com- 
parative benefit among the peasants and caused them to 
engage more in industry than in agriculture and more in 
circulation rather than in production. Second, the price 
of farm production materials has risen and thus raised 
the costs of “arm products by a big margin. In particular, 
the grain production cost has markedly exceeded the 
average sale price (the median figure between the official 
purchase price and the market price). Third, the property 
right of farm land is not clearly defined. Since ownership 
was separated from management, land is still owned by 
the village administration (governments or villager 
groups), which lack effective economic motivation to 
perform the supervisory function of the owner. While 
land is managed by peasant households, there is no 
internal long-term interest mechanism or external stan- 
dards in the management system. This short-term behav- 
ior based on the opportunity-cost conception will inevi- 
tably lead to predatory land management, which will 
lead to a general worsening of soil fertility and a poten- 
tial and profound agricultural crisis. Fourth, after the 
adoption of the household output contract system, on 
the one hand, industrial investment fever did not abate 
and this decreased agricultural investment; on the other 
hand, socialized services for agriculture did not develop 
in keeping with agricultural production, and many basic 
agricultural facilities and irrigation works remained in 
poor repair, resulting in a poorer capacity to resist 
natural disasters. Fifth, various burdens of the produc- 
tion teams were shifted to peasant households. The 
larger the area of land contracted to a peasant household 
is, the heavier the burden it has to bear. In the previous 
period, we overestimated the degree of the peasants’ 
prosperity and increased their burdens continuously. 


From the above-mentioned factors, we can see that 
China’s present agricultural problem, to a large extent, 
has derived from a lack of understanding of the role of 
the law of value. To solve the present agricultural prob- 
lem, Our measures must be worked out according to the 
law of value to rai:2 the comparable benefit of agricul- 
ture in the dual rural economic structure. We should 
carry out the price reform and improve the combination 
of productive factors in order to create a benign and 
well-coordinated pattern of development in the rural 
economy. That is, the price reform of farm products 
cannot be carried out independently of the entire price 
reform. 


However, price reform is a complicated systems engi- 
neering project. It is unrealistic to rationalize the price 
by adopting one or two measures. This is not only 
because our price reform is carried out under the condi- 
tions of a commodity shortage (in a general sense), 
inertia in enterprise business, and a weak bearing capac- 
ity on the part of the residents, but also because we are 
facing an economic environment of inflation that must 
be seriously brought under control. Therefore, the price 
reform must be carried out step by step in an orderly way 
and must be supported by other comprehensive coordi- 
nation measures. 


FBIS-CHI-88-207 
26 October 1988 


In my view, the comprehensive measures should prop- 
erly handle three relationships: First, the relationship 
between price reform and inflation; second, the relation- 
ship between the commodities whose prices have been 
decontrolled and the commodities whose prices are still 
under control; and third, the relationship between price 
decontrol and the social bearing capacity. Thus to handle 
the first relationship, we must speed up the reform of the 
financial and monetary system, strengthen the indepen- 
dent and self-determined position of the People’s Bank 
of China in macroeconomic control, raise interest rates 
for loans and deposits, and resolutely tighten the control 
over local investment. To handle the second relation- 
ship, we should, in light of the conditions in the supply 
and demand of commodities, first decontrol the price of 
the commodities whose supply and demand are basically 
balanced or whose supply may increase rapidly after the 
price decontrol, and at the same time, control the price 
of the commodities which are in short supply and whose 
supply cannot be markedly increased in a short time. To 
handle the third relationship, we must give consider- 
ation to the social bearing capacity, which includes the 
bearing capacity of the consumers, the adaptable capac- 
ity of the producers (i.e. enterprises), and the financial 
capacity of the government. This requires that the pace 
of price decontrol be kept in line with the adjustment 
degree of the income policy, the in-depth degree of 
enterprise management reform, and the improvement of 
the state’s financial condition. 


Price reform is the main way to solve the problem of 
stagnation in agriculture, but it is not the only way. 
When carrying out the price reform, we must also make 
efforts to improve the combination of productive factors 
in agriculture. Admittedly, this process is closely related 
to the price orientation, but we may here put aside this 
factor and analyze the feasibility of a better combination 
of productive factors in agriculture. 


The improved combination of agricultural productive 
factors means that we will, through economic guidance 
and financial support, fully and efficiently contribute 
such productive factors as labor force, land, funds, 
technology, and production materials to the agricultural 
economic cycle and form the best combination of these 
factors. When the basic material and technical condi- 
tions remain unchanged, we will still be able to achieve 
the highest possible overall economic results and raise 
the economic results in all production fields, especially 
the economic results of agriculture. 


Actively promoting specialization and socialization in 
agricultural production is the fundamental way to form a 
reasonable combination of the productive factors. Only 
by raising the level of agricultural specialization can we 
raise the scale of economic results of agriculture and 
change the peasants’ attitude of looking down on agri- 
culture and keep them from quitting the farming indus- 
try because of the considerations of opportunity costs. 
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However, it seems that people have neglected the issue of 
specialization in recent years. One of the reasons is that 
it is difficult to concentrate land in the hands of some 
able farmers, and the process of such land concentration 
is very slow. I think that this is because people still do not 
fully understand the necessity for specialization. Agricul- 
tural specialization not only takes the form of expanding 
the land management scale of individual farms but also 
takes the form of regional specialization (that is, planting 
the same crops on large areas of land in the same region) 
without change in the land management scale of individ- 
ual peasant households and the form of increasing 
investment in the same area of land so as to raise the 
degree of intensification of production. I think that 
under the present conditions, the latter two forms are 
more feasible and workable. In particular, regional spec- 
ification is of special significance. Without changing the 
scope of land contracts, households in the same village or 
in the same large area can all plant the same crops and 
raise the same animals. This will enlarge the social scale 
of such production and will pave the way for the devel- 
opment of socialized services (without adequate custom- 
ers, a service trade will not be profitable and can hardly 
develop). The development of social service systems will 
in turn promote the gradual concentration of land in the 
hands of some able farmers. (At present, it is hard to 
develop peasant households specializing in farming on a 
large scale, partly because of poor social services, insuf- 
ficient supply of funds, inadequate technical and infor- 
mation services, and obstacles in the circulation chan- 
nels for the supply of production materials and for the 
sale of products.) If this economic cycle is continued, the 
level of specialization and socialization in agriculture 
will be advanced continuously. 


Incentives To Teach in Rural Areas Urged 
OW25 10234588 Beijing XINHUA in English 
0809 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Preferential 
terms should be offered to graduates of agricultural 
colleges and technical schools who wish to teach in rural 
middle schools, said He Dongchang, vice minister of the 
State Education Commission. 


For instance, today’s “GUANGMING DAILY” quoted 
him as saying, they should be granted two professional 
titles instead of one—one as senior teachers and the other 
as agronomists—and receive the pay for the senior title. 


He called attention to the fact that 600,000 out of a total 
of | million people who have graduated from agricul- 
tural colleges and secondary schools since New China 
was founded in 1949, have shifted to jobs other than jobs 
concerning agriculture. 


Only 200,000 graduates are doing research connected 
with agricultural productivity, he said. 
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Education E for Backward Areas 
HK25 10012488 Beijing CHINA DAILY in English 
25 Oct 88 p 3 


[By staff reporter Zhang Lin] 


[Text] China is experimenting with encouraging all pri- 
mary school-age children in the mountain, minority 
nationality and economically backward areas to attend 
school. 


The illiteracy rate among people between 12 and 45 is 
30.9 percent nationwide, and most of these illiterates are 
from these areas. 


Education in these disadvantaged areas has caught the 
attention of the participants to the Regional Workshop 
on Equality of Educational Opportunity for Disadvan- 
taged Population Groups in session from October 18 to 


27 in Beijing. The workshop has been organized by . 


UNESCO’s Principal Regional Office for Asia and the 
Pacific. 


China’s efforts to see that all children in these areas 
receive primary education have been confronted with 
lack of educational funds, poor conditions for running 
schools and a high rate of dropouts. 


However, great progress has been made in these areas 
since the government issued on December 3, 1980 a 
decision requiring the country to accomplish the popu- 
larization of primary education before 1990, by seeing 
that all primary school-age children are in school by 
then. 


The rate of school-age children at school in 1980 was 
only 93 percent, and only a small number of counties 
could boast a 100 percent rate. But last year, Unesco 
figures showed that 1,240 counties in China, or 60 
percent of the country’s total, had popularized primary 
education—tried to enroll 100 percent of eligible pupils, 
according to Zhou Yuliang, Chairman of the workshop 
and vice director of China’s Central Institute for Educa- 
tional Research. 


Since the disadvantaged areas in China suffer such 
adverse circumstances as backward economy, poor liv- 
ing conditions and the influence of traditional customs 
and concepts that may stymie development, he said, the 
popularization of primary education in these areas 
would require a fundamental reform. 


The vocational and technical education should be pro- 
moted in these areas as the development of education is 
inevitably restricted by the local economic development 
standards. 


However, the practice of concentrating solely on eco- 
nomic development at the cost of educational progress, 
Zhou said, would ultimately result in the failure of 
economic development. Priority in these areas should be 
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given to the steady popularization of primary education 
and literacy education, as well as to the development of 
vocational and technical education, he said. 


Furthermore, the practices of a unified school system 
and educational structures and curricula copied from 
urban and developed areas do not suit the needs of 
economic development and daily life of the disadvan- 
taged areas, he said. 


The primary education in these areas is reforming to 
achieve two goals: first, to popularize three-year or 
four-year junior primary education and then to popular- 
ize the two-year senior primary education. 


In the sparsely populated mountain and pastoral areas, 
the junior primary pupils go to the nearest schools while 
the senior primary pupils go to the concentrated schools. 
The government has provided funds for those whose 
homes are far away to lodge at school. 


Minority Groups Still Badly Undernourished 
HK2610012588 Hong Kong SOUTH CHINA MORNING 
POST in English 26 Oct 88 p 8 


{By Lai Pui-yee] 


[Text] More than 10 million people of China’s national 
minorities are still living on the edge of undernourish- 
ment, an official of the State Nationalities Affairs Com- 
mission said. 


Mr Ren Yinong said a pressing task of the central 
government was to help the 80 million people belonging 
to ethnic minorities develop and improve their back- 
ward living conditions. 


“The problems of the national minorities will eventually 
be resolved as their living standard and education level 
are raised,” said Mr Ren, a deputy director in the 
Cultural Department of the State Nationalities Affairs 
Commission. 


He said that the policy on nationalities’ affairs had been 
formulated rathe =~ y in the past. 


There was not ¢:. sugh guidance given to the minority 
peoples. The pace was also too fast and not enough 
preparatory work was carried out, Mr Ren said. 


As a result, the indigenous people were unable to manage 
the affairs of the autonomous regions effectively. 


The policy on national minorities had also been too 
general. Realising this, however, the central government 
has decided that different paces of development should 
be adopted in the various regions because their levels of 
economy varied. 
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At the Seventh National People’s Congress in March, 
regional officials had also complained that inadequate 
attention had been paid to the well-being of the minor- 
ities, while the relatively more prosperous coastal areas 
were being promoted for further economic development. 


As a result, the authorities convened in the following 
month a national conference on the development of 
national minorities—the first of its kind. The conference 
was attended by party General Secretary Zhao Ziyang, 
reflecting the importance the authorities attached to it. 


Referring to recent reports that the Uygur families in 
Xinjiang were restricted to having two or three children, 
Mr Ren denied that the government was trying to control 
population growth in minority regions. “The minority 
people are advised to have fewer children and have them 
better raised,” he said. 


In some areas, he added, the family control policy was 
even more flexible. The Tujias, in Hunan, now num- 
bered some two million. 


The total population of the ethnic minorities has also 
increased from 67 million in 1982 to the present 80 
million. 


“It is natural that the Han people may have conflicts 
with the minority people since their living habits and 
traditions differ from those of the minority people,” Mr 
Ren said. 


“he policy of the central government is to give auton- 
Omous regions autonomy under the principle of national 
unification and prosperity on an equal footing.” 


With regard to the Tibet an problem, Mr Ren said the 
central government had done a great deal for the region, 
such as maintaining the Potala Palace in Lhasa and 
building four major routes. However, he admitted that 
there was not enough capital construction and much had 
yet to be done in Tibet. 
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Slightly Lower Birthrates Expected in 1988 
OW25 10135288 Beijing XINHUA in English 
0758 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—China’s birth- 
rate this year is expected to be “‘slightly” lower than last 
year, the State Statistics Bureau announced here today. 


The prediction is based on a sample survey of 200,000 
people carried out by the bureau last month in 18 
provinces, municipalities and autonomous regions. 


The survey found that, in the first eight months of this 
year, the birth rate was 1.46 percent, compared with 1.53 
percent for the same period last year. 


The figures for each of the eight months were also lower 
than last years’, the survey found. If the trend continues 
for the rest of the year, the survey concluded that this 
year’s birthrate will be 0.105 percentage points lower 
than 1987. 


Even if these are underestimates, the official said the 
birthrate will be no higher than last year. 


The survey also found that more people said they pre- 
ferred to have one child and less said they wanted two or 
more children. 


Officials and family planning experts had earlier feared 
that this year’s birthrate might be higher than last year’s 
with 360 millon people born between 1961 and 1975 
coming into ci, ‘Ildbearing age. 


Someone criticized that the statistics by the country’s 
family planning commissions are not correct, but an 
official of the bureau denied that the survey has some- 
thing to do with such kind of criticism. 


The official said that some allowance has to be made in 
the figures for China’s “floating” population which is 
Officially estimated to be 50 million. 
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East Region 


Anhui’s Lu Addresses People’s Congress Forum 
OW2410124988 Hefei ANHUI RIBAO 
in Chinese 11 Sep 88 p 1 


[Excerpt] The provincial People’s Congress Standing 
Committee held a forum on the work of people’s con- 
gresses at cities and counties throughout the province in 
Hefei between 2 and 10 September. The forum was held 
to continue implementation of the guidelines of the 13th 
CPC National Congress and the Ist Session of the 7th 
NPC on improving the work of people’s congresses and 
strengthening democracy and the legal system. It also 
aimed at doing a good job in local people’s congresses 
work under new situations. 


A total of 160 responsible comrades from people’s con- 
gresses standing committees of every provincial city and 
county (city under the jurisdiction of the county, and 
district under the jurisdiction of city), party committees 
of every prefecture and city, and units concerned, par- 
ticipated in the forum. The forum held seminars on the 
work of people’s congresses and legal knowledge. Su 
Hua, Zheng Rui, and other leading comrades gave lec- 
tures at the seminars. On the basis of summing up and 
exchanging experiences in the work of people’s con- 
gresses, everyone discussed and studied how to further 
improve the work of people’s congresses standing com- 
mittees as well as construction. 


Lu Rongjing, secretary of the provincial party commit- 
tee, and Wang Guangyu, chairman of the provincial 
People’s Congress Standing Committee, spoke at the 
forum. 


While giving a fully positive affirmation of the achieve- 
ments scored by the Anhui Provincial People’s Congress 
in its work over the past 2 years, Comrade Lu Rongjing 
pointed out: The | 3th CPC National Congress presented 
the theory of the initial stage of socialism and basic party 
line and raised new demands on the work of people’s 
congresses. They have promoted further development of 
the work of people’s congresses at all levels in our 
province. Under the new situation, the people’s con- 
gresses standing committees at all levels in our province 
persisted 1 ree2rding the guarantee and promotion of 
reform as their primary duty and the improvement of 
socialist democracy and the establishment of a socialist 
legal system as their central tasks. They proceeded with 
local legislative work and made decisions on major 
issues according to law in an active and prudent manner; 
earnestly checked and corrected various unconstitu- 
tional and unlawful cases; and effectively promoted the 
development of reform, the open policy, and construc- 
tion in our province. He said: Many veteran comrades, 
including those in the people’s congresses, have shown 
their concern for and given their support to every task in 
our province. It would be impossible for the provincial 
party committee to achieve anything without the support 
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and help of veteran comrades. We need veteran com- 
rades’ support in every field, including the people's 
congresses, for our future work more than ever. He 
stressed: We must continue to strengthen democracy and 
build a legal system in order to meet the needs of reform, 
the open policy, and the establishment of a new order of 
socialist commodity economy. The people's congresses 
at all levels, together with their standing committees, 
should work hard to strengthen the building of a socialist 
democracy and continue to improve supervision. The 
people’s government, court, and procuratorate should 
conscientiously accept supervision by the people's con- 
gresses, earnestly enforce laws and regulations, and carry 
out the resolutions and decisions adopied by the people's 
congresses and their standing committees. He urged the 
people’s congresses standing committees at all levels to 
mobilize and unite the masses in a common effort to 
uphold the overall situation of reform and tide over its 
difficulties. 


Speaking of the party committee’s job in attaching due 
importance to the work of people’s congresses and effec- 
tively strengthening its leadership over such work, Com- 
rade Lu Rongjing stressed: The party committee’s lead- 
ership over the people’s congresses standing committees 
is a political one which should be carried out by the 
leading party group in the people’s congresses standing 
committees and by all party members working in peo- 
ple’s congresses. The relationship between the party 
committee and people’s congresses and between people’s 
congresses and people’s government, court, and procu- 
ratorate must be gradually straightened out through 
implementation of the principle of separating the func- 
tions of party from government as well as the regulations 
provided by the Constitution and laws under strength- 
ened and improved party leadership. The party commit- 
tee must show earnest concern for and support the work 
of people’s congresses, particularly in exercising its func- 
tions according to law. Any major issue that requires a 
decision by people’s congresses and their standing com- 
mittees, as provided by law, must be submitted to them 
by departments concerned for their deliberation and 
decision. For those cadres whose election, appointment, 
and dismissal ought to be decided by people’s congresses 
and their standing committees, the party committee 
must earnestly deliberate on and present a suggested 
namelist of such cadres for them to perform their duty 
according to law. Relevant responsible comrades of 
people’s congresses and their standing committees 
should be notified to attend any activity or meeting that 
requires their presence. The principal responsible com- 
rades of the people’s congresses standing committees 
should be present as observers at the meeting of the party 
committee at the same level. The party committee at all 
levels must know how to bring into play the role of 
people’s congresses and their standing committees as 
organs of state power so as to promote the smooth 
progress of various tasks. The party committee should 
constantly study the work of people’s congresses and 
adopt an aggressive attitude to do as much as it can to 
help the people’s congresses standing committees solve 
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existing realistic problems so a8 lo gradually improve the 
pone conditions for people's congresses. (passage 
omit 


Case ia ‘s Xiamen lavolves Taiwan 
HK2510111188 Hong ZHONGGUO TONGXUN 
SHE in Chinese 0651 GMT 19 Oct 


Report: “Xiamen Customs Crack a 
sing Taiwan C To 


{Teat) Hong Kong, 19 Oct (ZHONGGUO TONGXUN 
E)}—According 10 a report from Xiamen, Xiamen 


customs have recently cracked a 
ing lawless elements from 
made use of Taiwan travelers to 
appliances into China valued at 
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of lading all be confiscated, and that a fine be imposed 


they were employed 


TV set they brought in. They planned to bring those 
multe 0 allman a 
resell the 19 refri al ton mainiand market. 


J ‘s Han Attends ‘Get-T * for Aged 
OW25 10145588 Nanji pay A Service 
in Mandarin 2300 GMT 18 Oct 88 


{Excerpts} On the afternoon of 18 October over 500 
veteran revolutionaries and comrades in Nanjing 
attended in high spirits 1 -~+Yr- by the 
provincial jing City authorities to mark the 
second Old People’s Day. They accepted people's festive 
congratulations and greetings. Jiangsu now has a popu- 
lation of 6.5 million people aged over 60, constituting 
10.38 percent of the province's total population. 


Jiang Weiging and Du Ping, members of the Central 
Advisory Commission; Han Peixin, Gu Xiulian, Fu 
Kuiging, Yue Dewang, He Binghao, Zhang Y aohua, (Dai 
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Zi4i), and other —y ¥ and (Liu Shengyuan), 
the provincial Committee on 


Aging, were present at the get-together. [passage omitted] 


behalf of the provincial : 4, ~— ~ 
prov y committee provin- 
wished all veteran revolutionaries and 
province happiness in their late years, 

good health, and long life. [passage omitted] 


Leaders Assess Financial 
OW25 10110488 Shanghai City Service in Mandarin 
2300 GMT 19 Oct 8&8 


iJ Zemin, secretary 
of the municipal party committee, delivered an impor- 


Talking about the general inspection , Vice Mayor 
H Ju said: Four major areas of work are to be 
this year | Resolutely investigate and handle 

all cases of evasion, appropriation, retention, and secret 
apportionment of taxes or revenues due to the state, so as 
loopholes that cause financial losses, 2. Reso- 
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Huang Ju said: In this general inspection, we should 
follow the principles of eying lenient treatment to tho. 
who offer to conduct self-examination, em ee cm 


with those who are ordered to ng, secking 
truth from facts, and keeping —— 
ation and strictness. wea should disti between 
questions uncovered from self-cxam and those 
uncovered in the of and handle the 
cases differently. Inspection should be conducted on 


mayor issues specified within the required scope and 
time limit, 


— Celebrates Scientists’ $0-Year Service 
OW2510145888 Beijing XINHUA Domestic Service 
in Chinese 1759 GMT 22 Oct 88 


Excerpts} Shanghai, 22 Oct (XINHUA)—Shanghai 

unicipality held a meeting this morning to celebrate 
the 50-year service in the scientific field of 27 elderly 
scientists. 


At the meeting, the Chinese Academy of Sciences 
awarded certificates of merit to 18 members of its 
Scientific Council residing in Shanghai, including world 
famous elderly Chinese scientists Su Buaing, Qian Wei- 
chang, Yan Dongsheng, and Li Guohao to 9 famous 
— working with its Shanghai branch. (passage 
omit 


Jiang Zemin, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee; Zhu Rongji, mayor of 
Shanghai, and other party and government leaders 
attended the celebration meeting. 


Zhejiang's ‘Wenzhou Model’ Economic Successes 
HK25 10014288 Beijing CHINA DAILY 
in English 25 Oct 88 p 4 


{By staff reporter Yang Yi] 


{Tex ext] Wenzhou City, tucked away in southern Zhejiang 
ince, has become the focus of the nation's attention. It 
AL bt, fb, l~ 
at ans eee SS oe 
Wan chairman of the Standing Committee of the 
National People's Congress, and Vice Premier Tian Jiyun. 


In addition, economists, some with great influence on 
the charting of the nation's reform, have flocked to the 
city to uct field studies of the “Wenzhou model" — 
the unique economic structure of the city. 


At the same time Wenzhou repels other people. They are 
disgusted by its vulgar dynamism and frown on its 
privately owned factories “where the bosses hire more 
than 100 workers.” 


Nobody, however, can deny the economic success Wenz- 
hou has achieved in recent years. 
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In the eight years from 1978, when the nation embarked 
on the path of reform, to 1986, the city's annual indus- 
trial me from | billion yuan to 4,82 billion 
yuan, a percent increase, 


This, however, is not people's chief concern, What is 

drawing praise is the transformation of the monolithic 

—— vernment-controlled economy into a pluralistic one. 
is a tremendous expansion of private businesses. 


It is estimated that about | 11,800 households in Wenz- 
hou, a municipality with nearly 6 million people, run 
their own businesses, ranging from processing industries, 
commerce wena to service trades. The figure stood at 
only 1,844 in 1980 


Asa result, the ion of state-owned industry in the 
total municipal i rial — value—dwindled from 
31.5 percent in 1980 to 17.04 t in 1986. In the 
same period, the ion of township-run industry 
increased to 56.96 percent and the private sector 
increased to 26 percent. 


The number of private department stores and stalls has 
exceeded State-owned ones. About 90 percent of the 
stores and stalls are now privately owned. 


Private stalls selling colourful and fasionable dresses line 
the streets. A significant portion of the counters at 
state-owned department stores are leased out to individ- 


ual managers. 


The encroachment of the private economy on the state- 
owned one has some complaining: “The private busi- 
nesses are nibbling away at the socialist economy.” 


Self-righteous people make a big issue of the question: Is 
the Wenzhou economy socialist or capitalist? 


Many Wenzhou . including government officials, 
however, laugh it off lightly. “What we know is that the 
‘Wenzhou model’ stems from the stark reality here and it 
works,” said the party secretary of Leqing County in 
Wenzhou Municipality. 


Wenzhou's people hardly could eke out a living on the 
land, which averages less than 0.0334 hectares for each. 


Begging and selling across the country were the chief 
means of livelihood for many farmers. A reporter well 
remembers the beggars in tatters lining the streets of 
Wenzhou's Cangnan County in the 1970's. 


In desperation, many took the risk of running “under- 
ground” factories and businesses. This was once abso- 
lutely prohibited on the ground that it went against 
socialist principles and leaned heavily towards capital- 
ism. People paid dearly for their “wrongdoings,”’ some 
with their lives. 
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But the ban went unheeded by many businesses-minded 
people. 


Yang Jiaxin now runs one of the country's first private 
banks. eee Ee factory in the thick 
of the campaign to criticize iaoping in 1976, 


“Usury,” now cuphemized as “nongovernmental credit- 
ing,” and other “wrongdoings” have always existed 
covertly in Wenzhou. 


“You couldn't uproot it, because there was need for 
money,” a Wenzhou man observed. 


No wonder Wenzhou should have been considered a 
region “heavily hit by capitalist diseases” and an apt 
example of “capitalist come back.” 


were 
Confucian scholars and imperial governments, Wenzhou 
people as a whole were never ashamed of doing business 
and making money. 


All this foreshadows the eruption of Wenzhou's business 
energy in recent years when government policies give the 
green light to go ahead. 


Wenzhou, 130 kilometres from Taiwan, was 
regarded as a region” in recent decades. There- 
fore it remained low on the state's list of investment 
priorities. The lack of capital compelled the local gov- 
ernment to adopt a very tolerant and even encouraging 
attitude towards private businesses. 


— a ae — he the 

dynamism of the Wenzhou people burst out 
in upon thousands of household-run factories 
and extensive marketing activities. 


The narrow streets of Liushi Township of Leqing County 
contain numerous household-run shops and factories. 


The open-fronted shops line the streets on both sides for 
a mile or more. Behind the counter low-voltage switches 
of various kinds and specifications are displayed, family 
members, relatives and hired workers are making the 
products, in most cases manually. 


In Aojiang Township of Pi County under the 
jurisdiction of Wenzhou Municipality, it is the making 


of plastic bags for packing chemical fertilizers that fills 
the small shops and factories. 
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There are numerous small shops and factories engaged in 
other trades in other townships. 


The output value of household industries makes up more 
than 60 percent of the total of rural Wenzhou. 


While household industry props up the “Wenzhou 
model” in one aspect, the market supports it in another. 


In addition to the markets set up across the municipality, 
the 100,000 Wenzhou people who, as both salesmen and 
purchasi goat, 910 Rae eae Sans, Sane GEN 8 
nation SS Se 
sales outlets. The contingent of salesmen and purchasi 

2 formerly were itinerant pedlara. cobblers a 


Their hard-earned moncy remitted back to Wenzhou, 
helped launch the full-fledged development of Wenz- 
hou's family enterprises. 


This development, in turn, has upgraded the role of 
pediars and craftsmen, turning them into organizers of 
production. 


Many of the itinerant pediars and craftsmen, after 
amassing a modest or sizable fortune, returned to Wenz- 
hou and started their own businesses or factories. They 
then began going out again, selling their products and 
buying materials. 


Furthermore, Oe ee a anus 
with factories, corporations and 


Now they subcontract the ion to family factories 


——— ta pentane eal Gina. 


Their personal experience epitomizes the development 
of the market-oriented economy in Wenzhou. 


The “Wenzhou model” provides an example for much of 
the rural China to follow, some social scientists argue. 


All that’s needed is a market orientation, business astute- 
ness and an adventurous spirit. 


Central-South Region 


Forum Stresses Hainan's Special Features 
HK25 10020188 Haikou Hainan Provincial Service 
in Mandarin 2300 GMT 24 Oct 88 


{Excerpts} The Hainan Provincial CPC Committee held 
a forum of non-party figures on 24 October. Personali- 
ties from democratic parties freely aired their views and 
put forward many valuable opinions and suggestions on 
how to implement the spirit of the 3d Plenary Session of 
the | 3th CPC Central Committee. Provincial party com- 
mittee Secretary Xu Shijie and Deputy Secretaries Liang 
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Xiang and Yao Wenxu relayed the spirit of the Third 
Plenary Session, the Central Work Conference, the Third 
Session of the Seventh CPPCC, and the enlarged session 
of the provincial party committee. [passage omitted] 


The non-party figures said: The spirit of the 3d Plenary 
Session of the 13th CPC Central Committee must be 
implemented in conjunction with Hainan realities. Hai- 
nan is a special zone province with special preferential 
policies. There are some differences between its situation 
and the interior. If we carry out improvement and 
rectification without making this distinction, the speed 
of building the special zone is bound to be affected. The 
building of the Hainan special zone has only just started, 
and from a low starting poiint at that. And the economic 
structure to be established in the future is not a social 
economic structure based on public ownership but a 
system based mainly on individual proprietorship, joint 
ventures, and foreign investment. This constitutes the 
reality of the Hainan special zone. Hence, implementing 
the 30 articles formulated and promulgated by the pro- 
vincial government is identical with the central inten- 
tions, and there must be no wavering. We must vigrously 
develop commodity economy and act according to mar- 
ket lation [tiao jie) and the law of value. We must 
formulate as soon as possible the outline of a provincial 
legal system and various rules and regulations, and 
establish a society with a complete legal system. 


The non-party figures held that the measures adopted by 
the provincial party committee and government for 
implementing the spirit of the Third Plenary Session are 
practical. They proposed the rapid launching and speed- 
ing up of Hainan's capital construction projects for 
energy, transport, and telecommunications. Credit for 
capital construction should be expanded, at the same 
time, effective measures should be taken to straighten 
Out companies, control excessive price increases, reform 
the wage system, oppose corruption, and strengthen 
market management, and so on. [passage omitted] 


Hubei CPC Plenum Views Current Tasks 
HK2410023788 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 23 Oct 88 


Excerpts] The Ninth En Plenary Session of the 
ourth Hubei Provincial CPC Committee was held in 
Wuchang from 17 to 21 October. Provincial party com- 
mittee Secretary Guan Guangfu and Deputy Secretaries 
Guo Zhengian, Zhao Fulin, and Qian Yunlu presided at 
the session. Ding Fengying, Zhang Xueqi, Tian Qiyu, 
Yunfei, and (Zhong Shugiao), members of the 
ing Committee of the provincial party committec, 
attended. The session fully relayed and implemented the 
spirit of the Central Work Conference and the 3d Ple- 
nary Session of the 13th CPC Central Committee. 


On behalf of the provincial party committee Standing 
Committee, Comrade Guan Guangfu made an impor- 
tant speech on how to seriously study and thoroughly 
implement the spirit of the two central conferences in 
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Hubei. His speech was in five parts: |) Correctly appre- 
ciate the spirit of the Third Plenary Session, and unify 
thinking and action, 2) Take decisive measures to 
improve the economic environment and rectify the eco- 
nomic order. 3) Comprehensively deepen the reforms, 
develop production, and improve and increase effective 
supply. 4) Strengthen party leadership and give full scope 
to our political strong point. 5) Do a thoroughly good job 
in work in the coming winter and spring. [passage 
omitted] 


The session called on the province to seriously study and 
correctly appreciate the spirit of the Third Plenary 
Session, and unify thinking and action. It is, first, 
necessary to unify understanding of the situation. On the 
one hand, we must realize that we have scored univer- 
sally acknowledged achievements in the 10 years of 
reform and construction, while on the other, we cannot 
ignore the existing difficulties and problems. The out- 
standing ones are notable inflation, excessive price rises, 
and economic overheating. It is in this context that we 
must profoundly understand the outstanding importance 
and urgency of improving the economic environment 
and rectifying the economic order, and resolutely sup- 
port the central policy decision. 


Second, we must correctly understand the relationship 
between reforms on the one hand and improving the 
economic environment and rectifying the economic 
order on the other, between improving the environment 
and rectifying the order on the one hand and developing 
the economy on the other, and between the |: terests of 
the partial and those of the whole. The attitude we 
should take to this in actual life is to resolutely carry out 
improvement and rectification regarding the existing 
problems pointed out by the central authorities, to 
unswervingly implement the correct reform policies and 
measures adopted in recent years, to resolutely cut 
excessive capital construction and consumption 
demand, and to ensure the agricultural foundation, pri- 
mary industries and infrastructure such as energy and 
transport, and the necessary back-up projects. [passage 
omitted] 


In light of Hubei's actual conditions, the session studied 
and proposed a series of principled opinions and mea- 
sures On improving the economic environment and 
rectifying the economic order. First, it is necessary to 
ensure that the price increases next year will be markedly 
lower than this year's. We must firm up the task of 
controlling price increases for each city and county, and 
institute throughout the province a responsibility system 
for attaining the price control targets. We must strive to 
stabilize the prices of basic daily necessities. We must 
strictly inspect the prices of 10 commodities for which 
ihe provincial party committee and government have 
decided to set fixed prices. We must also regulate and 
control [tiao kong) the prices of other daily-use consumer 
goods on wh'c price restrictions have been lifted. We 


FBIS-CHI-88-207 
26 October 1988 


must resolutely curb indiscriminate price hikes. We must 
resolutely curb indiscriminate price hikes for agricultural 
production materials, so as to protect the peasants’ 
interests, [passage omitted] 


Second, we must cut the scale of capital construction and 
readjust the investment proportions. [passage omitted] 


Third, control the excessively rapid growth of consump- 
tion funds, and in particular, cut institutional purchasing 
power and correct the tendency toward extravagance. 


[passage omitted] 


Fourth, control credits and loans, readjust the credit 
structure, and strive to increase savings deposits. 


Fifth, resolutely straighten out the chaos in the circula- 
tion field. This has now reached a stage when action is 
imperative. We must comprehensively apply economic, 
administrative, legal, disciplinary, and ideological and 
political work measures, and also launch a major inspec- 
tion of tax revenue, prices, credit, and finances in order 
to straighten things out. The focus should be on dealing 
with profiteering officials and cracking down on illegal 
activities of all types. We must certainly not allow them 
to gain an advantage. We must resolutely screen compa- 
nies where there is no division between government and 
enterprise functions, in accordance with the CPC Cen- 
tral Committee and State Council decision on screening 
and straightening out companies. The provincial leading 
Organs and units must set an example in this respect. 


Sixth, we must improve the macroeconomic control 
mechanism, strengthen the capacity of macroneononmic 
control, and gradually establish a complete and scientific 
system for monitoring macroeconomic control targets 
and a macroeconomic regulation and control [tiao kong] 
system. 


The session pointed out that in resolving the contradic- 
tion between total supply and total demand, we must on 
the one hand make big efforts to improve, rectify, and 
curb excessive demand, and on the other work hard to 
deepen the reforms, develop production, and improve 
and increase effective supply. We must therefore regard 
strengthening the agricultural foundation and improving 
enterprise economic returns as basic work in implement- 
ing the policy decision of the Third Plenary Session. We 
cannot relax this work in the slightest. 


The important thing in strengthening the agricultural 
foundation is to vigorously tap the potentials in agricul- 
ture by deepening the reforms and relying on science and 
technology. In deepening the rural reforms, we should, 
first, further perfect two-level management with house- 
hold management as the basis, and guide the new rural 
economic combinations. We must in particular pay 
attention to boosting economic strength at village level. 
Second, focusing on the development of township and 
village enterprises, we should further optimize the rural 
production structure. On this basis, we should rely on the 
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progress of science and technology and actively and 
steadily develop operations on a substantial scale and 
intensive Cultivation. [passsage omitted] 


In deepening the enterprise reforms, we must, first, 
perfect the contract system; second, resolve the problem 
of separating government from enterprise functions; and 
third, promote reorganization and joint operations of the 
enterprises. In Hubei, an old industrial base, we must 
pay particular attention to transforming old enterprises 
by relying on the progress of science and technology and 
strengthening scientific management, so as to give the 
old enterprise bases new life. In the course of improving 
the environment and rectifying the order, we must pay 
attention to protecting entrepreneurs and fledglings. 


Ensuring the supply of non-staple foods such as vegeta- 
bles, meat, eggs, and fish is currently a focal point in 
improving and increasing effective supply. It is 
demanded that the prices of vegetables supplied through- 
out the province next year be markedly better than this 
year. Vegetable prices in small towns must be lower than 
in medium-sized and large towns. 


The session stressed that in order to overcome difficul- 
ties in improving the economic environment, rectifying 
the economic order, and comprehensively deepening the 
reforms, and to better promote the cause of reform and 
construction, it is essential to strengthen party leadership 
and give full scope to our political strong point. We must 
strengthen the concept of being subordinate to the cen- 
tral authorities and spontaneously uphold the authority 
of the CPC Central Committee and State Council. We 
must strengthen our concept of the overall situation and 
ensure that the partial is subordinate to the whole. We 
must strengthen our concept of law and the legal 
systenm, observe iron discipline, and act in strict accor- 
dance with law, to ensure the smooth implementation of 
the central policy decision. We must strengthen our 
concept of honest government and spontaneously 
uphold honesty in the party and government organs. 


[passage omitted] 


The session also made specific arrangements for work in 
the coming winter and spring, including relaying and 
implementing the spirit of the Third Plenary Session, 
getting an all-around grasp of rural work, promoting 
disaster relief through production, organizing industrial 
production and market supplies, promoting family plan- 
ning, Carrying out work relating to science and technol- 
ogy, education, culture, public health, and sports, and 
preserving social order. [passage omitted] 


While strengthening macroeconomic control, we must 
ensure the normal order of industrial and agricultural 
production and economic life. We must ensure stability 
of the political situation and social order. We must pay 
more attention to work methods and style. We must 
clearly understand that we cannot fulfill the demands of 
the central policy decisions by applying conventional 
methods and an ordinary mental approach. All localities 
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and departments and the leading cadres at all levels must 
take a combat posture and do their work in an intense 
and orderly way in dealing with the tasks and difficulties 
facing us. 


The session expressed belief that, so long as all levels 
unite as one under the strong leadership of the CPC 
Central Committee and State Council, and we teach and 
unite the party members, cadres, and masses to unify 
their thinking and action and work hard, we will cer- 
tainly be able to achieve still greater victory in reform 
and construction. [passage omitted] 


Congress Scheduled for Late Dec 
HK25 10023788 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 24 Oct 88 


[Excerpts] The Ninth Plenary Session of the Fourth 
Hubei Provincial CPC Committee was convened in 
Wuchang on 22 October [as heard]. Provincial party 
committee Secretary Guan Guangfu, Deputy Secretaries 
Guo Zhengqian, Zhao Fulin, and Qian Yunlu, and Stand- 
ing Committee members Ding Fengying, Zhang Xueqi, 
Tian Qiyu, Zheng Yunfei, and (Zhong Shuqiao) 
attended. [passage omitted] 


The session decided that the fifth Hubei provincial party 
congress will be convened in late December. The session 
pointed out that convening this congress will be a major 
affair in the province's political life. We must do a good 
job of preparatory work in accordance with the spirit of 
the 13th Party Congress and the recent 3d Plenary 
Session, and with the relevant central policies and regu- 
lations. This must be a congress of unity and reform. 


[passage omitted] 


The session adopted a resolution on resolutely implement- 
ing the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee. The resolution said: The Fourth 
Hubei Provincial CPC Committee convened its Ninth 
Plenary Session on 22 October. Previously, from 17 to 21 
October, the committee held an enlarged Standing Com- 
mittee meeting to seriously relay and study the spirit of the 
3d Plenary Session of the 13th CPC Central Committee 
and the Central Work Conference. 


The central authorities have decided that the emphasis 
in reform and construction during the next 2 years 
should be on improving the economic environment and 
rectifying the economic order. This policy decision fully 
embodies the party’s ideological line of seeking truth 
from facts. [passage omitted] We resolutely support this 
policy decision and will resolutely implement it in con- 
junction with Hubei realities. [passage omitted] 
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Hunan Holds Peng Dehuai Commemorative Ceremony 
HK25 10031788 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 24 Oct 88 


[Text] Yesterday was the 90th anniversary of the birth of 
Comrade Peng Dehuai. It was raining in torrents in the 
early morning but more than 2,000 people went to 
former residence of Comrade Peng Dehuai, at (Wushi) 
village of Xiangtan County to attend a gathering to mark 
the 90th anniversary of his birth and an unveiling 
ceremony for a white marble statue to Commander Peng. 


Present at the commemorative activities were He Ying, a 
member of the NPC Standing Committee and vice 
chairman of the NPC Overseas Chinese Committee; Liu 
Fusheng, deputy secretary of the Hunan provincial party 
committee and chairman of the Hunan Provincial Peo- 
ple’s Congress Standing Committee; (Wu Aiqun), polit- 
ical commissar of the Hunan Provincial Military Dis- 
trict; Yang Difu, former vice chairman of the Hunan 
Provincial CPPCC Committee; (Zheng Peimin), secre- 
tary of the Xiangtan City CPC Committee; Mayor Li 
Renshen of the city; and (He Shaobing), secretary of the 
Xiangtan County CPC Committee. 


Speaking at the memorial gathering, Comrade Liu 
Fusheng pointed out: Comrade Peng Dehuai was a great 
Marxist, a brilliant statesman and military scientist, and 
an outstanding leader of our state and party. Just as 
Chairman Yang Shangkun said, he was unrivalled in 
bravery before the enemy and served the party and 
people with utter devotion; his political moral integrity 
was as high as pine and cypress, his life was as white as 
snow and his work style was simple and unadorned. All 
this proves him to be a good example for our Commu- 
nists and revolutionary cadres and a faithful son of the 
Chinese people. Liu Fusheng went on to note: Taking 
Commander Peng as our example, we must be con- 
sciously subject to the state’s overall interests of reform 
and construction, keep ourselves away from corruption, 
work hard, resolutely correct and eliminate some 
decayed phenomena in the party, and conscientiously 
shift the focus of reform and construction onto improve- 
ment of the economic environment and rectification of 
the economic order. 


Then an unveiling ceremony for a while marble statue of 
Marshall Peng Dehuai started under the chairmanship of 
the NPC Standing Committee member He Ying and 
Xiangtan Mayor Li Renshen. 


Relatives of Comrade Peng Dehuai (Peng Kangbai), 
(Peng Qichao) and (Peng Meigui) also attended the 
commemorative activities yesterday. 
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Hunan ‘Deals With’ Unqualified CPC Members 
HK2510151488 Beijing RENMIN RIBAO 
in Chinese 18 Oct 88 p 4 


[Report by Zhu Yan (2612 1484): “Linli County of 
Hunan Province Deals With Unqualified CPC Members 
in the Organs Directly Under the County Authorities”’] 


[Text] Since last winter, Linli County of Hunan Province 
has taken measures to conscientiously deal with unqual- 
ified CPC members in the organs directly under the 
country authorities. By mid-September of this year, 67 
out of 3,265 CPC members in the organs directly under 
the county authorities had been disciplined by the rele- 
vant party organizations. Among the 67 disciplined CPC 
members, 15 have withdrawn from the CPC on being 
requested to do so, 9 have had their names removed 
om the roll of the CPC, 6 have been stripped of their 
probationary CPC membership, |! probationary CPC 
members have been given longer probationary periods, 
and 26 have been requested to mend their ways within a 
limited period. Among the 67 disciplined CPC members, 
40 are cadres in state organs. Moreover, seven corrupt 
members have been expelled from the CPC. By strictly 
administering the CPC organizations and disciplining 
unqualified CPC members of the organs directly under 
the county authorities, Linli County’s CPC Committee 
has won the support of the broad masses of cadres and 
people, pushed ahead with the party-building work in the 
Organs directly under the county authorities, and greatly 
heightened the consciousness of the CPC members. 


The results of the investigations and analyses made by 
the Linli County CPC Committee show that unqualified 
or basically unqualified CPC members now account for 
4 percent of the entire CPC membership of the organs 
directly under the county authorities. The Linli County 
CPC Committee has therefore decided that in order to 
eliminate corruption in the organs directly under the 
county authorities, it is necessary not only to strengthen 
education among and administration of party members 
so as to fundamentally improve the quality of party 
members, but also to regularly discipline unqualified 
party members. The party members working in the 
organs directly under the county authorities should on 
no account think themselves superior to others simply 
because they are working in the party and state organs or 
enterprise units. The CPC committee of the county 
should on no account allow the party members working 
in the organs directly under the county authorities to act 
in violation of party discipline and state laws and should 
not connive at, shield, or even delay punishing unquali- 
fied party members. 


In order to strictly enforce the requirements on CPC 
members and to enable the party organizations in the 
organs directly under the county authorities to have rules 
and regulations to follow, the Linli County CPC Com- 
mittee has formulated some provisional regulations for 
dealing with unqualified party members on the basis of 
the experiences gained from the experiments carried out 
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in some selected places in the rural areas and in the light 
of the actual situation of the organs directly under the 
county authorities. Considering the characteristics of the 
various trades and professions of the organs directly 
under the county authorities, the Linli County CPC 
Committee has also summed up some specific manifes- 
tations of unqualified party members so that party 
members can be on their guard against them. When 
taking disciplinary action against unqualified party 
members, the Linli County CPC Committee has acted 
strictly in accordance with party principles without spar- 
ing anyone’s sensibilities. The 9 members of the Stand- 
ing Committee of the Linli County CPC Committee and 
602 party cadres at and above the rank of deputy section 
chief have all taken part in the discussions on appraising 
party members held by the various party branches or 
party groups to which they belong and have accepted the 
supervision of the broad masses of party members. As 
for those party members who have failed to fulfill their 
duties as a party member, failed to take part in the 
regular activities of party organizations for 6 consecutive 
months, refused to pay party membership dues for 6 
consecutive months, refused to accept the jobs assigned 
by party organizations, or failed to play the role of a 
party member, the Linli County CPC Committee has 
asked them to withdraw from the CPC, removed their 
names from the roll of the CPC, or demanded that they 
mend their ways within a limited period. 


The Linli County CPC Committee has also endeavored to 
Carry Out education among party members and has done a 
good job in helping the disciplined party members to 
realize an ideological transformation. At the relevant 
meetings held by the organs directly under the county 
authorities, the Linli County CPC Committee has repeat- 
edly stressed the difference between dealing with unqual- 
ified party members and punishing the party members 
who have made mistakes so as to reduce the psychological 
strain on the disciplined party members. The Linli County 
CPC Committee has also implemented the education 
responsibility system based on party branches to help 
those disciplined party members who are still unconvinced 
and who refuse to mend their ways to understand their 
own mistakes and to encourage them to become good 
cadres, staff, and workers. The Linli County CPC Com- 
mittee has also sent 113 people to visit those party mem- 
bers who have been disciplined and to talks with 121 party 
members. The Linli County CPC Committee has also 
actively created conditions and opportunities for those 
disciplined party members who are willing to accept the 
education of the party organizations and who are deter- 
mined to correct their mistakes. 


By conscientiously dealing with unqualified party mem- 
bers and carrying out a general re-education among the 
broad masses of party members in the organs directly 
under the county authorities, the Linli County CPC 
Committee has greatly improved the mental attitude of 
the party members in the organs directly under the 
county authorities. Since the beginning of this year, some 
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87 party cadres of the organs directly under the county 
authorities have voluntarily asked to be transferred to 
grass-roots units to work under harsh conditions. Some 
90 percent of the party organizations of the organs 
directly under the county authorities have regularly 
carried out their organizational activities once a month. 
The atmosphere of criticism and self-criticism within the 
party organizations has been intensified. The party 
members’ consciousness of democratic supervision has 
been heightened. The condensation of the party organi- 
zations has been enhanced, too. So far, some 254 cadres 
and staff members of the state organs have applied for 
party membership. 


Southwest Region 


Sichuan’s Yang Discusses Economic Rectification 
HK25 10013388 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 24 Oct 88 


[Text] On 23 and 24 October, provincial party commit- 
tee Secretary Yang Rudai led responsible comrades of 
provincial departments concerned to Guanghan and 
Deyang cities to investigate and get to know the situation 
in grass-roots implementation of the spirit of the 3d 
Plenary Session of the 13th CPC Central Committee. 
During this trip Yang Rudai gave important views on the 
current work of improving the economic environment 
and rectifying the economic order. 


Comrade Yang Rudai pointed out: All sectors and trades 
in the province have scored tremendous achievements 
during the 10 years of reforms, and this is acknowledged 
by everyone. However, a number of problems have 
cropped up on our advance, for instance, excessively 
rapid price increases and inflation. The reasons for the 
emergence of these problems are rather complex. In 
some cases the reason is that a normal commodity 
economy order has not yet been established. In some, it 
is because macroeconomic regulation and control [tiao 
kong] has failed to keep up with requirements. In others, 
it 18 because there are no ready-made experiences in 
reform and we have to advance by groping our way. The 
emergence of problems of one sort or another is almost 
inevitable. The central authorities have seen these prob- 
lems and have now summoned up determination to 
resolve them. In implementing the spirit of the Third 
Plenary Session, the localities should understand it from 
a positive aspect, and should not take a negative attitude 
and still less indulge in grumbling and resentment. 


Yang Rudai said: In the previous period, we devoted our 
main efforts in economic construction to the extension 
aspects and neglected the intension aspects. In the 
future, we cannot simply rely on the banks to issue large 
loans to support increased growth rate. We cannot sim- 
ply pursue high growth rate. We absolutely do not want 
high growth without economic returns. What we want is 
growth rate with economic returns. This requires that the 
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enterprises turn their eyes inward and tap internal poten- 
tials to develop production, starting by improving inter- 
nal management, raising economic results, and promot- 
ing technological transformation. In this way we will be 
able to overcome the present difficulties and enable our 
economy to rise to a new level. 


What are the criteria for this new level? Yang Rudai said: 
1) The structure has been rationalized through readjust- 
ment. 2) Reserve strength has been boosted. 3) Effective 
supply has been increased. 4) Economic results have 
been improved. 5) The problems and difficulties facing 
us have been overcome. With these things achieved, a 
new level has been reached. 


Comrade Yang Rudai highly evaluated the series of 
positive measures adopted by Deyang City for improv- 
ing the economic environment and rectifying the eco- 
nomic order, and fully endorsed the methods of the city’s 
township and village enterprises in turning their eyes 
inward and raising capital themselves through more 
channels, to solve the difficulty of capital shortage. He 
said: The township and village enterprises must continue 
to develop and cannot come to a halt. However, they 
cannot develop just by relying on set patterns but must 
improve economic returns. 


Commentator on Central Plenum Spirit in Tibet 
HK24 10032388 Lhasa Tibet Regional Service 
in Mandarin 1130 GMT 23 Oct 88 


{Report on 23 October XIZANG RIBAO commentator’s 
article: “Seriously Study and Profoundly Appreciate the 
Spirit of the 3d Plenary Session of the 13th CPC Central 
Committee”’} 


[Text] The article says: The recent 3d Plenary Session of 
the 13th CPC Central Committee was an extremely 
important meeting. This session analyzed the current 
economic situation in China and decided on the guide- 
line, policy, and measures for improving the economic 
environment, rectifying the economic order, and com- 
prehensively deepening the reforms, thus creating the 
conditions for ensuring the sustained, steady, and 
healthy development of economic construction. 


The article says: The current primary task facing the 
whole party and the people of all nationalities through- 
Out the country is to seriously study the documents of the 
Third Plenary Session and profoundly appreciate its 
spirit. We should make correct work arrangements on 
the basis of truly appreciating the spiritual essence of the 
documents and in conjunction with reality, to promote 
the further development of reforms. 


The article says: The 10 years of reforms have brought 
great development to our country and great improve- 
ments in living standards. At present, the general eco- 
nomic situation in the country is good. However, there 
are also many difficulties and problems. The outstanding 
problems are the notable inflation and the excessive 
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price increases. If we allow inflation to continue to 
develop, it will be impossible to achieve steady economic 
development or ensure smooth progress in the reforms. 
To fundamentally resolve these problems, we must grad- 
ually establish a new order of socialist commodity econ- 
omy through deepening the reforms. 


The article points out: Improving the economic environ- 
ment and rectifying the economic order is to be done 
under the premise of upholding the genera! orientation 
of reform and opening up. Reform is itself a revolution, 
which is bound to touch on some old habitual forces and 
the vital interests of certain people. It will be absolutely 
wrong if we cannot view this question correctly and fail 
to act according to the CPC Central Committee's prin- 
ciples and policies but do something else instead. Such a 
thing is prohibited by party discipline. The organizations 
and cadres at all levels must bear the overall situation in 
mind and make the interests of the partial subordinate to 
those of the whole. So long as the whole party and the 
people of the whole country unite still more closely, 
unify their thinking and action under the correct leader- 
ship of the CPC Central Committee, and work hard to 
fulfill the tasks set by this session, we will certainly be 
able to overcome the difficulties, traverse the difficult 
pass, and win still greater victory in reform, opening up, 
and socialist modernization. 


North Region 


Yan Mingfu, Others at Beijing PLA Commendation 
OW 2410145388 Beijing XINHUA Domestic Service 
in Chinese 1537 GMT 22 Oct 88 


[By reporter Xiao Jiabao] 


[Excerpts] Beijing, 22 Oct (XINHUA)—A total of 150 
collectives and 250 individuals from central organs, PLA 
units in Beijing, and Beijing Municipality were com- 
mended at a meeting in Beijing today for their contribu- 
tions to promoting unity among people of all nationali- 
ties in the capital. 


After congratulating these advanced elements, Yan 
Mingfu, member of the Secretariat of the CPC Central 
Committee, reiterated that safeguarding national reuni- 
fication and upholding equality, unity, and coprosperity 
among people of all nationalities are basic principles and 
policies of the party and the state. He said that struggle in 
unity among people of all nationalities is the basic 
guarantee for achieving the formidable task set forth by 
the party Central Committee, namely improving eco- 
nomic order, cleaning up the economic environment, 
and deepening reform. 


He Luli, deputy mayor of Beijing, said at the meeting 
that Beijing is a city with all Chinese nationalities. 
[passage omitted] 
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Li Ximing, Xi Zhongxun, Ngapoi Ngawang Jigme, Sey- 
pidin Aizezi, Ismail Amat, and leading members of 
relevant departments in Beijing were present at the 


meeting. [passage omitted] 


Hebei’s County Develops Private Economy 
HK2410054088 Beijing RENMIN RIBAO 
in Chinese 16 Oct 88 p 2 


[Report by Xu Jinting (6079 6855 0080) and Chen Jian 
(7115 0256): “Hebei’s Qinghe County Promotes Eco- 
nomic Development by Relying on People-Run Busi- 
nesses”’} 


[Text] In recent years, Qinghe County, which has always 
been poor and backward, has become a bright star of 
economic growth in Hebei Province. Since 1984 the 
county has taken people-run businesses as its mainstay 
and achieved rapid economic growth. Last year the 
county's total value of industrial and agricultural pro- 
duction was 450 million yuan. Of this, the output value 
of people-run businesses was 310 million yuan. In the 
first half of this year, the output value of people-run 
businesses reached 240 million yuan. Last year, 79 
percent of the county’s financial revenue and 69 percent 
of its industrial and agricultural output value came from 
people-run businesses. For this reason, Qinghe is known 
as the “Wenzhou of the North.” 


“It is obviously unworkable to exclusively rely on enthu- 
siasm to run state and collective enterprises in a big way; 
only by arousing the enthusiasm of all households is it 
possible to stimulate the rapid growth of social produc- 
tive forces in the rural areas.”’ This is the wise remark of 
experienced leaders of the Qinghe County CPC Commit- 
tee and county government. In 1978 the county's indus- 
trial and agricultural output value was less than 100 
million yuan. With a per-capita income of only 50 yuan, 
the state had to resell | million jin of grain and give 
subsidy of | million yuan to the county every year. 
Following the development of people-run businesses by 
thousands upon thousands of households in 1984, the 
county’s industrial and agricultural output value rose at 
an average of 36 percent annually. The county's finance 
has changed from receiving subsidies to delivering prof- 
its and taxes to the state, and the per-capita income rose 
from 50 yuan in 1978 to 597 yuan last year. Now, all 
households in the rural areas have their own projects and 
all people have jobs. Not only have the 50,000-odd 
surplus rural laborers found jobs but the county has also 
absorbed more than 20,000 laborers from other places. 


How is it that Qinghe County, which is hard to get to and 
poor in natural resources, can find a path of economic 
growth by relying on people-run businesses? They have 
chiefly grasped the following points: 


They have relaxed and flexibly applied policies. In 1984, 
enlightened by Central Document No |, the county party 
committee worked out an economic strategy of ‘turning 
the four wheels simultaneously and allowing the wheel 
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which can run fast to run as fast as it can.” It also relaxed 
the policies on materials management, joint-household 
Operations, and hired-labor operations and fully utilized 
nongovernmental capital. Last year alone, more than 
110 million yuan was raised. As some people put it, “of 
all things, the most important is to have a good policy.” 


They have provided good services and removed obsta- 
cles. The county's township and town enterprises bureau 
has set up more than 360 services centers. In light of the 
need of people-run businesses, the county has also set up 
an “Office for Comprehensive Management,” an “Office 
for Supporting Big Businesses,” and a “Security Service 
Company.” Wherever there are people-run enterprises 
you can find services. 


They have brought into play the leading, exemplary, and 
radiating role of ‘competent people.” In recent years, 
more than 150 private enterpreneurs and more than 
20,000 talented local people have emerged. In the whole 
county, 9 specialized townships and towns, | 40 special- 
ized villages, and 5 big specialized markets have taken 
shape around these competent people. 


They have created a favorable political environment. 
Over the past few years, the county has commended 100 
Outstanding peasant enterpreneurs and conferred the 
titles of intermediate-level technicians on 33 peasants 
with special skills, and created conditions for the growth 
of “competent people” in various ways, such as joining 
the party, selecting cadres, and participating in and 
discussing government and state affairs. 


The development of people-run businesses has not only 
given Qinghe’s economy a new look but also enabled it to 
display some of its special trades in the country. The 
county is now regarded by the transport departments as 
a ‘‘base in the country producing the largest variety and 
the most complete specifications of rubber parts for 
cars.”’ Its motorcycle chain sales account for about 60 
percent of the nation’s total. The rapid growth of its 
combed wool trade has turned the county into one of the 
largest collecting and distributing wool centers in the 
country. Last year, the county earned more than $20 
million in foreign exchange from combed wool alone. 
The total sales of its alloy tools also account for one-third 
of the nation’s total. There are now about 20,000 indi- 
vidual and private industrial and commercial businesses 
in Qinghe, accounting for 94 percent of the total number 
of township and town enterprises in the county. 


Commentator on Qinghe Economy 
HK24 10054288 Beijing RENMIN RIBAO 
in Chinese 16 Oct 88 p 2 


{[Commentator’s article: ““Which ‘Wheel’ Should Run 
Faster?”’] 


[Text] Referring to different economic sectors as differ- 
ent “wheels” has been a very popular term in rural areas 
in recent years, with some using the phrase “turning the 
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four wheels simultaneously” and others using the phrase 
“turning the five wheels simultaneously.”’ Qinghe's expe- 
rience Once again proves that invigorating numerous 
economic sectors is an extremely effective “yeast” bring- 
ing economic prosperity to the rural areas. 


With several wheels turning simultaneously, which one 
should run faster? This is a question we face in develop- 
ing numerous economic sectors in the rural areas. 
Qinghe’s reply to this question is “turning the four 
wheels simultaneously and allowing the wheel which can 
run fast to run as fast as it can.” The profound meaning 
of this reply, which warrants careful consideration, lies 
in respect for the objective reality and the economic law, 
allowing the economic forms, which are feasible in 
practice and yield better economic results, to adapt 
themselves to, and vigorously promote, the growth of the 
productive forces in the localities. In other words, we 
should take the rise and fall of the productive forces as a 
Criterion in judging our policies and tactics and break the 
restrictions on “economic sectors” which have been 
artificially established for a long time, so that the rural 
economy can prosper more rapidly. By proceeding from 
this basic concept Qinghe county has enabled its people- 
run businesses to flourish and become the “mainstay” 
supporting and bringing prosperity to the local economy. 


Why is it that Qinghe County has laid particular stress 
on the individual and private economic sectors? This is 
because this form is suited to the ounty’s relatively low 
productive forces in the past, and, therefore, can run 
faster. Which wheel can run fast and which wheel 
cannot? There are subjective and objective reasons for 
this and they are independent of man’s will. For a long 
time in the past, regardless of the development level and 
requirements of the productive forces, we one-sidedly 
pursued the objectives of “the higher the degree of public 
ownership, the better’’ and “the more centralized it is, 
the better.” Practice has proven that this idea, which is 
divorced from reality, is not conducive to the growth of 
the productive forces, and, that however hard you may 
try to turn the wheel faster, it cannot run faster. If we use 
the productive forces criterion to examine Qinghe 
County, we can see that it’s inclination to select “wheels” 
is not only bold but also scientific. 


Will it affect the socialist character of the economy if we 
allow the wheel of the individual and private economic 
sectors to run faster and become a supporting sector in a 
locality’s economy? This question, which has been 
argued for many years, has actually been explained by 
the theory on the initial stage of socialism. The practical 
example which Qinghe has provided in the wake of 
Wenzhou shows that in so doing the production enthu- 
siasm of every peasant household is high and the econ- 
omy is full of vigor and vitality. Qinghe is still a socialist 
Qinghe and is better than ever before. We should, in the 
final analysis, rely on man to develop the economy. In 
Qinghe, where there is little state investment, it is 
especially important to rely on the growth of the local 
people, especially the local competent people, to bring 
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along all households. It is on this count that Qinghe’s 
“wheel theory” prevails: If you can make it, we will let 
you and create conditions for you to do it well. Qinghe 
has created an environment for the growth of competent 
people, who promote the growth of more people. This 
has given us very useful enlightenment. 


China has a vast territory and the conditions in various 
localities are also widely different. Some localities have 
explicitly put forward a formulation, namely, “the four 
wheels should run simultaneously but the wheel of the 
collective should run faster.” It is quite easy for this 
formulation to succeed in places where the foundation of 
the collective economy is relatively good because it is in 
keeping with the local conditions; however, in places 
where the foundation of the collective economy is rela- 
tively poor, its effect is not so obvious because it is out of 
keeping with the requirements of economic growth. 
Some localities have relied on government “credits” or 
“blood transfusions” to the collectives. However, not 
only have they failed to turn the wheel of the collective 
economy but, on the contrary, have taken on a burden. 
We should let whichever “wheel” run as fast as it can; we 
Shall not attain good results if we disregard the economic 
law and rely on subjective will to speed it up. This is the 
answer which Qinghe’s experience has given us. 


Wang Qun Inspects Inner Mongolia Markets 2 Oct 
SK25 10050888 Hohhot NEIMENGGU RIBAO 
in Chinese 5 Oct 88 p 1 


[Text] During his inspection on Hohhot City’s holiday 
market supplies on 2 October, Wang Qun, secretary of 
the autonomous regional party committee, pointed out 
that in view of the current need for stabilizing the market 
and the prices we should continuously raise our region’s 
commodity self-sufficient rate, and truly develop the role 
of state commercial units as the major channel in stabi- 
lizing prices. We should make inventory, and dispose of 
overstocked goods at reduced prices, thus making unsold 
goods salable. Hohhot City’s grain market should be 
improved to prevent resale at large profits. 


That morning, accompanied by Yi Junhua, secretary of 
the Hohhot City party committee, and Jia Cai, mayor of 
the city, Comrade Wang Qun inspected a farm product 
market outside the east gate of Hohhot and the Liuhao- 
lou state vegetable market. He asked about vegetable 
prices stall after stall, talked with vegetable growers, 
clerks, and customers, and asked for their opinions on 
market management, market supplies, and market 
prices. He particularly expressed satisfaction with Hoh- 
hot City’s holiday farm product market. 


During the inspection, he pointed out: State vegetable 
markets should remain sensitive to and know about the 
masses’ demands, and send personnel to inspect farm 
product markets every morning to learn about the vege- 
table market situation. Only in this way can they play 
their role as the major channel in stabilizing prices. He 
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said: Hohhot City should take inventory of warehouses, 
and sell the overstocked goods at reduced prices in 
markets so as to make unsold items salable and to make 
the best use of them. It should conduct systematic 
Classification and statistics of the commodities in mar- 
kets to learn about the proportion of the quantity of the 
commodities in and outside the region so as to help our 
region adjust the product mix. The various leagues and 
cities should have their own emphasis concerning the 
arrangements for production, and continuously raise our 
region’s commodity self-sufficient rate. To bring price 
index under control, Hohhot City’s grain market should 
be improved, and the grain to be sold at negotiated prices 
may all be dealt with by state companies doing business 
at negotiated prices. Hohhot City’s steamed bread is of 
good quality, and is welcomed by the people. Grain 
coupons of Hohhot City may be issued for them to be 
purchased to prevent their outflow and resale for large 
profits. 


Comrade Wang Qun also extended festive greetings to 
commercial staff members and workers, and market 
managers who stood fast at their posts. 


Northeast Region 


Heilongjiang’s Sun Makes Report at Party Meeting 
SK26 10100388 Harbin HEILONGJIANG RIBAO 
in Chinese 7 Oct 88 p 1 


[Excerpts] At the second (enlarged) plenary session of the 
sixth provincial party committee on 6 October, Sun 
Weiben, secretary of the provincial party committee, 
said that we should unite the thinking and action of the 
people from higher to lower levels throughout the prov- 
ince in line with the guidelines of the 3d Plenary Session 
of the 13th CPC Central Committee and the Central 
Work Conference. We should also take the whole situa- 
tion into consideration, strictly abide by discipline, and 
ensure the implementation of the central authorities’ 
major policy decisions. 


The second (enlarged) plenary session of the sixth pro- 
vincial party committee continued today. On behalf of 
the provincial party committee Standing Committee, 
Comrade Sun Weiben made a report at the session. 


The report includes three parts: 1. We should clearly 
understand the situation, seek unity of thought, and 
unswervingly implement the major policy decisions of 
the central authorities. 2. We should improve the eco- 
nomic environment, rectify the economic order, and 
ensure the smooth progress of reform and construction. 
3. The key to fulfilling the fortified task of reform is to 
strengthen party leadership. 


Comrade Sun Weiben said in his report: The Central 
Work Conference and the 3d Plenary Session of the 13th 
CPC Central Committee were meetings of key signifi- 
cance convened at a time when our country had entered 
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an important stage of reform. The party Central Com- 
mittee’s analysis of the current situation and the central 
authorities’ principles and major measures for improv- 
ing the economic environment, rectifying the economic 
order, and comprehensively deepening reform are com- 
pletely accurate and realistically feasible. 


After analyzing the province's situation, he pointed out: 
Our province’s general economic development is com- 
paratively coordinated and stable. We must notice that 
to be different from the readjustment of the economic 
depression in the past, the improvement of the economic 
environment and the rectification of the economic order 
should >e carried out under the new levels of productive 
forces ».d the environment of great economic develop- 
ment and progress. So, we have comparatively great 
flexibility in practice. Only when the whole party seeks 
unity of thought and action shall we completely have 
conditions for overcoming the difficulties ahead of us 
and for fulfilling all defined tasks. [passage omitted] 


At the plenary session, Chen Yunlin, Du Xianzhong, Dai 
Muan, Zhou Wenhua, Wang Haiyan, Qi Guiyuan, and 
Xie Yong made speeches in succession. 


Comrades Wang Haiyan and Zhou Wenhua, deputy 
secretaries of the provincial party committee, presided 
over the session. 


Jilin Approves Personnel Changes 
SK26 10033788 Changchun JILIN RIBAO 
in Chinese 26 Sep 88 p 1 


[Text] On 24 September 1988, the Fifth Standing Com- 
mittee meeting of the Seventh Jilin Provincial People’s 
Congress approved the following personnel changes: 


Wang Shangjing [3769 1424 4842] was appointed vice 
chairman of the personnel election committee under the 
Standing Committee of the provincial People’s Congress. 


Li Zhiguo [2621 3112 0948] was appointed director of 
the provincial department of the machine-building and 
electronics industry. 


Han Qun [7281 5028] was appointed chief judge of the 
second criminal division and member of the judicial 
committee under the provincial Higher People’s Court. 


Jiang Zhenghai [1203 2398 3189] was appointed chief 
judge of the civil division and member of the judicial 
committee under the provincial Higher People’s Court. 


Liu Feng [0491 2800] and Cheng Lihou [4453 4539 0230} 
were removed from the post as members of the judicial 
committee under the provincial Higher People’s Court. 
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Chen Wen [7115 2429] was removed from the posts as 
membei and judge of the judicial committee under the 
provincial Higher People’s Court. 


Liaoning CPPCC Committee Meeting Held 
SK26 10095788 Shenyang Liaoning Provincial 
Service in Mandarin 1030 GMT 25 Oct 88 


[Text] The fourth meeting of the sixth provincial CPPCC 
Committee Standing Committee was held at Liaoning 
mansion on 25 October to implement the guidelines of the 
3d Plenary Session of the 13th CPC Central Committee. 


Attending the meeting were Xu Shaofu, Chen Enfeng, 
Chen Yanzhi, Liu Mingjiu, Lu Guangji, Ma Longxiang, 
Yue Weichun, Liu Qingkui, Li Shisheng, and (Wang 
Shuzhi). 


Comrade Shen Xianhui presided over the meeting. 


He said: The meeting will concentrate on discussing the 
guidelines of the seventh plenary session of the sixth 
provincial party committee, define the historical duty of 
the CPPCC at the crucial moment of reform, enhance 
CPPCC members’ awareness of engaging in the improve- 
ment of the economic environment and the rectification 
of the economic order, and make a new contribution to 
promoting the province’s reform. 


Sun Qi, deputy secretary of the provincial party commit- 
tee, relayed the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee. 


He said: The provincial party committee sincerely hopes 
that the comrades of various democratic parties and 
CPPCC organizations shall engage in improving the eco- 
nomic environment and rectifying the economic order. 


He urged: All CPPCC members should make the most of 
their favorable conditions to positively bring into play 
their functions to promote (?urban education.) Demo- 
cratic supervision over party and government organs and 
cadres should be carried out in order to help achieve 
administrative work. 


Chairmen of the city CPPCC committees and some 
relevant comrades attended the meeting as observers. 


Northwest Region 


Article Analyzes Shaanxi Enterprise Problems 
HK2510042188 Xian Shaanxi Provincial Service 
in Mandarin 0500 GMT 24 Oct 88 


[Text] An article in the 24 October SHAANXI RIBAO, 
entitled ““Why Are Workers of State-owned Enterprises 
Not Concerned About the Enterprises,” says: Why do 
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the workers, who are termed the masters of the enter- 
prises, not act in the attitude of masters toward enter- 
prise assets? Why are some workers only interested in 
getting more bonuses and are not concerned about 
enterprise accumulation? Why do certain enterprises 
with money in their hands share it out instead of 
spending it on developing production? Fundamentally 
speaking, the reason is that the enterprises have not 
established a mechanism by which they are responsible 
for their own profit and loss and constrain themselves, 
have not become genuine commodity producers and 
operators, and have no independent economic interests, 
while the staff and workers have not established a 
direct-interest relationship with state-owned assets. 


The article points out that practice demands that, while 
perfecting the contract system, we explore reforms in the 
property rights of state-owned enterprises. Exploring 
such reforms certainly does not mean taking the road of 
privatization, but perfecting the socialist public owner- 
ship system. The socialist system of ownership by all the 
people is the foundation of the socialist system. Reform 
does not mean destroying this foundation but clearly 
defining enterprise property rights through carrying out 
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reforms in the property rights of state-owned enterprises, 
thus enhancing the workers’ degree of concern for state- 
owned assets and giving the state-owned enterprises 
greater vitality. 


The article also says: The emergence of the joint stock 
system, the development of enterprise consortia, and the 
establishment of the system of separate capital accounts 
[zi jin fen zhang zhi du) are all attempts in reforming the 
property rights system of state-owned enterprises, and 
we should continue to explore them actively and 
steadily. 


Correction on Qinghai Style, Discipline Circular 


This correction pertains to the article headlined Cir- 
cular Issued on Style, Discipline in Qinghai” published 
in the 25 October China DAILY REPORT, pages 47, 48: 


Page 47, second column, fourth paragraph, last sentence 
should read: ...be emphasized anc superficially pre- 
vented. 


The circular... (changing words) 
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Further on Arrest of Taiwan ‘Special Agents’ 
OW 2410161088 Beijing XINHUA in English 
1531 GMT 24 Oct 88 


[Text] Fuzhou, October 24 (XINHUA)—Two special 
agents on an intelligence gathering mission for Taiwan 
have been caught, the Fujian Provincial State Security 
Bureau hes announced. 


The Bureau said that the two agents were acting for the 
Taiwan Military Intelligence Bureau. 


The Bureau said thet 36-year-old Cao Changjin came 
across to the mainland irom Taiwan last year in the guise 
of a seaman. He enlisted the support of Xiang Jianping, 
a female cashier, in Pingtan County and asked her to 
obtain restricted documents. 


The Bureau said that in July they caught the two “red- 
handed” while Xiang was attempting to give 18 stolen 
documents to Cao. 


Indirect Trade With Taiwan Shows Growth 
OW2010025188 Beijing XINHUA Domestic Service 
in Chinese 1246 GMT 17 Oct 88 


[Text] Hong Kong, 17 Oct (XINHUA)—According to 
the latest trade information released by the Statistics 
Department of the Hong Kong Government, the volume 
of indirect trade between China and Taiwan via Hong 
Kong exceeded $1,568 million during the first 8 months 
of this year, showing a growth of 69 percent over that of 
the same period last year and exceeding the total trade 
volume for the whole of 1987. 


Of the total China-Taiwan trade for the first 8 months, 
the total value of commodities Taiwan exported to 
Mainland China via Hong Kong was about $1,266 
million, topping that of the same period last year by $527 
million, or 71 percent; the total value of commodities 
Mainland China exported to Taiwan via Hong Kong was 
about $301 million, up $114 million, or 61 percent, over 
that of the same period last year. 


Economic experts here estimate that the total volume of 
indirect trade between China and Ta‘wan will reach $2.2 
billion this year. 


Article Stresses Trade Relations, Reunification 
HK25 10120388 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 42, 17 Oct 88, pp 23-24 


[Article By Yao Yiping (1202 0001 1627): ‘Peace Is 
Valued’—Peaceful Reunification of the Two Shores of 
the Taiwan Strait Is Hopeful’’} 


[Text] On 7 September, “RENMIN RIBAO” published 
its commentator’s article which highly praised the 
motion put forward by Chen Li-fu and 33 other mem- 
bers of the Advisory Commission of the KMT [Kuomin- 
tang] Central Committee on peaceful reunification of 
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China. The “RENMIN RIBAO” commentator’s article 
affirmed the “positive attitude” adopted by Chen Li-fu 
and 33 other members of the KMT Advisory Commis- 
sion on “seeking reunification of the motherland” and 
highly praised the motion’s basic stand on realizing 
peaceful reunification of the two shores of the Taiwan 
Strait through the enhancement of cultural identity and 
economic cooperation, the establishment of mutual trust 
and common understanding, and the holding of political 
consultations. The ‘‘RENMIN RIBAO” commentator’s 
article was, in fact, an indication of the CPC’s great 
sincerity of seeking the peaceful reunification of China. 
Under such circumstances, if the KMT authorities could 
cast away all its outdated and unrealistic concepts and 
ideas, take into account the interests of the entire Chi- 
nese nation, adopt a realistic attitude as well as practical 
measures, and hold dialogues with the CPC so as to 
frankly and sincerely place all the questions on the 
negotiation table, I am confident that the CPC and the 
KMT will certainly be able to work out a mutually 
acceptable arrangement and create a basis for the peace- 
ful reunification of China by enhancing their mutual 
understanding and mutual accommodation. 


The Peaceful Reunifcation of China Should Be Placed 
Above the Interests of the Political Parties [subhead] 


The common aspiration of the people is the interests of 
the state. China belongs to the entire Chinese people, 
including the Taiwan compatriots, and is not the private 
property of any political party. Now all the people living 
on both shores of the Taiwan Strait hope that the 
peaceful reunification of China can be achieved as soon 
as possible. This is the historical trend. Those who go 
with this historical trend will prosper, those who go 
against this historical trend will perish. 


China will be reunified sooner or later. The reunification 
of China is only a question of time and method. If the 
reunification of China is achieved by peaceful means, the 
Chinese people living on both shores of the Taiwan Strait 
will be able to avoid fighting a war against each other, 
which might result in innumerable damages and casualties. 
An early reunification is better than a late one. An endless 
delay of the reunification will benefit neither the country 
nor the nation and will not benefit the KMT and the 
Taiwan people either. What benefits can it bring to the 
development and prosperity of the Chinese nation if the 
two shores of the Taiwan Strait continue to remain antag- 
onistic to each other and continue to concentrate a lot of 
their manpower, materials, and efforts on carrying on an 
“internal struggle’? It is known to all that the Chinese 
nation has had a lot of fine traditions. However, the 
Chinese nation is also known for its internal division, 
“fondness of waging internal struggles,” and ““weakness in 
competing with foreign powers.” We must try to overcome 
these weaknesses of our nation. 


Peaceful reunification is the important prerequisite for 
the development and prosperity of a country. At present, 
there is a worldwide tendency toward detente, develop- 
ment, coexistence, and exchange. However, the compe- 
tition in the economic, scientific, technological, and 
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some other fields among various nations and countries 
in the world has been greatly intensified. Therefore, if 
China can realize her peaceful reunification and concen- 
trate all her efforts on her national construction, China 
will be in prospect of ae one of the most powerful 
countries in the world in the 2ist century, Mr Hu 
Chiu-yuen said correctly; “Over the past 40 years, both 
shores of the Taiwan Strait each has scored their respec- 
live great achievements. ...This fact shows that our 
Chinese nation is capable of turning China into one of 
the wealthiest countries in the world, Can't we see a 
powerful and prosperous China when we put the 
strengths of both shores of the Taiwan Strait together!” 


From the above analysis, we can see that the peaceful 
reunification of a country is vital to the development and 
prosperity of a nation. All the political parties of China 
must submit their interests to those of the whole nation 
and make their own contributions to the peaceful reunif- 
cation of China. In order to promote China's national 
reunification, all the political parties on both shores of the 
Taiwan Straits must stop their interparty contentions. 


“Freedom, Democracy, and Common Prosperity” Are Not 
the Sole Bases for the National Reunification [subhead] 


Now the KMT hierarchy still stubbornly sticks to its slogan 
of ““Reunifying China with the Three People’s Principles.” 
The 13th KMT National Congress has transformed this 
slogan into “Reunifying China with freedom, democracy, 
and common prosperity.” I do not oppose freedom, 
democracy, and common prosperity when they appear in a 
general sense. However, different people can have differ- 
ent understandings of freedom, democracy, and common 
prosperity. When will all the people be able to agree to a 
common standard of freedom, democracy, and common 
prosperity? Perhaps, no one knows. 


In my view, freedom, democracy, and common prosper- 
ity are all relative and are restricted by certain condi- 
tions. The Western-style democracy and freedom are not 
completely suitable for China because China is a popu- 
lous and economically developing country. The develop- 
ment of freedom and democracy in a country is not only 
closely associated with the economic and cultural devel- 
opment of a country but also closely associated with the 
external conditions of a country. Freedom and democ- 
racy can also take a great diversity of forms. Therefore, 
“freedom, democracy, and common prosperity” can be 
taken as the ideal of a certain political party but certainly 
cannot be taken as the sole basis for the reunification of 
a country, for it is unscientific to do so. The present 
situation of Taiwan shows that there is still no real 
democracy and freedom in Taiwan. It is known to all 
that Taiwan had implemented its anticommunist martial 
law for over 30 years. It was not until September of last 
year that Taiwan’s martial law, the longest imposed 
martial law in the world, was lifted. Under the anticom- 
munist martial law, Taiwan people were deprived of 
their basic democratic rights, such as the right to form 
associations, the right to hold demonstrations and 
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assemblies, and the right to go on strike. The implemen- 
tation of the anticommunist martial law in Taiwan also 
produced a lot of miscerriages of justice resulting from 
court-martialing people. Taiwan's present “National 
Security Law,” which is the rep\:ccment of the martial 
law, 18 still reminiscent of the former martial law in a 
number of respects. In a word, Taiwan's democratic 
process is still in its infancy, This can be seen in the fact 
that even the KMT chairman is not clected completely in 
accordance with the democratic principles. 


Compared with the mainland, Taiwan's income gap is 
much wider, Taiwan's “rich” people are much richer 
than the “rich” people on the mainland. However, as far 
as future development is concerned, compared with 
Taiwan, the mainland has much larger potential and 
much brighter prospects. 


“So Long as Talks Are Held, All the Problems Can Be 
Settled” [subhead] 


Now all the people with breadth of vision have already 
realized that as a matter of fact, the CPC is now willing 
to hold talks with the KMT authorities on the question 
of China's reunification without any preconditions. If 
the KMT authorities really have the sincerity of seeking 
the peaceful reunification of China, it should respond to 
the call of the CPC. However, so far, the KMT authori- 
ties still stick to their principle of “peace without reuni- 
fication.” The KMT authorities are still hesitant in 
relaxing control over the civilian exchanges between the 
two shores of the Taiwan Strait. 


The KMT authorities fear that if the control on civilian 
exchanges between the two shores of the Taiwan Strait is 
completely relaxed, the anticommunist feelings in Taiwan 
will “disappear once for all.’ On the other hand, if the 
control on civilian exchanges between the two shores of the 
Taiwan Strait is not relaxed, the public opinion in Taiwan 
will become unfavorable to the authorities and such unfa- 
vorable popular feeling will eventually develop to a level 
uncontrollable to the authorities. Thus we can say that the 
Taiwan authorities are now caught in a dilemma. On the 
fundamental question of national reunification, the Tai- 
wan authorities have repeatedly reaffirmed its “Three 
No’s” policy and stated that such a policy is “necessary,” 
“must be adhered to,” and “must never be changed.” In 
the meantime, the Taiwan authorities have also indiscrim- 
inately branded all the remarks and gestures made by the 
CPC as a “united front scheme.” It seems that the Taiwan 
authorities have developed its “fear of communism” into 
the “fear of the united front.” 


In my view, the Chinese people should welcome any 
remarks and gestures made by any political parties, orga- 
nizations, or individuals in China so long as these remarks 
and gestures are conducive to the peaceful reunification of 
China. On the contrary, the Chinese people should oppose 
any remarks and gestures made by any political parties, 
organizations, or individuals in China if these remarks and 
gestures are detrimental to the peaceful reunification of 
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China. However, on the question of how to realize the 
peaceful reunification of China, people can express their 
diverse views and hold free discussions. The names of 
those who make contributions to the peaceful reunification 
of China will go down in the annals of history and will be 
remembered the future generations of the Chinese 
nation, On the contrary, those who stand in the way of or 
oppose the peaceful reunification of China by succumbing 
io foreign influence will be condemned by history. All the 
people who love China should resist and any 
remarks or behaviors detrimental to the | reunifi- 
cation of China. 


| have always believed that the “Three No's” policy 
adhered to by the KMT authorities runs contrary to the 
popular will and the trend of the times, and also contra- 
dicts the KMT authorities’ own stand on reunifying China 
by peaceful means. On the one hand, the KMT authorities 
want to reunify China by peaceful means, on the other 
hand, the KMT authorities still refuse to have contacts and 
negotiations with the CPC. How can the KMT authorities 
realize the peaceful reunification of China under such 
circumstances? In fact, some KMT leaders are still dream- 
ing about a “peaceful evolution” on the mainland. Frankly 
speaking, under any circumstances, if the authorities on 
both shores of the Taiwan Straits really want to realize the 
peaceful reunification of China, they must have contacts 
and hold negotiations with each other. 


Recently, various circles in Taiwan have strongly criticized 
the KMT policy toward the mainland as “obscure and 
confused” and “lacking in long-term planning.” People 
have also seen that since the | 3th KMT National Congress, 
the situation in Taiwan has not been one characterized by 
“peace and stability” as some people had hoped, but has 
been one characterized by increasing disturbances and 
instability. Particularly, the struggle between the political 
groups favoring the peaceful reunification of China and 
the political groups favoring Taiwan's independence has 
been intensified, deepened, and expanded. There are com- 
plicated factors behind Taiwan's turbulent situation. How- 
ever, the fundamental factor is that the KMT authorities 
have failed to formulate a correct mainland policy that 
conforms to the trend of the times. Some self-contradic- 
tory remarks and eccentric and unreasonable behaviors of 
the KMT authorities have made people puzzled and wor- 
ried. Where on earth are the KMT authorities trying to 
lead Taiwan” Over the past few years, the KMT authorities 
have been laying increasing stress on Taiwan's safety Asa 
mater of fact, Taiwan's safety does not lie in how many 
advanced weapons Taiwan purchases from the United 
States, nor does it lie in maintaining the “awareness of 
ourselves and the enemy” and adhering to the “Three 
No's” policy. Taiwan's safety lies in Taiwan correctly 
deali..g with the relations betwe . the two shores of the 
—* Strait and taking the road of peaceful reunification 
of China. 


The Development of Economic and Trade Relations 
Between the Two Shores of the Taiwan Straits is the 
Important Prerequisite for the Peaceful Reunification of 
China [subhead] 
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Political tiations cannot solve all the questions 
concerning the peaceful reunification of a country, With 
regard to the reunification of a country, public opinion 
weighs heavily. The development of normal cultural 
exc , including academic, artistic, scientific, tech- 
nological, and athletic exchanges, between the two shores 
of the Taiwan Straits will not only promote the further 
development of the Chinese culture but also help to 
enhance the common understanding and national feel- 
ings between the people on the two of the Taiwan 
Strait and help to lay a basis for China's peaceful 
reunification, The development of economic exchanges 
between the two shores of the Taiwan Strait is a step 
forward toward the peaceful reunification of China. The 
development of the complementary economic relations 
between the two shores of the Taiwan Strait is not only 
the objective demand of the economic development on 
both shores of the Taiwan Strait but also the common 
aspiration of the Taiwan people. The actual situation is 
quite different from what was described by some Taiwan 
newspapers, which said that the mainland “is anxious to 
Taiwan's economic interests” and “is aimed at 
nefiting from the direct trade between the two shores 
of the Taiwan Strait.” 


Over the past few years, Taiwan's industrial and commer- 
cial circles have been strongly demanding the Taiwan 
authorities to lift the ban on direct trade between the two 
shores of the Taiwan Strait. Quite a number of people from 
Taiwan's industrial and commercial circles have visited 
the mainland and carried out on-the-spot investment- 
onented investigations on the mainland. More and more 
Taiwan entrepreneurs have come to the mainland to set up 
their enterprises. At the “Symposium on Industrial and 
Commercial Contacts between the Two Shores of the 
Taiwan Strait’ held in Taipei, Fan Kuang-ling, president 
of Taiwan's Society of Industrial and Commercial Admin- 
istration, said that the Taiwan authorities “must face up to 
the fact that industrial and commercial competition and 
contacts have been developing between the two shores of 
the Taiwan Strait, must discard the ostrich policy, and 
must actively promote the development of industrial and 
comme cial competition and contacts between the two 
shores of the Taiwan Strait by making the best use of the 
present situation.” Fan Kuang-ling also stressed that since 
a lot of foreign countries have already entered the main- 
land market, if Taiwan does not try to gain the initiative in 
such “comparative trade,” Taiwan will be defeated in the 
competition. Taiwan's well-known economists—Yu 
Chunghsien, Hou Chiachi, Kao Hsichun, and so on—have 
put forward a lot of specific on developing direct 
trade between the two shores of the Taiwan Strait, such as 
the proposal on opening up ports on both shores of the 
Tarwan Strait and some other relevant proposals. When 
addressing inquiries to Taiwan's “Legislative Branch,” 
many members of the “Legislative Branch” also 
demanded that the authorities lift the ban on direct trade 
between the two shores of the Taiwan Strait, condemned 
the practice of “seeking far and wide for what lies close at 
hand”, “seeking expensive for what is cheap,” namely, the 
practice of importing coal, petroleum, maize, and other 
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For nine years, the trade activities between the two sides 
have been carried out th indirect channels under 
many restrictions by the Taiwan authorities. The 
indirect trade has { many inconveniences to both 
sides, he said. 


“We hope the Taiwan authorities will take a more 
positive attitude to pul direct trade into effect,” he said. 


Both sides should and complement each other 
through mutual trade, he said, and then the economy of 
both sides will surely advance by leaps and bounds. 


8 this fair, which opened on October 15, the —— 
AL Consulting Office for Taiwan Compatriots to 
help business people from Taiwan to get to know ways of 

trasactions and and investment. 


The Taiwanese business people are permitted to enter 
the foreign trade centre as long as they show their 
passports to the guards at the doors, the official said. 


Commentator's Article Views Stock Market Crash 
OW 2410113088 Beijing in Mandarin to Taiwan 
1500 GMT 20 Oct 


[Station commentator’s article: Viewing Taiwan's Polit- 
ical Situation From the October Stock Market Storm] 


[Text] Since the begi of October, Taiwan's stock 
market continued crashing for 10 consecutive days. Thou- 
sands of stock investors lodged protests and held demon- 
Sstrations at the Kuomin central headquarters and 
Legislative Yuan. The es have been compelled to 
announce eight measures, including raising the taxable 
minimum of the securities exchange profit tax, and lower- 
ing the securities exchange profit tax rate. However, these 
measures have not calmed down stock investors. 


Instigated by some members of the Democratic Progres- 
sive Party [DPP], the stock investors continued their 
activities on the streets. The political element has made 
the stock market storm more complicated. The stock 
index in Taiwan increased more than three-fold this year 
from 2000 points to 8,700 points, an extraordinary 
phenomenon. During the recent stock market storm, the 
index dropped by |.720 points, or approximately 20 
percent. On the surface, the drop was caused by Finance 
Minister Shirley Kuo's announcement on the reimposi- 
tion of the capital gain tax on stock transaction profits. 
In fact, the stock prices had reached an unrealistic 
height. The drop was only a matter of time because the 
stocks are not worth their present value 


Al the beginning of the stock market storm, the author- 


ites an urgent party-government coordination 
meeting to deal with the grave situation. After the 


PRC MEDIA ON TAIWAN AFFAIRS 


meeting, they announced eight remedial measures and 
made concessions by changing their original policies, On 
7 October, some 2,000 stock investors continued their 
protest activities, demanding Yu Kuo-hua 4 —38 
——E——————— 

as “the Kuomintang will pay the political price,” . 
will support the Democratic Progressive Party in next 
year's election” and “No stock, no votes!" 


It is reported that (Lin Wen-wang), DPP member of the 
Legislative Yuan, told stock investors: The stock investors 
are being persecuted by the government today. You should 
remember the persecution and make the government pay. 


Amid the stock investors’ demonstrations and petitions, 
DPP members of the Legislative Yuan criticized the 
Kuomintang as a stock party during the Legislative Yuan 
meetings. According to them, many Kuomintang mem- 
bers knew about the reimposition of the tax before it was 
announced, and could avoid losses by selling their stock 
holdings before the announcement was . Since the 
Kuomintang was described as the beneficiary of the 
stock market, the stock investors have become even 
more indignant and aimed their spearhead directly at the 
Kuomintang. 


The Democratic Progressive Party is taking advantage of 
the stock market storm to benefit itself by exposing the 
Kuomintang's inside scandals. It is obvious that the 
stock market storm has been tinted by a rich political 
color. Evidently it is unavoidable that the Kuomintang 
will lose some votes in next year's election. 


The stock market storm has caused contradictions and 
differences among various Kuomintang departments. 
The Executive Yuan emphasizes that the reimposition of 
the securities exchange profit tax is for upholding fair- 
ness in taxation. It is very upset by the Legislative Yuan's 
demand for it to make concessions. Failing to achieve 
any success in mediating the dispute, the Kuomintang 
Party Affairs Department is worried that the stock 
market storm will adversely affect the Kuomintang's 
performance in next year's election. 


The October stock market storm also shows some signs 
of instability. October in Taiwan is described as a 
festival month. In this month fall the Double Tenth, 
Retrocession Day on the 25th, and Chiang Kai-shek's 
birthday on the 3ist. In the past, it was prohibited to 
hold demonstrations or petitions in October. Such a ban 
has been broken this year. Thousands of stock investors 
first took it to the streets throughout the province on 3 
October. It was reported that various organizations held 
demonstrations on the above-mentioned three festival 
days. It seemed that they did so particularly to show their 
protests to the Kuomintang. The aforesaid signs show 
that the stock market storm will cause profound effects 
on Taiwan's future. 
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Farmers Orderly Demonstration 25 Oct 
OW2610055988 Taipei Domestic Service 
in Mandarin 2300 GMT 25 Oct 88 


[Text] A farmers’ demonstration called by the Taiwan 
Association for Promotion of Farmers Rights and Inter- 
ests was staged in Taipei City yesterday from 1300 to 
1730 in spite of rain. The demonstration proceeded in 
good order, without any clashes taking place. 


Mainland Businessmen Enter | y; Arrested 
OW25 10120988 Taipei CHINA in English 
20 Oct 88 p 11 


[Text] Two Mainland Chinese businessmen who made 
their way into Taiwan were arrested by police in 
Yungho, Taipei County, yesterday. 


Five local men were also taken into police custody on 
charges of smuggling in Wang Wu-chu, 23, and Yu 
Chao-lin, 27, to study to sale of mainland goods in 
Taiwan and to negotiate trade with local businessmen. 


The Bureau of Criminal Investigation (BOCI) arrested 
Wang and Yu at their rented apartment in Yungho. 
BOCI agents seized samples of mainland products 
including jasmine tea, honey, pearl powder, books and 
Buddhist statues. 


Cheng Kuo-yuan and Chu Kuo-lung, two of the arrested 
local men, confessed to visiting Fukien in May where 
they met Wang and Yu and arranged for their entry. 


Under their arrangement, Wang and Chu left Fukien in 
a fishing boat about 4 p.m. on Oct. 13 and, after 
changing boats at Pengchia Isle off the northern coast of 
Taiwan, arrived in Toucheng, Ilan County, the morning 
of Oct. 15. After spending one night at the Huangku 
Hotel at Chiaohsi, Ilan County, Cheng brought them to 
Taipei for business talks. 


The two mainlanders have been remanded into the 
custody of the Taiwan Garrison Command (TGC)—the 
military unit in charge of national security. They said 
they came to check the sales and prices of smuggled-in 
mainland products. 
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Heavy Industry ‘Dominates’ Industrial Structure 
ea Sneed Taipei CNA in English 0957 GMT 
t 


(Text) Taipei, Oct 25 (CNA)—The industrial structure 
of the Republic of China [ROC) is becoming increasingly 
dominated by heavy industry. 


So far in 1988, heavy industry has grown 2 percent while 
light industry has declined 2.5 percent, the Ministry of 
Economic Affairs (MOEA) reported. 


Ministry officials said heavy industry began to catch up 
to light industry after 1976. From 1978 to 1987, heavy 
industry grew 57.7 percent compared to light industry's 
42.5 percent expansion. 


—— to an official of the Industrial Development 

Bureau, for the past few years the ROC has been in a 

process of readjusting its industrial structure. However, 

with the protracted appreciation of the new Taiwan 

* the shift toward heavy industry has become more 
vious. 


The official also attributed trade dependence on the 
United States as adding additional pressure on the 
decline of light industry. 


During the current year, with the exception of precision 
machinery manufacture, the heavy industry which has 
shown the highest increase is electronics, with a growth 
rate of over 50 percent. 


This was due largely to the growth in personal computer 
production, which got a big boost when the U.S. giant 
IBM placed a large order with Tatung. 


The basic metals induetry has also shown strong growth 
over the past year. Last year’s completion of China 
Steel’s third high blast furnace was a major catalyst for 
the expansion of machinery and general metal goods 


production. 


Other heavy industries which made large increases in 
Output were cement and glass, stimulated by alst year’s 
building boom. 


In the light industrial sector, only chemicals, cosmetics 
and pharmaceuticals registered gains, while textiles led 
the slide of major light industries such as furniture, toys 


and sporting goods. 


The MOEA blamed the decline of light industry on a loss 
of competitiveness, caused by reduced demand in the 
U.S. market and the appreciation of the NT dollar. 


FBIS-CHI-88-207 
26 October 1988 


Hong Kong 


‘Roundup’ Reflects on Hong Kong Trade Prospects 
OW2210044288 Beijing XINHUA in English 
0849 GMT 21 Oct 88 


[“Roundup: 1992, 1997—Two Perspectives for Hong 
Kong (by Le Zude and Zhuge Canglin)"—XINHUA 
headline] 


(Text) Brussels, October 20 (XINHUA)—Sir David Wil- 
son, the governor of Hong Kong, is on an official tour of 
the European Community to assure EC businessmen of 
this British colony’s economic future after its 1997 
incorporation into China. 


However, the governor also wants to convey anxieties 
felt by the Hong Kong business sector over expected 
protectionist trends after EC’s unified market is estab- 
lished in 1992. 


EC is Hong Kong’s third largest trade partner, with a 
trade volume accounting for 13.4 percent of the colony’s 
total. Hong Kong, in return, serves as an important 
transfer station in EC’s entrepot trade. 


According to latest statistics, EC has more than 117 
enterprises and joint ventures operating in Hong Kong, 
and the accumulated capital has totaled 2.35 billion HK 
dollars (about 281 million U.S. dollars). 


These business operations are in addition to its close 
relations with Hong Kong in banking, finance, and 
assurance. 


To dispel doubts hanging over the Western European 
business world, Sir David said Chinese leaders have dou- 
bly assured him of a stable and prosperous Hong Kong 
after China takes the city back from Britain in 1997. 


“Hong Kong is a source of capital for China,” the 
governor said here in the Belgian capital. 


He added that Chinese leaders have not only come to see 
Hong Kong’s “importance for China’s own development,” 
but they also understand the significant role Hong Kong 
plays in the Southeast Asian economy as a whole. 


He reminded European business leaders that China has 
been developing closer ties with countries throughout the 


region. 


Wilson noted that Hong Kong’s trade with China has 
increased 19 times since 1982, and the port city has now 
become the largest investment source for the mainland. 
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During his visits to the Federal Germany and France, the 
governor also reminded those interested in trade with 
China that Hong Kong can serve as the “best spring- 
board” to China’s large potential market. 


However, Wilson also pointed out that Hong Kong, with 
one fourth of its foreign trade commodities exporting to 
the European Community, has mixed feelings about 
EC’s projected single great market in 1992. 


Though the unification may tap more market potential 
in Europe, he said, Hong Kong’s business world is well 
justified to worry about the protectionist measures EC is 
considering in order to take over sensitive industrial 
sectors, such as textiles. 


This is particularly important since 44 percent of Hong 
Kong’s exports to the community are textile products. 


Wilson also warned that the idea of reciprocation which 
EC proposed may lead to an “attitude of introversion,” 
and feelings of a ‘Fortress Europe.” 


He told the French trading circle that Hong Kong 
expects Western Europe to continue to observe the 
principles of free trade with the outside world after 1992, 
and not to “lose sight of other opportunities” while in 
busy preparation for a unified market. 


The governor said EC should “‘not let the 1992 train hide 
the Asia-Pacific express.” 


Sir David concluded with the hope that more European 
entrepreneurs will contribute to the prosperity of Hong 
Kong—China’s most international city—by the year 2000. 


Macao 


Basic Law Drafting Committee Meets in Beijing 
OW25 10183288 Beijing XINHUA in English 
1535 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—The first meet- 
ing of the Basic Law Draiting Committee for the pro- 
jected Macao Special Administrative Region opened 
here today. 


Committee Chairman Ji Pengfei, who is also director of 
the Hong Kong and Macao Affairs Office of the State 
Council, told fellow members that the agenda for the 
two-day meeting includes working out a plan for drafting 
the laws and reaching agreement on the committee’s 
working procedures. 


Ji announced that the Macao basic law would be fully- 
drafted in four years. 
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He asked fellow members to create a “framework” for 
the basic law by the beginning of 1990, and have the first 
draft of the new law ready for canvassing of public 
opinion by the latter half of 1991. 


Ji went on to say that a second draft, revised on the basis 
of suggestions obtained in the canvass, should be sub- 
mitted to the Standing Committee of the Chinese 
National People’s Congress for promulgation by the 
second quarter of 1992. 


After a further revision, Ji said, a “formal draft basic 
law” will be submitted to the National People’s Congress 
for approval by the beginning of 1993. 


Ji asked his colleagues to make a careful study of the 
Sino-Portuguese Joint Declaration on Macao, make 
intensive investigations into the actual situation in 
Macao, and pay special heed to the opinions from people 
of all walks of life. 


Committee members should speak their minds and 
consult one another in the process of the drafting work, 
Ji added. 


Ji reminded his co-drafters that while carefully reviewing 
the experiences of the Hong Kong Basic Law Drafting 
Committee, they should also take into consideration the 
actual conditions in Macao and pay close attention to the 
opinions of people of various circles. 


Only by so doing, Ji stressed, can they work out a basic 
law which embodies China’s “One Country, Two 
Systems” policy in accord with the actual conditions in 
Macao. 


From now on, Ji said, the Drafting Committee will hold 
one or two full sessions a year. 


A number of special working groups will be formed by 
the committee, he added. 


Ji also proposed the setting up of an advisory committee 
in Macao in support of the Drafting Committee. 


He said that according to the Sino-Portuguese Joint 
Declaration, when China recovers sovereignty over 
Macao on December 20, 1999, the Macao Special 
Administrative Region will be set up under Article 31 of 
the Chinese Constitution. 


The basic law for the region will stipulate that Macao will 
not practise the socialist system and policies and that the 
current social and economic systems, as well as the way 
of life in Macao, will remain unchanged for 50 years. 


The basic law is to codify the central government’s core 
policies on Macao in the form of law, Ji assured his 


colleagues. 
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Chairman Wan Li of the National People’s Congress 
Standing Committee presented the chairman, vice- 
chairmen and members of the Drafting Committee with 
their credentials at today’s meeting. 


Wan Li Fetes Members 
OW25 10195288 Beijing XINHUA in English 
1613 GMT 25 Oct 88 


[Text] Beijing, October 25 (XINHUA)—Chairman Wan 
Li of the Chinese National People’s Congress (NPC) 
Standing Committee hosted a dinner here tonight in 
honor of members of the Macao Basic Law Drafting 
Committee which opened its first meeting earlier today. 


Ma Wan-kei, vice-chairman of the Drafting Committee 
and chairman of the Macao Chinese Chamber of Com- 
merce, told Wan Li at the dinner that he and his fellow 
members would make the drafting work a success to 
meet the expectations of the NPC as well as the people in 
Macao and the rest of China. 


In an interview with XINHUA prior to the dinner, Ma 
Wan-kei said that the Macao basic law to be drafted will 
be “very important” to China’s recovery of its sover- 
eignty over Macao, and to maintaining stability and 
prosperity in Macao at present or in the future. 


The compatriots in Macao are highly interested in the 
drafting committee’s work, he added. 


Wan Li Presents Credentials 
OW2610011188 Beijing XINHUA Domestic Service 
in Chinese 1638 GMT 25 Oct 88 


[By Reporter Chang Zheng} 


[Text] Beijing, 25 Oct (XINHUA)—Entrusted by the 
NPC Standing Committee, its Chairman Wan Li pre- 
sented credentials to members of the Committee for 
Drafting a Basic Law for the Macao Special Administra- 
tive Region this afternoon. 


The presentation was held in the Yunnan Hall of the 
Great Hall of the People. Under the solemn national 
emblem, Chairman Wan Li presented each member with 
a certificate. He expressed the belief that the Basic Law 
Drafting Committee would draft a law conducive to 
Macao’s stability and prosperity. 


Vice chairmen of the NPC Standing Committee attend- 
ing the presentation were Xi Zhongxun, Peng Chong, 
Ngapoi Ngawang Jigme, Seypidin Aze, Zhou Gucheng, 
Yan Jici, Rong Yiren, Ye Fei, Liao Hansheng, Chen 
Muhua, Lei Jieqiong, and Wang Hanbin. 


After the presentation, Wan Li gave a dinner for the 
drafting committee members. 
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Ji Pengfei Gives Address 
OW26 10012688 Beijing XINHUA Domestic Service 
in Chinese 1706 GMT 25 Oct 88 


[Text] Beijing, 25 Oct (XINHUA)—Speech by Ji Peng- 
fei, chairman of the Committee for Drafting a Basic Law 
for the Macao Special Administrative Region of the 
PRC, at the First General Meeting of the Macao Basic 
Law Drafting Committee 


(25 October 1988) 
Fellow members: 


The Committee for Drafting a Basic Law for the Macao 
Special Administrative Region of the PRC now opens its 
first gencral meeting. The Committee officially begins its 
work today. 


This Macao Basic Law Drafting Committee is a working 
Organ set up by the NPC to draft a basic law for the 
Macao Special Administrative Region. The Drafting 
Committee is responsible to the NPC and its Standing 
Committee. 


Feliow members, China has successfully settled the Hong 
Kong and Macao questions in line with the principle of 
“one country, two systems” and through diplomatic nego- 
tiations. By so doing, we have safeguarded state sover- 
eignty and territorial integrity, while helping to maintain 
the stability, prosperity, and development of Hong Kong 
and Macao, thus winning the universal support and 
approval of the compatriots in Hong Kong and Macao. 
Based on the Sino-Portuguese Joint Statement, when the 
Chinese Government resumes exercising sovereignty over 
Macao on 20 December 1999, it will establish a Macao 
Special Administrative Region in accordance with the 
provisions of Article 31 of the PRC Constitution. The 
NPC will formulate and promulgate a law for the Macao 
Special Administrative Region, stipulating that the social- 
ist system and policies will not be practiced and the 
existing social and economic systems and way of life will 
remain unchanged for 50 years in Macao. The purpose of 
drawing up the Macao basic law is to codify the state's 
basic policy for the Macao Special Administrative Region. 
This is a very important task with great historical signifi- 
cance. I am delighted to have you as my colleagues in 
fulfilling this glorious assignment. 


In drafting the Macao basic law, we may use as reference 
the experience in drafting the Hong Kong basic law. 
However, Macao is different from Hong Kong in some 
aspects. It is necessary to proceed from the reality in 
Macao and consider its special characteristics in exten- 
sively absorbing views from people in various circles and 
conducting in-depth investigation and study, to draft a 
basic law reflecting the principle of “one country, two 
systems,” in keeping with the reality in Macao. 


HONG KONG & MACAO 


Fellow members, prior to the current general meeting, the 
chairman, vice chairmen, and secretary general of the 
Drafting Committee met and studied questions pertaining 
to the meeting. We suggest that its agenda should be, first, 
to study and decide on the general plan and stages for 
drafting work, and second, to study work methods for the 
Drafting Committee. Now, | would like to give my views 
on relevant issues for your reference in the discussion. 


1. On the General Plan and Stages for Drafting Work 
[subhead] 


We estimate that it will take more than 4 years to 
complete drafting work, which may be divided into the 
following stages: 


(1) From the current meeting to carly 1990, the frame- 
work of the basic law (draft) will be drafted. 


(2) From early 1990 to the second half of 1991, a script 
to solicit opinions on the basic law (draft) will be 
published. 


(3) From the second half of 1991 to the second quarter of 
1992, the basic law (draft), revised on the basis of 
opinions solicited, will be submitted to the NPC Stand- 
ing Committee for publication. 


(4) From the second quarter of 1992 to early 1993, a 
formal basic law (draft), after a second revision on the 
basis of opinions solicited, will be submitted to the NPC 
for deliberation and approval. 


Above is a general idea for planning the drafting work in 
Stages, and it may be adjusted according to actual 
progress in the course of drafting the basic law. 


2. The Work Methods of the Drafting Committee [sub- 
head] 


In the course of drafting the basic law, it is necessary to 
earnestly study the Sino-Portuguese Joint Statement, 
conduct in-depth investigation and study to understand 
the actual situation in Macao, and extensively solicit and 
absorb opinions and suggestions from people in various 
circles. In line with the principle of democratic consul- 
tations, the Drafting Committee should give expression 
to democracy, allow every member to state his or her 
opinion, and solve problems through consultation. 


The Drafting Committee will hold a general meeting 
once or twice a year. It is suggested that chairmanship 
meetings be held prior to general meetings with the 
participation of the chairman, vice chairmen, and secre- 
tary general to discuss and decide on the agenda and 
major issues of drafting work to be submitted to general 
meetings for discussion. The Drafting Committee will 
set up several special groups to take charge of the 
drafting of various special subjects. Each member may 
join a special group in his or her specialized field. 
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To carry out the work, the Drafting Committee will set 
up a secretariat as the operating organ to handle its 
Spey work. Discussions of the Drafting Committee 
will be sorted out and comprehensively recorded by the 
secretariat. The secretary gencral and deputy secretaries 
general are in charge of the .ecretariat’s work. 


In order to incorporate opinions and pool the wisdom of 
people in various circles in Macao, it is suggested that the 
Drafting Committee entrust its members in Macao to 
Organize a nongovernmental basic law consultation com- 
mittee to attract a broader representation of people from 
various circles. The consultation committee will report 
to the Drafting Committee all opinions, suggestions, and 
plans collected by the consultation committve. 


Fellow members: 


Drafting the basic law for the Macao Special Adminis- 
trative Region is an arduous task. However, we have our 
advantages in carrying out our work. The state's basic 
principles and policies on Macao have given clear direc- 
tion. We have the kind concern and support of the 
people across the country especia!.y those in various 
circles in Macao. We also * .ve members of the Drafting 
Committee in Macao who are familiar with local condi- 
tions, as well as members who have taken part in drafting 
the Hong Kong Basic Law and have accumulated rich 
experience in drafting work. I am convinced that, as long 
as we work with one heart and one mind, step up 
cooperation, draw on collective wisdom, and absorb all 
useful ideas, we shall surely live up to the trust of the 
NPC Standing Committee and the expectations of peo- 
ple all over the country, including the residents of 
Macao, in successfully fulfilling the historical mission of 
drafting the basic law for the Macao Special Administra- 
tive Region. 


Others Present 
OW 2610025788 Beijing XINHUA in English 
0227 GM7 26 Oct 


[Text] Beijing, October 26 (XINHUA)—Chinese Com- 
munist Party and state leaders Zhao Ziyang, Deng 
Xiaoping, Yang Shangkun, Li Peng, Wan Li and Li 
Xiannian met here today members of the committee for 
drafting the basic law of the Macao special administra- 
tive region of the People’s Republic of China, who are 
here attending the first session of the committee. 


The leaders also had a group photo taken with the 
committee members. 


HONG KONG & MACAO 


Discussions Held 
OW2610123288 Beijing XINHUA in English 
1110 GMT 26 Oct 88 


[Text] Beijing, October 26 (XINHUA)—The first ple- 
nary — of the Basic Law Drafting Committee for 
the Macao Special Administrative Region held group 
discussions at the Great Hall of the People here today. 


In what was described as “a cordial and candid 
atmosphere,” committee members divided into three 
groups to voice their ideas and proposals on the general 
plan, procedure and other issues connected with drafting 
the basic law. 


They agreed in essence with the schedule put forward by 
committee chairman Ji Pengfei at the opening ceremony 
yesterday. However, some members expressed the hope 
that the committee’s work for the period from now to 
1990 would be made more specific. 


The members also expressed approval for the commit- 
tee’s plan to entrust members from Macao to set up an 
unofficial consultation committee for the basic law, a 
proposal which was referred to in Ji’s speech yesterday. 


They raised the possibility of settling the matter at the 
current meeting, stipulating the nature, task and organi- 
zation of such a committee. 


The Hong Kong basic law was drafted in this way, they 
said, indicating the significant role of such an unofficial 
institution. 


Macao and Hong Kong share similar conditions, there- 
fore, lessons can be drawn from the experience in draft- 
ing the Hong Kong basic law, members from Macao 
pointed out. 


However, Macao’s own characteristics, such as its pop- 
ulation and legal system, should also be taken into 
consideration, they said, adding that they hoped the 
mainland members of the committee would better 
acquaint themselves with Macao. 


They also said the drafting process should be conducted 
in a democratic and open manner, and meetings publi- 
cized, thus making it possible for people to voice their 
opinions sufficiently. 


Asked if there will be any prolongation of the time it is 
expected to take to draw up the law, committee Vice- 
Chairman Qian Weichang said, “No,” adding that with 
the experience of the Hong Kong basic law, the drafting 
time should be speeded up. A framework is expected to 
come out at the second plenary meeting, he added. 


END OF 
FICHE 
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